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8% Preferred Stock 
of 
Standard Gas & 
Electric Company 


Listed on Chicago Stock Exchange 


Operated public utility companies 
show steady increase in earnings 
over many years and are under the 
experienced direction of the Bylles- 
by Engineering and Management 
Corporation. They supply the needs 
of more than half a million cus- 
tomers. 


Orders executed at the market 
Cash or Partial Payments 


Ask for Circular F-11 


H. M. Byllesby and Co. 


NOORPORATE 


York Chica: 
miBroadway  208SLasalle St 
Providence Boston 


sset St. 14 State Street 

















Public @® Utility 
Preferred Stocks 


Public utility securities deservedly 
take high rank in the investment 
field, Preferred stocks of good com- 
panies especially affording many ad- 
vantages. of investment interest to a 
discriminating purchaser. 

We call attention to a Public 
Utility Preferred stock which has 
back of it large equities, progres- 
sively increasing earning power and 
has paid regular cash dividends since 
original issue. 


Requirements for payment of 
these dividends earned more than 
fifteen times in 1921. 


Ask for Circular L-15 


Henry L. Doherty 
& Company 


Bond Department 


60 Wall Street New York 


























WHERE THE MOST BONDS ARE SOLD 


AND THE LOGICAL MEDIUM FOR BOND ADVERTISERS 








OST residents of towns of 10,000 and under are retired farmers and their 
descendants. It is natural for them to invest their money in land. 


In cities of 25,000 and over, after the man has satisfied his craving for his 
own home, he invests his surplus periodically in bonds. 


The bond house, therefore, should advertise to those who habitually buy bonds. There 
lies the least resistance. The problem is how to reach that class at the least expense. 


60.28% of the total circulaiton of THe FINANcIAL Wor-pD goes into cities of 25,000 and 
over—those natural, habitual bond buyers! \ 


You can reach them for less money through THE FrnanciaLt Worvp than in any other 
way. Pick an issue that has attractive features and a good yield and advertise it in 
appropriately large space in THE FINANCIAL WorLbD. See what the issue and the medium 
will do and how close the latter will come to bearing out our claims. 


_: 
FINANCIALWORLD 


Most Compact Investing Circulation in the World 


29 Broadway New York 
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Greatest)!» Income 


The Company OF the People, FOR the People—made BY the People 
The Greatest Life Insurance Company in the World. 


In Assets In Business Placed In Service to the Public 


Greatest In Business Gained Greatest; In Reduction of Mortality 


In Business In Force 


In Gain of Each 





METROPOLITAN 
LIFE INSURANCE COMPANY 


(INCORPORATED BY THE STATE OF NEW YORK) 


In Health and Welfare Work 


HALEY FISKE, President 


FREDERICK H. ECKER, Vice-President 


Business Statement, December 31, 1921 


Assets - ee ee ee ee le le hl ls O$1,115,583,024.54 
Larger than those of any other Insurance Company in the World 

Increase in Assets during 1921 - - - - - = = = $134,669,937.37 
Larger than that of any other Insurance Company the World 

Liabilities ~ = = = = ee ee ele le lel he) $1,068,341,845.04 

Surplus - - - - - = = = = = = = = = = = $47,241,179.50 

Ordinary (annual premium) Life Insurance paid for in 1921 - $897,949,212 


More than has ever been placed in one year by any other Company in the World. 


Industrial (weekly premium) Insurance paid for in 1921 - - $666,840,395 

Total Insurance placed and paid for in 1921 - - - - - - $1,564,789,607 
A larger amount placed in one year than by any other Company in the World 

Gain in Insurance in Force in 1921 - - - - - - = = $625,695,325 
A larger gain than that made by any other Insurance Company in the World 

Total Amount of Outstanding Insurance - - - - - - - $7,005,707,839 
Larger than that of any other Company in the World 

Ordinary (that is exclusive of Industrial) Insurance in Force $3,892,267,274 
Larger than that of any other Company in the World. 

Number of Policies in Force December 31, 1921 - - - - 25,542,422 
Larger than that of any other Company in America. 

Gain in Number of Outstanding Policies - - - - - - - 1,642,425 

Number of Claims paid in 1921 - - - - -.- - - - 323,531 
Averaging one claim paid for every 27 seconds of cach business day of 8 hours 

Amount paid to Policy-holders in 1921 - - - - - = - $91,348,472.98 


Payments to policy-holders averaged $630.16 a minute of each business day of 8 hours. 


Reduction in Industrial mortality in 10 years, 31.9 per cent. 


Typhoid Fever reduction, 71 per cent.; Tuberculosis, 49 per cent.; Heart disease, 19 per cent.; 
Bright’s disease, nearly 30 per cent.; Infectious diseases of children, nearly 37 per cent. 


Death Rate for 1921 on the Industrial business lowest in history of Company. 
Dividends declared payable in 1922, nearly - - - - - - $16,000,000 


GROWTH IN TEN-YEAR PERIODS 








Outstanding 


Number of Policies Insurance Year 

Year Income for Year Assets at End of Year Surplus at End of Year in Foree at End of Year at End of Year 
Dec. 31, 1891.... $11,423,496.68 1891 $13,626 948.21 1891 $3,088 833.18 1891 2,281,640 $258 707,763 1891 
Dec. 31, 1901.. 38 017,163.59 1901 74 771,758.56 1901 9,938,694.23 1901 6.234.302 1,076 977,204 1901 
Dec. 31, 1911.... 98.135.273.71. 1911 352,785 890.36 1911 37,939 60x7 = -1911 12,007,138 2,399 878 087 1911 
Dec. 31, 1921. 301,982,699.39 1921 1,115,583 024.54 1921 47 241,179.50 1921 25,542,422 7,005,707 ,839 1921 
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The Financial World was established to diffuse the truth about investments, has constantly maintained 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


it can count upon the support of the investing public. 
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Hidden Earning Power Revealed 


onsolidated Gas of New York, Now That the Supreme Court Decision Has 
Cleared the Way, Offers Possibilities 


“HE swift revival in the price of 
public utility securities during the 
past few months was further ac- 
ed by the Supreme Court decision 
sing some $20,000,000 into the treas- 
if CoNsoLipATeD GaAs Co., of New 

Of this twenty million, $12,500,- 
ent direct to Consolidated Gas and 

(0,000 to its gas subsidiaries—equiva- 

$20 a share on its Common stock. 
ng in the low 90s before the decision 
tock climbed above $110 per share— 

looks like a pretty good price for a 
lividend payer. 


decision which briefly was to the 
that New York City has no right 
stablish a confiscatory gas rate is of 
nm wide significance as was pointed 
an editorial in THe FINANCIAL 

» of March 13. It affects the future 
ide of every regulation body toward 
lic service companies throughout the 
intry and thus toward the public gen- 
which has invested about thirty 

ms in public utility securities. But 
are particularly interested in what 
oLIDATED GAs under the direction of 
3. CorteLyou—former secretary to 


By MONTGOMERY CLAY 


President RoosrveLt—has done, is doing 
and is likely to do. 


Formed in 1884 as a merger of six in- 
dependent gas companies its growth has 
kept pace with that of New York itself. 


In 1900 the company acquired what is 
now The New York Edison Co., and thus 
does practically the entire gas and electric 
light and power business in the borough 
of Manhattan,, and in large part that part 
of Bronx and Queen’s and in Westches- 
ter County, serving a population estimated 
at 5,000,000. 


A MILLION SHARES 


CONSOLIDATED GaAs has outstanding 1,- 
000.000 shares of Common stock of an 
authorization of 1,250,000 of $100 par 


value. 


There are $25,000,000 of Convertible 
7% bonds due Feb. 1, 1925. They are 
convertible at par any time after Feb. 1, 
1922, and are redeemable as a whole only 
September 1, 1922, at 162 and at 102 dur- 
ing 1924. 


In addition there are $20,000,000  se- 
cured 8% notes due December 1, 1922 and 


the New York Edison Co. has outstanding 
$30,000,000 GIA% bonds due in 1941. 


The company from 1915 until 1919 did 
no new financing—a most wnusual con- 
dition considering the expansion in facili- 
ties during the war-time boom. 

However in 1920 one year 8% notes 
were issued to the extent ot $25,000,000 
and renewed in 1921 to the extent 
of $20,000,000, also in 1920 $25,000,- 
000 of debentures were replaced by a 
like amount of ‘convertible bonds. In 
October, 1921, an additional $30,000,000 of 
new money was brought in by the sale 
of New York Edison bonds. 

As has been pointed out in THE FINAN- 
CIAL Wor_Lp time and time again earnings 
will eventually tell the story of future 
stock prices. 

It is therefore well worth while to 
examine very closely into the real earning 
power of CoNsoLipATED GAs. 

Its income statement for the calendar 
vear 1921 showing a deficit of $9,979,537 
without full interpretation is decidedly 
misleading. 


First, there is an operating deficit from 























A “bird’s-eye” view of the Consolidated Gas C ompany’s 


new plant, taken from an aeroplane 








gas operations totalling $8,469,038—offset 
by income from investments of $9,383,- 
666 after crediting $336,418 as income 


from rentals total 


$1,259,046. 


Then $4,230,583 was charged to interest 
and $7,000,000 to dividends. Its only 
real interest charge should be 7% on its 
$25,000,000 of convertible bonds of $1,- 
750,000. 


net income thus was 


Evidently financing its one year notes 
and reducing its floating indebtedness from 
$6,450,000 in 1920 to $2,400,000 in 1921 
was rather expensive. 


However, the Supreme Court decision 
added to easing money rates should make 
it possible to do somewhat more advan- 
tageous financings from now on. 


As a matter of fact the company’s own 
reports have certainly not given a stock- 
holder cause for undue optimism. 


It is only by delving beneath the sur- 
face that the real earning power of this 
great public utility can be accurately 
gauged and as we have said before it is 
real earning power which will ultimately 
establish the price trend of the stock. 


LIGHT NEEDED 


The Court decision while 
quite illuminating and reassuring on the 
gas operations throws no light on what 
has doubtless been the company’s most 
profitable and least known field—namely 
the electric light and power activities of 
its subsidiaries. ’ 


Supreme 


“Income from Investment” covers in 
its annual report what the company re- 
ceives from its subsidiaries. Of course 
subsidiary declares a dividend 
it appears in the report. Do subsidiary 
earnings in excess of dividends appear in 
the annual report of ConsoLtipatep Gas? 
They do not. 


when a 


These surpluses—and presently we will 
see how vast they are—are the basis for 
real power and dividend pay- 
ments in a public utility company. 





earning 


Its gas subsidiaries have been laboring 
under the adverse factor of not 
receiving credit for their earnings above 
the 80c basis and their past showing is 
naturally affected thereby—but how about 
the electric subsidiaries—chief of which 
is The New York Edison Co. 


As of 1921, this Virile 
Son which so gallantly came to its par- 
ent’s when the dividend was de- 
ferred last fall and hurriedly submitted 
to a blood transfusion in the form of an 
extra to save its said parent’s dividend 
record—reports the ‘tidy little sum of 
$46,191,467 in surplus, and in addition re- 
serves of $29,190,144. It will be noted 
that excluding reserves—here is $46 a 
share in value behind Conso_matep Gas 
which the annual report does not trouble 
itself to disclose. 


same 


November 30, 


rescue 


Similarly the Astoria Light Heat & 
Power Co. has a $6,247,476 surplus, the 
United a $4,064,714 surplus and the New 
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York & Queens a $2,131,319 surplus all 
of which added to the Edison surplus 
adds about $60 a share to CoNSOLIDATED 
Gas stock’s value of $113.96 disclosed by 
the 1921 annual report. 


CoNnSOLIDATED GaAs and its subsidiaries 
are earning slightly more than 6% on 
$148,229,387 which they have invested in 
the gas business according to Vice-Presi- 
dent Carter. This is about $9,000,000 
yearly. 


Its electric subsidiaries are earning more 


than $12,000,000 net yearly. 


This would give CoNSoLIDATED GAS a 
yearly net income of more than $21,000,000. 
From this must of course be deducted 
interest charges on its $25,000,000 of con- 
vertible 7% bonds of $1,750,000. It is 
fair to figure that the $20,000,000 released 
by the Supreme Court will find the $20,- 
000,000 one year 8% notes. 


So thus there is left in actual yearly net 
earnings after interest charges more than 
$19,000,000 applicable to the common 
stock or $19 a share! 


VAST EARNING POWER 


That this vast earning power will re- 
sult in cheaper future financing and 
higher prices for its common stock ap- 
pears clearly forecast. 


Capital expenditures for 1920, ’21, and 
’22 will total about 100 millions. These 
vast expenditures obviously cannot come 
from surplus profits alone. New financing 
is in sight and with its decks cleared and 
money rates falling the company finds 
itself in excellent shape to do so. Doubt- 
less the cheapest and most effective 





method for this necessary financing wou!d 
be the issue of preferred stock of Con- 
solidated Gas and New York Edison and 
the sale of this issue to its customers and 
employes. An early announcement 
some such plan is confidently expected 
This plan, originally proposed by the 
editor of THe FINANCIAL Wor tp ten 
years ago,*has been growing in favor with 
amazing rapidity in the Middle West, 
where the obvious advantage of bringing 
the company and its consumers into a 
better relationship has been amply demon- 
strated. 


There is good ground for the belief that 
henceforth the stockholders of Consox- 
pATED Gas will be kept more fully ad- 
vised regarding the value of their hold- 
ings and will therefore be able to more 
intelligently gauge the stock’s true worth. 


. Conso_ipaATED GaAs, with a real book 
value of at least $180 per share and an 
earning power at least twice its present 
dividend rate, is facing an era of cheaper 
financing and lower operating costs. The 
future can only hold an increased dividend 
return and prices for the stock reflecting 
the real value and earning power behind it. 


Its 7% Convertible Bonds are selling at 
110. As they have all the speculative fea- 
tures of the stock, and are selling on a 
basis to yield around 6.2%, they are at- 
tractive from the standpoint both of 
safety and yield. 


However, the price of the stock doubt- 
less will soon be such as to attract a large 
bond conversion and permit of their re- 
tirement next fall and some important 
new financing. 


Non-Dividend PayerAbove$100 


The passing of the dividend of Tidewater Oil and the sharp decline in its 
price to below $110, on the New York Stock Exchange, makes a study of this 


former liberal divtdend payer interesting. 


It is particularly pertinent to point 


out that the dividend was passed after the company had very definitely “turned 


the corner.” 


Just how definitely is brought into sharp relief by its earnings for 


the first nine months of 1921, when a deficit after depreciation, etc., of $4,204,- 


000 was reported. 
earned! 
par value outstanding. 


HY in view of this remarkable 

V \ showing the directors should 

have waited until March, 1922, 
to pass the dividend is not quite clear. 

Standard Oil of New Jersey is credited 
with owning 43% of the stock. 

TipEwATeEr’s big refinery is a neighbor 
to Standard of New Jersey’s plant at 
Bayonne, N. J. Its pipe line reaches 
from Bayonne to Illinois where it con- 
nects with the Illinois & Prairie pipe lines 
to the Midcontinent field. 

TIDEWATER controls production, in the 
east as well as in the Midcontinent field, 
and in Mexico. It recently acquired con- 
trol of The Guffey-Gillespie Oil Co. and 
the Magna Oil Co. 


Its lubricating oil “Veedol” is 
known as is also Gasoline “Tydol.” 


well 


For the last three months of 1921, a profit of $2,180,000 was 
This is at the annual rate of $16 a share on the 496,573 shares of $100 


The writer happens to know of a big 
block of TmEwATER stock that was hang- 
ing over the market last year. Has it 
been “shaken down” during the decline 
from $175 to $110? 


_ That the stock at current prices pre- 
sents a real speculative opportunity seetns 
apparent from the past earning record 
of the company. 


If profits of the last quarter of 1921 are 
any indication. of its recuperative power, 
it should not be long before dividends at 
its former liberal rate are again being 
paid. Dividends without interruption were 
paid since 1889 and averaged $13 per 
share during the past ten years. The 
record high price was 275 and the low 
10934, the latter being established recently. 
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A Serial Study of “Rock Islan‘d” 


By E. MARSHALL YOUNG 








LL AISA ADEE TA TERETE EEE LEI LEN AS AEE 


Proof of Previous Analyses 


NE year ago, in a_ ten-chapter 
() analysis of the Cuicaco, Rock 
IsLAND & Pactric Railway, the 

at writer strongly advised the pur- 

of the preferred stocks of the com- 
investments, and the common 


as a long pull speculation. 


pal as 


this moment of 


writing, the 7% 
ferred is quoted at 92, which is 20 
ts above the price at the time of 
imendation;, the 6% preferred is 

quoted at 78, which is 16 points above the 

juvtation a little more than a_ year 
ago: and the common is 41, which rep- 
nts a gain of about 16 points. 


| the writer’s analysis of a little more 
than a year ago, it was stated that there 
was in the property an actual value to 
be used as a basis of rate making that 
would work out to the equivalent of bet- 
ter than par for the junior shares of the 
ompany after deducting debt and pre- 
ferred stocks. 


Since then, the Interstate Commerce 
Commission has placed a tentative valua- 
tion, allowing for non-carrier properties 
and investment since June, 1915, and de- 
lucting debt and preferred shares which 
s equal to $113 a share for the common 
stock. That valuation is only a little 
more than $72 a share less than the valua- 
tion placed upon the stock by investors, 
if recent market quotations are to be 


considered for sake of argument as a real 














In Two Parts 
Chapter I 








rehabilitation of the property during re- 
ceivership, and so efficient had the opera- 
tion of the road become, the company in 
1921 should be able, even under adverse 
conditions, to earn fixed charges and a 
reasonable balance for the stocks. 


In 1921, The Rock IsLanp actually did 
earn its full fixed charges, the preferred 
stock dividends and a balance equal to 
$3 a share for the junior stock. 


But that is not all the story for 1921. 


In January and February of last year, 
the Rock IsLAND, in common with the 
majority of the carriers, was not earning 
at an annual rate that was sufficient to 
meet fixed charges. Throughout the first 
six months of the year traffic volume was 
far short of the corresponding period in 
1920, and considerably below what could 
be considered a normal volume. 


But, with July 1, 1921, a 12% decrease 
in wages of employees went into effect, 
a program of drastic expense reduction 
was rigidly followed, and operating effi- 
ciency was greatly improved, it being pos- 
sible to obtain a great amount of work, 
and much better work, with 
reduced number of employes. 


With 


According to a system of estimating the 
current rate of earnings of a given rail- 
road which has been devised by THomMAs 
Gipson, who is known to readers of The 
FINANCIAL Wortp as a first grade prac- 


a greatly 


what result? 


earned, with a comfortable margin, more 
than twice the dividend requirements for 
the two classes of preferred stock and a 
balance equal to 7% on the common stock. 


In his last comprehensive analysis of 
the Rock IsLAnp the present writer paid 
high tribute to the ability of the present 
operating management of the road. The 
year that has intervened substantiates the 
promise held out to security owners. The 
officers of the company have been among 
the least vocal among railroad officials 
during the strenuous period of business 
depression. In the language of the Street, 
they have been sawing wood. 


Among the complaints of those who 
have insisted that the carriers of the coun- 
try have been going down hill, the state- 
ment has been made with all the emphasis 
the makers have been capable of, that 
federal control allowed the roads to run 
down at the heel, and that, in the past 
two years, the managements have been 
compelled to skimp to the detriment of 
the equities of the bondholders 


In the majority of cases the contentions 
are beyond belief. 


But we are interested at the moment 
in Rock Istanp. In 1913 the company 
expended something like $20,000,000 for 
maintenance. In 1916 the expenditure was 
about three millions in excess of 1913, 
although a greater volume of business 





























: was handled in the year 1916. 
appraisal. tical economist, the Rock IsLaAnp in the It is assumed that the difference between 
\ year ago Tue Financtat Wortp closing half of 1921 was earning at an the amount spent in 1916 and 1913 was 
stated that, so thorough had been the annual rate sufficient to show fixed charges that the management was living up to 
nen a nn _- re = a 
ROCK ISLAND: Additions and Betterments—April 20, 1915, to December 31, 1921 | 
—————_ ~ Equipment—— 
Additions and  Con- Additions and *Equipment 
Betterments struction Betterments New Total Destroyed 
Apr. 20, 1915 to Dec. 31 1915... $2,273,214.51 $10,424.01 $461,746.29 = $3,421,992.51 $6,167,377.32 $1,664,979.75 
Jan. 1, 1916 to Dec. 31, 1916... 2,462,066.89 47,457.54 239,118.63 14,395.56 2,763,038.62 874,023.82 
Jan. 1, 1917 to Dec. 31, 1917... 3,767,369.18 7,115.46 548,156.21 11,996.42 4,296,413.51 194,113.14 
Jan. 1, 1918 to Dec. 31, 1918... 3,981,050.06 10,527.77 1,530,107.99 1,551,738.59 7,073,424.41 531,896.97 
Jan. 1, 1919 to Dec. 31, 1919... 3,840,860.11 38,196.22 1,264,929 .31 4,353.07 5,148,338.71 886,767.17 
Jan. 1, 1920 to Dec. 31, 1920... 3,787,912.37 426,626.83 582, 826.80 8,134,251.90 12,931,617.90 447,028.82 
Jan 1, 1921 to Dec. 31, 1921... 3,839,459.73 23,137.48 563,675.75 1,130,714.09 5,556,987.05 175,310.86 
a Oe ene $23,951,932.85 $549,254.39  $5,190,560.98 $14,245,449.30 $43,937,197.52 $4,774,120.53 
*Not deducted from Equipment, Additions and Betterments nor included in total. 
= ae - ee == — — oe 
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the first principles of sound railroad eco- 
nomics and was spending in each year the 
exact »minimum required to provide ade- 
quate service. 


and efficient 


In the year 1918 there was expended 
$41,000,000 for The 
great increase is partly explained by the 


increased 


about maintenance. 
and 
noted that traf- 
(which always increases main- 
1918 was &54,887 
794,672 in 1916. 


cost of wages, materials 


supplies. It also is to be 
fic density 
costs) in 


with 


tenance tons 


j 
mar 
nparead 


as col 


In i‘ 


9, when freight traffic density was 
868,526 tons, maintenance totaled $45,- 


000.000, 
MARK NEXT EXHIBIT 


ark what our exhibit 1s. 


next 


In 1920, with traffic density up to 973,- 
256 tons, the maintenance bill was ap- 
proxi ely $62,000,000 in round num- 
bers. Perhaps the Railroad Administra- 
tion did neglect the property during its 
term ol ntrol. But the writer confesses 

arrive at any conclusion 

oth al it the company more than 

{ f rHat eclect l y its ¢ rpendi- 

tures 1920. It is true that greater costs 

e items making up maintenance, and 

cre cath densit ‘ontributed 
ea\ ncreas¢ 

Bi Tlie ite! an conceive of no cir- 

n ch would jyustily the con- 
t ition any such disproportion in 

untel <penditures as consistent 
Ww! S ind accepted rules of railroad 
non 

MAINTENANCE SMALLER 

Last ir’s maintenance bill naturally 
was m smaller than for 1920. There 
was a dras falling off in traffic for one 
thin; en there was a 12% wage re- 
ductio ts of materials and sup- 
plies were ver. In the absence of the 
unnua rt which affords complete de- 
tails otherwise lacking, it is difficult to go 
very ¢ . But it can be estimated that 

is ears maintenance expenditures to- 
taled approximately $46,500,000. That 
amount is $1,500,000 in excess of the total 

ppen to Nave he traffic 

‘ eures for 1921, t last year’ 

s of approximately $129,269,- 

177 vith a gro $116,624,- 

oS 19 In the ist figures we have 

r ) rates, so t the 

t 1921, it is easy to assume, 

\ tially smaller than in 1919. 

© t ( ve a much wider 
spread between the totals for gross 

HAS NOT SUFFERED 

It does not seem possible for anyone 
successfu to contend that the Rock 
IsLAND last yea any way suffered, 
physically, because of undermaintenance. 
In fact I will venture the opinion that were 
I to suggest that the company “skimped” 
on maintenance, the assumption would 


be resented. 


438 


In the analysis to which this present 
one is a sequel, the receivership was cred- 
ited with having consistent in 
strengthening the physical position of the 
road. 


been 


Confidence was expressed that the 
same policy would be followed year by 
year from the from the 
courts. Facts so far presented bear out 


time of release 


the merit of that confidence. 
FURTHER LIGHT 
Some further light on the subject of 
the manner in which equities have been 
strengthened had 
the statistics regarding expenditures for 
April, 


Those 


can be by examining 


betterments from 
1921. 


1 


he table accom- 


additions and 


1915, to December 31, sta- 


tistics appear in detail in t 
PI} 


VOMI ” he she - 
panying this chapter. 


In the period of a little more than six 


years the company expended on road and 
equipment, in additions 


and _ betterments, 


a grand total of $43,937,197.52. That amount 


is about treble the average annual fixed 
harges during the period under review. 
is equal to more than $50 a share on 


e authorized common stock of $75,000,- 


While that expenditure was being made, 


the total outstanding capitalization, figured 


on the basis of total main, second and 
third tracks, yards and sidings, owned, 
was not increased by any large amount. 


In 1915, the capitalization per mile, on 


B. & O. Exhibits Healthy Sig: 


hi w-priced raus have nm enjoys 
r } late / ems that those 
‘ li at, wm s é ) vil thre 
4h. nar > ae Das >» eovsll . the « ' 
They reauy are Well On The Way 
has been among those noticed m rece 
more attractive than the common, 


is greater safety to 
to 


stocks having speculative possibili- 


there 


be had in pinning one’s faith 


ties plus a of 


The 


and there 


dividend. i the 


BALTIMORE & 


AKC case 


Ouio as an example. 


idend, 


preferred 1S paying a dl\ 


not seem to be any reason for doubt- 
ng that it can continue to pay it. The 
ck is selling on a basis to yield con- 
erably m than t current interest 

s for loanable funds. 


e common shares are not paying divi- 


ends, nor does there seem to be any 
nediate prospect of initiation of pay- 

1 During a period in which non- 
idend-paying common stocks of the 
railways are advancing, the common stock 
of B. & O. should appreciate in sympathy 
others of its class. But investors will. 


able, later on, to count profits just as 


ihe : 
when the possibility of a 


| dividend 
‘omes more promising. 

When the B. & O. is able to earn 6% 
property value its preferred stock will 
earnings at the rate of 33.01%, and 


there would be a balance for the junior 


show 


shares equal to 11.25%. The road did not 


manage to earn 6% on property value last 


} 


ii 


a 


who look 





the above basis, was $34,243. 
was $35,377 per mile. 


In |! 


In 1915, the road owned, as per 
a total of 10,019.88 miles, and at t! 
of 1920 owned 10,148.22 miles. 

The foregoing will give some 
to the sound manner in which th 
pany has progressed. 

EQUIPMENT SITUATION 

We will 


situation. 


next turn to the equ 
Some analysts profess 
siderable amount of worry over thi 
of the situation. The present write: 
the f 

regarding — thx 
amounts of money which will be 


ever, does not recognize 


many contentions 
for rehabilitation as a result of t 
lects He a 
to insult the operating talents of 

managements to that 


it is more amusing than otherwi 


under federal control. 


extent. M 


serious some analysts can becom 
they contemplate the needs of tl 
the of future fin 
Chere as yet has to be advanced p1 
the 


roads in matter 
alleged “difficulty” or alleged - 
vantage of the railroads in this com 


1 


Readers well 


that the 


will do to bear 


Rock IsLANb, when it 
ig six per cent on its property v: 
will show very close to 11% for 
mon stock. Last year less than on 


(Concluded on page 458) 


1S 


; : ‘ae 
much more than their usual s 


thead at last are waking 4; 


gloom which some have spread anent the carr 


to better and better days. . BALTIMORE & O 


market activities. Senior shares 


year. Few roads did. But that fact 
isis for that Battime 


assuming 
Onio cannot earn tts full quota of | 


perty value this year. 


Cost of conducting transportatio1 
has been, one of the unsatisfactory it 


the B. & O. record of 


onomies 


operation 


made possible by chan; 


railway working agreements, and a 


standard of operating efficiency, 
sulted in substantial lowering of tl 


{ transportation costs. 


Obviously, what BALtimMore & 
needs is larger gross earnings. Th¢ 


pects for the current year are such 


inake it appear that the need will be 
The management is making rapid 


to | ast 


wage reductions, according to official 


in getting back normal. 
mate, will 
about 11 


freight rates will offset a portion of 


mean a saving annual 


millions. Some _ reductio1 
But there will remain an at 


to 


saving 


sufficient make a very satisfa 


showing. Prices of the company’s s' 
full dis 


of the brighter prospects for the roa 


ties by no means represent 
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[he Cobbler Seen As a Barometer 


in Unusual Manner of Analysis That Presents Endicott-Johnson in a 


Y FIRST contact with business 
barometers came in my boyhood 
years in a small Connecticut vil- 
here the good people used to say: 
the cobbler is prosperous, the vil- 
rosperous.” The proprietor of the 
store, the smithy, the butcher and 
of the rural community kept a 
itch on the old cobbler’s business 
verned their affairs accordingly. 


one generation to the next they 
ne to regard him as their business 
ter. As such he never betrayed 
elief in him, in my observation. 
that his prosperity proved to be 
ign of good conditions time after 
the whole matter a certain free- 

n careful analysis. 


years, however, the obvious 
irred to me that the market for 
ties is the true indicator of general 
ns. A good year for the pro- 
of luxuries usually means that the 
reckoning is close at hand. A good 
the manufacturers of absolute 
ties, on the other hand, is a pretty 


en that better times are on the way. 


week I noticed an item in the 
ipers to the effect that Ewnpicort- 
N factories were running at full 
and turnine out more than 118.- 
irs of shoes a day. I recalled the 
ige cobbler of many years ago 
ere not been perhaps too much 
sm concerning our industrial con- 
when the foremost shoe manufac- 
concern of the nation has just 

all records for production and 
ngs.in its own history? 


A RECORD 


+ 


een Twenty One was a year of 
business, of losses from inventory 
lation and reduction in volume of 
ess, all of which is expressed in the 
deflation. Yet here is the record 
NDICOTT-JOHNSON for the same year: 


rst, Realized a net profit of $3,446,- 
nore than the previous year. 

md, Added $1,367,600 more to sur- 
han in 1920. 


rd, Increased net working capital at 


nd of the year by $1,203,255. 


irth, Paid employees $1,445,680 more 
nuses than in the foregoing year. 
ith, Manufactured 2,000,000 more 

of shoes than the previous period. 
ixth, ‘Earned the common dividend 
it twice over. 
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Graphic Word Picture 
By ROBERT LEWIS ATWELL 


These figures are worthy of attention, 
not only as far as ENpicott-JOHNSON is 
concerned, but as an indication of the ac- 
tual condition of American industry even 
in time of adversity. My belief is re- 
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Market trend of the common 
showing the “corner” turned in 
price quotations for the stock 


affirmed in the saying applied to the old 
village cobbler and, in addition, my con- 
fidence in the ability of our industrial 
leaders is restored. 


Enpicott-JOHNSON management execu- 
ted its first master stroke in meeting hard 
times at the close of 1920. The corpora- 
tion was not an exception to the rule of 
falling prices and slack business. Those 
men guiding the destinies of ENpicortT- 
JoHNson, however, looked the facts more 
squarely in the face than some others. 
Out of the earnings of that year almost 
$8,000,000 was appropriated to write down 
inventories to rock bottom and the income 
statement was permitted to shrink in like 
amount. 


This one stroke alone enabled the offi- 
cers to attack the difficulties from falling 
values in the past year with the results 
reported. There is much to be said of the 
properties, the personnel and the capital 
structure of the corporation in accounting 
for the record of the past year. It must 
be admitted, though, that ENpicott-JoHN- 
SON seized a strategic position in its own 
trade, simply by recognizing a loss as a 
loss and entering it on the books accord- 
ingly. 


The income account for the year ended 
December 31, 1921, as recently revised, 
shows a net profit after all charges, profit- 
sharing with employees and Federal taxes 
of $4,656,730, the equivalent of $9.50. per 
share on the common stock. This com- 
pares with earnings equal to $6.43 in 
1920. The profit and loss surplus after a 
substantial increase from the year’s earn- 
ings over dividend requirements stands at 
$9,812,158. 


A comparative study of the balance 
sheets as of December 31, 1921 and 1920 
will set at rest the fears of the casual ob- 
server that the directors strained a point 
to make an unusual showing for the year. 
Net working capital as figured from the 
last balance sheet was $19,002,567 against 
$17,799,312 a year before. Notes payable 
stood at $5,950,000, a decrease of more 
than $4,000,000 during the course of the 
year. The property account showed an 
increase of about $400,000 represented 
mostly in new factory units and changes 
which increased the production capacity 

14,000 pairs of shoes per day. 
lollars 
shrunk something like 20% from the year 


before due to the fact that price levels 


Gross sales last year in terms of « 


were far below those of 1920. The ac- 
tual production, however, in terms of 
number of pairs was a_ substantial in- 
crease. PRESIDENT JOHNSON has stated 
that this increase was more than 2,000,- 
000 pairs. The president and his assoct- 
ates are looking ahead to a still brighter 
future and are formulating plans for new 
production units to meet what he terms, 
“an enormous demand for medium grade 


shoes.” 


SOME AT STANDSTILL 


In contrast to the facts outlined above, 
many shoe manufacturers, who not long 
ago were competitors of ENnpicott-JOHN- 
SON are today almost at a standstill. It 
is generally accepted throughout the trade 
that the corporation is without a competi- 
tor at this time because other companies 
are unable to manufacture the same grade 
of shoes at prices which are any way 
comparable. 

One of the big influences in establishing 
Enpicott-JoHNSON’s record of undeniable 
success is the cordial relations between 
the corporation and the employees. One 
must visit Endicott, N. Y. or Johnson 
City, N. Y., the homes of this wonderful 
organization to fully appreciate the im- 
portance of this factor. The terms of 
the profit-sharing plan from which all 


(Concluded on page 465) 
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New York Central in Limelight 


The shares of New York Centra held undisputed stellar place in the stock 


market limelight of the past week. 


Trading was enthusiastic, and gains extended 
over the whole list of the company’s subsidiary lines. 


The proposed VANDERBILT 


consolidation, and talk of a possible increase in the dividend rate, largely inspired 


the activity. 
with a grain of salt. 


S far back as August, 1921, Mr. 
A Puit Mortey, railroad specialist of 

Tue FINANCIAL Wortp, said of 
New York CENTRAL, in a careful analysis 
of the property and its securities: “Judg- 
ing the stock by the performance of the 
road in the first half of this year, and by 
the indicated earning. power under the new 
conditions, it would be reasonable for the 
investor to purchase at present levels in 
anticipation of a possible increase in the 
dividend rate.” 


At that time the price of the stock was 
around 70. On Monday of last week the 
stock was quoted at 88, which was an ad- 
vance of 18 points from the prevailing 
price at the time of THE 
Wor.p’s recommendation. 


FINANCIAL 


When New York CENTRAL is earning 
the full 6% on property investment value 
it will show better than 12% for the capi- 
tal stock. Earnings such as that would 
justify a dividend of 8%, should the direc- 
tors see fit to increase the current rate. 

New York CENTRAL last year probably 
earned more than 9% for its capital stock, 


Talk of extras when any consolidation takes place should be taken 


which includes amounts received from the 
Government. But, aside from these re- 
ceipts, the stock earned approximately 7%. 

The company has an application before 
the Interstate Commerce Commission for 
permission to issue $60,000,000 additional 
refunding and improvement bonds. A 
company with such a splendid earning 
power should not have any difficulty in 
obtaining a comparatively low rate of in- 
terest for such an issue, and the bonds 
should have considerable attraction for 
the average investor. 


Offer made to minority 
holders of Big Four by the parent organ- 
ization, as a step in the process of con- 
solidation. The plan which the CENTRAL 
is following commends itself to conserva- 
tive persons. 


has been 


Here is something worth noting: In the 
sixteen years ending December 31, 1916, 
the company expended the huge total of 
600 million dollars for the enhancement 
of the intrinsic value of its property. That 
total is almost double the present amount 
of capital stock outstanding. 


Buying Cerro De Pasco tor Rise 


In recent stock market activities buying of specialties that are very low in the 


price scale has taken up the greater amount of attention. 


But quiet buying of 


some of the cheap coppers has been going on just the same and apparently for 
the account of folks who are fairly sure of their ground. The latter assert that 
the outlook for the red metal producers is very bright and Cerro de Pasco is 


being bought on that basis. 


ED metal production has been in the 

doldrums for a long time but it is 

slowly waking from the spell of 
lethargy and keen judges of the future so 
far as the stock markets as well as business 
conditions are concerned, are confident that 
those who are leaving copper shares alone 
in favor of the numerous low-price specu- 
lative specialties are doing so to their own 
detriment. 


Cerro de Pasco is one of the fairly low- 
cost producers, which is important because 
those companies which have a compara- 
tively low ratio of production costs will 
have the best of it once the demand for 
the red meta! picks up sufficiently to jus- 
tify operations on anything like an exten- 
sive scale. 


It is not likely that once the copper 
industry is in motion again production will 
be at capacity. Resumption will be grad- 
ual. Companies whose margin of profit is 
very narrow will move more slowly than 
those whose cost of production is low. 
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Cerro de Pasco at this writing is selling 
at about its high price for 1921. It has 
gained up to that level within the recent 
past, the buying being of good character 
and in fairly good-sized volume. 

A short time ago it was stated that, in 
addition to copper ore reserves, it was 
estimated by engineers that the company 
had a reserve of 100,000,000 tons of 
oxidized silver and pyrite ore, assaying 
from 8 to 18 ounces a ton. Contents defi- 
nitely estimated were more than 200,000,- 
000 ounces of silver. 


ACTUALLY MAKING MONEY 

In the fall of last year this company 
was one of the very few companies which 
were operating and actually making 
some money on production. Copper pro- 
duction for eleven months of 1921 was 
about 50,678,000 tons, which compared 


with 52,790,000 tons in the previous year, 


and close to 71 million tons in 1919. 


The last quarterly dividend paid by the 
company was in March of last year, when 
50 cents a share was paid. 





Kahn Would Wipe Out Ded} 


Suggests Modification of German R. 
tion Terms 


b ees use of war debts for the pu 

of reviving sadly troubled Eur. 
recommended strongly by Orro H. kK 
great international banker and mem} 
the house of Kunn, Loren & Comp,: 
New York. 


Mr. Kaun characterizes his suggestion 
as to the proper action in connection with 
war debts as one of “audacious kindjj- 
ness.” In discussing the indebtedness of 
European nations to our Government, Mr. 
KAHN stated that these debts, while justly 
due us, and while no apology is called for 
from us as claiming them valid obliga. 
tions, nevertheless we have within our 
reach the possibility of using out mone- 
tary claims against the Allied nations, as 
well as our large holdings of gold to aid 
bringing about a revival in Europe 


Mr. Kaun frankly advocates the can- 
cellation of the Allied war debts to 
America, and in consideration of such ac- 
tion, and in return for it, the exactions 
of adequate pledges and proper action on 
the part of the nations concerned, leading 
to the elimination of the conditions which 
keep Europe in turmoil, and preventing 
it from exercising its normal and annual 
fluctuation as producers and consumers 


NOT COLLECTABLE 


Mr. Kaun, in an address before the 
Advertising Club in New York last week, 
said in part: 

“While I am convinced that the Eu- 
ropean debts are justly due us, I know of 
no way in which they can be collected 
without consequences ruinous to most of 
our debtors and highly damaging to our- 
selves. By means of gold, raw materials 
or other assets useable by us, only a small 
fraction could possibly be paid. By means 
of services or the import of manufac- 
tured goods we do not want them paid, 
because that would be disastrously de- 
structive to our commerce and industry. 
As to the suggestion that some of the 
British or French colonial possessions be 
transferred to us in part payment, Amer- 
ica is the last country in the world which 
would claim that people and sovereignties 
are subjects of barter to be transferred 
other than by the voluntary action of all 
concerned. 


“Nevertheless, it would be quixotic, and, 
indeed, not conductive to the best interest 
even of our European debtors of we were 
simply to relinquish these debts without 
further ado. Moreover, a certain portion 
of them do not represent war indebted- 
ness, by any stretch of that term, but 
obligations incurred in the course of plain 
commercial transactions, such as the pur- 
chase of silver from our Government by 
the British Government. 


“I believe the great majority of ¢ 
petent and candid persons 
have reached the conclusion 


everywhere 
that the 


reparation sum, as fixed in the ultimatum 


r =f . ry 3 | ] 
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(ondon last May, is not only greatly 
ad Germany’s capacity to pay by 
‘ever means, but that insistence on 
+ sum is causing grave damage to the 
d nations, and, indeed, to all the 
|. If it were possible for one na- 
to pay to others so vast an amount 
(32 billion marks in gold, or its equiv- 
it, it could only be accomplished with 
ults pernicious to the industry and 
rmerce of the recipients, and violently 
tting the natural and proper opera- 
s of economic intercourse among the 
ntries of the world. 


RECOGNIZE REALITIES 


| am satisfied that one of the first con- 
jitions, indeed the first, for the economic 

uperation of Europe, and particularly 
f all Europe east of the Rhine, is a re- 

ion of the reparation settlement on 
lines, not of misapplied leniency, but of 
lear-sighted business-like recognition of 
he realities.” 


ae , Somme 


iron and Steel Trade Abroad 


reneral Improvement in Industry 
Is Noted 


(ee to reports received 
“1 British iron and steel exports in 
nuary amounted to 234,446 long tons, a 
1in over December, 1921, of 45,683 tons. 
ron and steel imported into Great Britain 
January totaled 85,223 tons, a decline 
28,453 tons from December's figure. 
<ports for the ‘month exceeded imports 
. 149,223 tons. 
* * * 


HOLLAND UNSATISFACTORY 


The import trade in iron and steel in 

liand during 1921 was unsatisfactory 

nearly all lines, says Consul General 
George E. Anderson. The trade on the 
vhole declined very materially from that 
f the years immediately preceding, and 
the decline told heavily against the United 
States. The trade in general has declined 

a result of depressed industrial con- 
litions, particularly in the shipbuilding and 
allied lines, which were the chief founda- 
tion for the very large trade in steel 
roducts during 1919 and 1920. 

a 


BELGIAN OUTPUT DOUBLES 


The last quarter of 1921 in practically 
| lines of Belgian iron and steel marked 
a continuation of the slow’ general 
improvement which first appeared in 


\ugust and September. Between Sep- 


‘tember and the end of December pig-iron 


roduction increased 83 per cent., while 
the raw-steel output practically doubled ; 
he situation in rough castings is less 
ivorable, with production figures station- 
iry since July, 1921, in the neighborhood 
f 3,300 tons monthly. Owing to some 
neertainty felt as to the permanence of 
the revival most plants have been slow 
to relight blast furnaces, with the result 
hat only 14 were in operation at the end 
f the year. 
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Midvale Has a 


Full Cash Box 


In the fore part of the past week the Street was selling Steel common, but, at 
the same time, there was some good buying of MipvaLe. The Street knows that 
the latter company has a well-filled cash box, which doubtless had something to 
do with its estimate of the value of the stock as a purchase even though the posi- 
tion of the independent steels is not as favorable, generally speaking, as that of 
their stronger rival, the big Steel Corporation. 


HE recently issued report of Mip- 

VALE STEEL showed the company in 

possession of $18,000,000 in cash. 

The company spent about $20,000,000 for 

new construction last year, and reported a 

deficit of around $6,000,000 as a result of 
operations. 


Certainly last year’s earnings, nor cur- 
rent earnings for that matter, cannot be 
credited with being the raison d’etre. 


So it must be that the influence back 
of the recent movement is partly realiza- 
tion of the strong cash position of the 
company, which enables it to weather de- 
pression, and the talk of a possible mer- 
ger of independent producers which prob- 
ably would include MuIpvALe. 


At the close of the past year, although 
the company made a poor earnings state- 
ment, it had current liabilities of about 
$6,500,000 and current assets of upwards 
of $64,452,882. That meant a working 
capital of more than 57 million dollars. 


Working capital at the close of the year 
therefore was approximately $7,000,000 in 


excess of the total bonded debt of the 
company. 

MiIpvALE has been able to accumulate 
good surpluses in the term of its life. The 
total since 1916 is $51,978,000. 


The company does not need financial 
assistance to bridge whatever may be the 
trials of the independent in the era of com- 
petition. A fairly good change in the 
volume of business would have a good 
effect and it would not take long for the 
company to get on its feet and make up 
the losses of the past year. But just how 
soon that upturn in business can be ex- 
pected is another matter. Investors can 
bide their time without any material loss 
of opportunity. 


Naturally a continuation throughout the 
year of depression such as was ex- 
perienced in 1921 would have ill effects. 
But the best authorities seem inclined to 
support the idea that the depression, or 
the worst part of it, is ended. MuIpDVALE, 
in common with some of the other com- 
panies, complains of freight rates that 
stand in the way of free operation. 


Bethlehem Steel Being Bought 


The strong cash position of this company serves to give friends of the shares 
courage in resisting such efforts as are made from time to time to depress %t. 
The company’s showing as to earnings for the past year was better than for most 
of the steel producers. The stock early in the week made a new high for the year 
and even when selling developed in Steel common, Beth was one to resist pressure. 


to be the sort of man who shakes a 

fellow by the hand twice at a meet- 
ing. That’s because, so Don WILHELM 
says, he is a natural born salesman. He 
measures up well among the men who by 
force of personality and driving energy 
have been able to build great industries 
and thus contribute to making America 
great. 


Sie ben of Bern Sree fame is said 


Scuwas closed last year’s dull period in 
business with a working capital for BetH- 
LEHEM STEEL of more than 87 millions of 
dollars, and managed to show a profit after 
the deduction of charges, taxes and pre- 
ferred dividends that was the equivalent 
of $11.50 a share on the common stock 
outstanding. 


These earnings were only less than $7 
a share below the earnings for 1920. 


There is not another producer and 
maker of steel in the country, not except- 
ing the great United States Steel Cor- 
poration, which made a showing for 1921 
that was any better than that of Beru- 
LEHEM. 


The company is anticipating some fair- 


ly good business in the first half of the 
current year. It has several incompleted 
ship-building contracts on hand, and ves- 
sel repair business has been doing well. 
Full operations of the plants of the com- 
pany in Harlan for the next six months 
are assured as a result of orders received 
for steel passenger coaches. 


Indications of late have pointed to a 
much better turn in the steel industry 
than had been expected at the first of the 
year. This fact has caused a great many 
people to feel much more optimistic re- 
garding the future of the industry. 


ScHwas doubtless is pretty well pleased 
with the showing made by his company 
last year. He knows that it was about 
the worst period the industry has ex- 
perienced in ages. But his optimism is 
proverbial and, with anything tangible— 
such as the strong showing of cash and 
general financial resources, and 1921’s 
good record—upon which to predicate 
their position, traders are likely to make 
the most of the opportunity. Berto STEEL 
preferred seems a likely investment in the 
circumstances. 
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Albany, N. Y 
March 22, 1922. 
Eddie: 


Dear 


] HOPE you don’t 





think me_ stupid 
when I ask you 
what is maybe a 


simple question for 
you, but for me it’s 

as clear as one of your monthly statements. 
I want to know what is it an arbitrage. 
I often hear people talk about it being 
wonderful business where one can make 
lots of money, and if that is so why can’t 


stock Arbi- 


I don’t know exactly what 


vou buy 100 shares of some 


trage for me 


it is, but if its anything like buying some- 


thing “short” then I don’t want it. But 
anyway | wish you would explain it to me. 
The way it was explained to me—you 


buy something in one place, and then you 


sell the same thing in another place, and 


you make the difference. Is that all it is, 
Eddie? Because if that’s all it is, I have 
been arbitraging in the cloak and suit busi- 
ness all my life and never knew I was 
doing something that had such a swell 
name. But what I can’t understand is that 


if you could do that with stocks, why don’t 
Be- 


furthermore isn’t a stock sell- 


everybody do that, and nothing else? 
sides whicl 
ing at the all over? 


same price 


Is it possible that maybe last year when 
TI used to give you orders to buy 50 Key- 
stone Tire, or 25 Anaconda, you could buy 
and was ar- 


time? | 


them cheaper somewhere else, 


bitraging on me all the want an 


explanation of this Eddie, because this here 


arbitraging business looks too easy. There 
must be a catch in it some place, and | 
wish you would find it for me. For in- 


stance if I buy 100 Union Pacific, which is 
a first class stock, for 130, everybody knows 
t is selling at 130, and it isn’t selling for 
130 somewhere else, so 
Maybe you 
Muy it outside this country, in London or 


Paris, hey 


more than 


ess or 


i 
l 
how can somebody arbitrage? 
l 


Eddie, in which case it must 


be terribly expensive when you consider the 


cable charges. I know, because once I 


wanted to send a cable to my wife’s mother 
when she 


alone wonld cost 
aione would Cost 


was in Austria, and the address 
than I intended to 
didn’t send it. 


more 
Let me 
something about this arbitrage busi- 


spend on her, so | 
know 
ness soon Eddie, because just at the minute 
I am trying to convince my Sadie that 
Atlantic City is much healthier than Palm 
Beach, 


which if she finally consents, will 
save me about $225 a week for three weeks, 
which I figure a pretty good arbitrage my- 
self, don’t you think? 

Would you buy something now, or would 
you wait? Do you think the rise has gone 
far enough, and should I wait for a reac- 
tion, or will I miss my market? Send my 
mail in a plain envelope, and mark it per- 
sonal. You know why. 

Yours, etc., 


DavE. 
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Stoneham Shrives Himself 
Plays the Part of “Mr. Innocent” in Explaining His 
Connection With Dier 


HARLES H. 


timony 


Stoneham, in his tes- 
in the bankruptcy proceed- 

ings against Dier & Co., attempts 
to whitewash himself by saying that when 
he turned his customers over to the con- 
cern, lock, stock and barrel, he did it on 
the strength of his belief that Drer was a 
very wealthy man and his story was true 
that he was applying for a membership 
in the New York Stock Exchange. 


Such a story STONEHAM may succeed in 


making people who are not acquainted 
with his career in Wall Sit. swallow. But 
those who are familiar with his history 
will laugh at his 
of “Mr. 


own 


effort to play the part 
STONEHAM, from his 
experience as a_ bucket 


Innocent.” 


shop man, 
for he received his training with the no- 
torious bucket shop of Haicut & FREEsE, 
could tell the tribe blindfolded. 


When StoNEHAM turned his business 


over he intended to get out from wu 
He could not help knowing the chara 
of the shop Durr was operating. 1 
belonged to the same old school. Evid 
of this fact is borne out by the term 
the deal exclusively mentioned in the 
issue Of THE FINANCIAL Wortp whe: 
DierR was to pay ten per cent. on the 
value of all accounts turned over. 
STONEHAM believe a legitimate brok« 
concern could do such a thing? Thi 
smells to high heaven. 

The effort made by STONEHAM to s! 
himself from all culpability in the fai 
of Drier & Co. by the payment of $200; 
may succeed if attorneys can induce 
creditors to accept the compromise. 
it, will be a serious mistake on their 
STONEHAM is morally responsible fo: 
ing his clients’ accounts to another 
out determining his 


successors’ fina 


responsibility. 


Exposing Kriebel’s Fangs 


y HAT were th 
that 


mysterious influ- 
ences worked to silence 

criticisms about KRrIEBEL and suc- 
ceeded with the exception of THE FINAN- 
W orp? 
had worked himself into the confidence of 
Epwarp TILDEN, son of WILLIAM TILDEN, 
President of the 


CIAI It now appears that KRIEBEL 


DEARBORN NAt- 
Chicago until he 
operating 


ORT 


IONAL BANK of 


made him think he was 


a legitimate brokerage business. This 
misplaced confidence explains why the 
head of the McClure Advertising Agency 
of Chicago, without investigating, wrote 


to an Indiana newspaper, which had re- 


fused KrrepeL’s advertising, because of 
the exposures of his past career in THE 
W or-p, that this 
was actuated in its criticism by its 
failure to 
That 


agency 


I INANCIAI charging 
paper 
receive any of his patronage. 
this 


been 


was a statement the head of 


must have known to have 


a malicious falsehood. 


\ccording to a letter sent to clients by 
the attorneys for & Co., it was 
+h 


the slow assets that suggested the appoint- 


KRIEBEL 


ment of a receiver. But KriepeL was sup- 
posed to invest clients’ money in listed se- 
curities, 


most of which have had in the 


last six months a great appreciation in 
value. Then, how does it come that he is 
loaded up with slow assets? Is it in the 
form of a coal property that THe Icono- 
CLAST is told is the books at 
market 
If this is true, did his 


KREIBEL to 


carried on 
$60 a share, when it 
value of only $40? 


clients 


possesses a 
authorize their 
Sefore 
thinking of taking the white-wash legal 
counsel, applied to KREIBEL’s business as 
a character cleanser, clients had better bide 
their time. The 


use 


money for any such financing? 


man’s insincerity is 


demonstrated, when, on the brink of {1 
cial embarrassment, he sent out a | 
inviting purchases of his preferred st 
on the strength of his claim to be d 
a flourishing business. 


had 


If KRIEBEL’s | 


ness been conducted 


conservati 
there would have been no reason for 
failure. 

Several times emissaries came to N 
York who were employed by Krreset 
who were led to believe he was cond 
ing an honest business, hoping to ind 
THe FINANCIAL Wor-p to cease publis! 
its articles, but the trips were in vait 
The man’s reputation was too well kn 
for this publication to neglect to warn 
subscribers against busin 


doing any 


with him. 

When Kriesev’s business finally is air 
it will be discovered that he ran one of t 
most vicious of the bucket shops. Acco 
ing to the press reports from the W: 
nineteen post office inspectors have b 
set to work to investigate KRIEBEL, 
there are more than 1,000 complaints tl 
stock ordered on the partial payment p! 
were never bought. 








o-——— 


Stock Dividend 
Farrington Offer 
A near dividend is promised by Irvin 

TON FARRINGTON to those who purchas 
stock now of his U. S. ContTInEeNTAL 
at fifty cents a share. This stock divi 
dend results from a deal where the pro 
erty is to be developed by an outsider w! 
agrees to pay for it with stock. But a1 
not stock dividends on stocks not alread 
paying dividends just so much additiona 


paper? The proposition is uninviting. 
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A Prime Favorite with Investors 


(GENERAL Exectric, less than a year ago, was selling about forty points below 


current quotation. In recent markets the price has been holding frm. The 
iting supply seems to be quite small, indicating that the bulk of the shares 


found their way into the hands of bona-fide investors who are not disposed 


go. In view of the belief that the present is the age of electricity, the com- 


should be able to show up well in earnings. A stock for the strong box. 


ESTORS always have liked GEN- 
\L Exvectrric. In past bull markets 
price has moved forward over a 
stretch of ground. If, as a great 
careful students appear to believe, 
entering upon a real major market 
ent, then even the current price of 
156 for GENERAL ELectric does 
-e the stock out of the class which 
labeled with the word “possibili- 


just as well to bear in mind that 
ity of a particular issue with the 
ind file of real investors is a mighty, 
when it comes to advancing a stock 
i bull movements of the market. 
that reason, even though GENERAL 
may be selling on a comparative- 
yield basis, there are possibilities in 
tock. An advance to between 160 
75 would not be surprising, and, 
by past history, such an advance 
occur, and might be anticipated 


with reasonable assurance. In former 
general market advances the stock has 
gone far higher than that. 


It would be a difficult matter for one to 
estimate the permanent earning power of 
the company under the new conditions. 
3ut a fairly safe estimate would be some- 
where between 10% and 15%, or an 
average of around 13%. 


The current dividend rate seems to be 
well fortified. At present the company 
pays 8% annually in stock in addition to 
the 4% cash dividend, which means that 
the stock is on a 12% basis. 


The earnings record of the company is 
an enviable one. Even in the bad year of 
1914 the company managed to show earn- 
ings of better than 11%. The margin of 
profit has been showing very good sta- 
bility; much more dependable than for 
numerous other manufacturing enter- 
prises. 


A Road Builder with Prospects 


company whose securities are listed on the Boston Stock Exchange that has 


ittracting some attention of late is 


WarRREN BrotrHers which makes road- 


ding materials. The consensus of opinion is that the road-building business 
uld pay well this year because of activity on the part of the sponsors of the 
er roads movement. WARREN BROTHERS ts supposed to have abou’ reached 


ph 


rw HERE has been a considerable rally 
in the stocks of WARREN BROTHERS, 
but recent activities on the Boston 
xchange, where the shares are 
suggest that the advance may go 
further. This company passed _ its 
rred and common dividends early 
ear and the stocks sold down to low 
The explanation given for failure 
ke the disbursements was an unsatis- 
nancial position. 


e company sold $2,000,000 in 744% 
in December last, and the stocks en- 


a considerable rally subsequently. 
DIVISIONS OF STOCKS 


kREN Bros. stock is divided into first 
red 6%, second preferred 7%, and 
on stock of no par value. The par 
two preferred issues is $50 a share. 
ar dividends (they are cumulative) 
paid on the preferreds until Jan- 
1921. There now is a full year’s 
end accumulated on each issue, which 
cleaned up by distributions payable 
pril next. 


he close of October 31, 1921, the 


rch 27, 1922 


int where floating debt can be eliminated. 


Earnings record fairly good. 


‘ompany had bills receivable totaling close 
to 4% millions, and bills payable amount- 
ing to $1,460,000. 


During the period of the war the pre- 
ferred dividends were earned with a fairly 
good margin. In 1920 the preferred divi- 
dends were fully earned, with a balance 
equal to around $13 a share for the junior 
stock. Interests close to the company 
anticipate that the 1921 statement will 
show earnings almost as good as in 1920, 
if not just as good. 


GOOD ROADS MOVE 


With such a prospect, and in view of 
the agitation for good roads, one can find 
explanation for the recent advances in 
the stocks. Once the finances of the com- 
pany are established on a firm foundation, 
and inasmuch as the accumulations on the 
preferred stocks are out of the way, it 
would not be surprising were the direc- 
tors to consider some sort of distribution 
for the junior stock. The latter is some- 
thing that seems removed, however. It 
is hardly likely that any such move would 
be made this year. 


On Being Selected 
Human Beings Like Flattery 
AVE you ever opened your morning 
mail and found in it a nicely worded 
announcement that you had been “‘se- 
lected”? A certain type of promoter 
uses that method of approach. They in- 
form the innocent recipient of the offer 
that, because of his influence in his home 
community, he has been selected as one of 
those who are to be permitted an oppor- 
tunity to get in on “the ground floor” and 
participate in 100% dividends. The 


proposition is alluring; it¢ is flattering. 


RaLpH ParLetTe, the lecturer, says that 
he has a drawer in his desk which he calls 
his “fool drawer,” and in it he keeps his 
investments; the ones he does not have to 
lock up, because no one would steal them. 
Most of them were bought because he had 
been “selected.” 


“T was greatly interested in companies 
where | put in one dollar and got back a 
dollar or two of bonds and a dollar or 
two of stock. That was, doubling my 
money overnight. An old banker once 
said to me, ‘Why don’t you invest in 
something that will pay you 5% or 6% 
and get it?’ 


“I pitied his lack of vision. Nothing in- 
terested me that did not offer 50% or a 
100%—then. Give me 5% now.” 

That is just the sort of story thousands 
of ‘“‘selected” investors could tell today, 
were they inclined to be frank with them- 
selves. 

Many investors are very rich—in worth- 
less paper. They have jumped for the 
bait without giving it a thorough exami- 
nation before moving up for it. Pools 
are being formed for the unwary every 
day, by the unscrupulous. And men and 
women are falling into the pools and get- 
ting out of their depth every day. 

The moral is an obvious one. It is— 
all is not safe.that depends upon glittering 
generalities to sponsor it. An ounce of in- 
vestigation, taken in time, will save hun- 
dreds, or thousands. 


a 
Chatham & Phenix Increase 
The statement of the Chatham & Phenix 

National Bank of March 10, 1922, which 

is now published, shows deposits of $145,- 

104,322. The deposits on December 31, 

1921, were $141,741,371. Surplus and un- 

divided profits of December 3lst, $8,182,- 

339, compared with $9,878,892 of March 

10. Total resources of the bank are now 

$176,614,626. 


———_jQ——_—- 


United Oil Bonds 

The United Oil Producers Corporation, 
a subsidiary of the Middle States Oil, has 
called for redemption $60,000 guaranteed 
8% and participating production bonds at 
par. The Coal and Iron National Bank, 
trustee under the mortgage, announces 
that it will receive tenders for the amount 
at par up to and including April 20 at 
10 o’clock. Inclusive of this call, redemp- 
tions to date will total $170,0U0. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

Commonwealth Power for 1921 showed 
net income of $2,915,947 against $1,- 
874,918 in the previous year.+ 

Chicago, Indiana & Louisville net income 
for 1921 was $723,564, equal to $4.99 a 
share on the common which compares 
with a deficit of slightly more than $1,- 
000,000 in 1920.+- 

Westinghouse Air Brake earned the 
equivalent of $1.21 a share in 1921 
against $9.15 in 1920.— 

3arnsdall Corporation showed net equal 
to 8 cents a share on the capital stock 
in 1921 against $.453 in 1920.— 

Chicago City 1921 earned 
$9.78 a capital stock 
against $8.25 in the previous year.+ 

Replogle Steel showed a deficit of $873,572 
in 1921 which compares with a surplus 
of $3,000 in 1920.— 

i (Bae Ps Threshing Machine Company 
in 1921 showed a net loss of $2,883,741 


against net profits equivalent to $7.89 a 


Railways in 
share on the 


Case 


share in the previous year.— 
Welsbach Company earned the equivalent 
of $2.17 a share in 1921 against $12.40 
in 1920. 


Aeronautical in 


a share 
Wright 1921 


equivalent of $2.66 a share on the com- 


earned the 


mon against $1.83 in the previous year.+ 

Cables Company in 1921 
earned $14.71 on the capital stock 
against $18.39 in 1920.— 

Harbison-Walker 
equal to $5.75 a share on the common 
against $8.79 in 1920.— 

Jones Brothers Tea Company in the past 


All American 


showed net earnings 


year earned $2.22 on the common, which 
compares with $1.18 in 1920.+ 

Mathieson Alkali Works showed a deficit 
of $188,648 in 1921, compares 
with a net profit equal to $2.41 a share 
in 1920. 


Warner Sugar Refining Company earned 


which 


s- = 


net profits of $935,717; surplus at the 
end of the year stood above seven and 
a half million dollars.— 

Consolidated Gas Company of Baltimore 
showed net earnings of $1,964,045 
against $1,406,474 in 1920. Over one 
million dollars was written off for de- 
preciation charges.+ 

Southern Railway Company showed net 
earnings in 1921 equal to $3.38 a share, 
compared with $2.86 in 1920.+- 

Union Tank Car Company showed net 
of $8.35 a share in 1921 aganist $24.08 
in the previous year.— 

Steel net loss of 

$427,546 for the past year; the previous 


Vanadium reported a 
report covering the operations of 15% 
months showed a profit equal to $6.62 a 
share.— 

Tidewater Oil Company reported a net 
loss of $2,026,838 for 1921 against a 
net income equal to $22.91 a share in 
the previous year.— 


444 





Week’s Business Index 


(For the Week Ended Wednesday, 
March 22) 


Unfavorable Points—24 
Favorable Points+-40 
Neutral Points=8 


Analysis 


Cross currents brought irregularity 
in the business and financial world 
during the week but constructive 
forces predominated. 


Dominant Factors 


Steel and pig iron continue firm. 
The steel industry is running above 
60% capacity and maintaining the 
higher price level recently established 
by the independents. Steel Corpora- 
tion is operating on its old price level 
but it is the belief of the trade that 
it will fall in line as soon as anything 
like permanence has been demon- 
strated for the independents’ prices. 

Foreign exchange, 
sterling, is strong, with only slight 
reactions. With the cost of living in 
England more than 2% lower since 
the end of 1921, and an increase in 
like amount here, it follows that the 
premium on the dollar is reduced. 


The stock and bond markets are 
still on the advance, but at this time 
a slightly uneasy tone indicates that 
sentiment is divided as to the imme- 
diate trend. The volume of trading 
increased in bonds at the expense of 
stocks. Money rates are steady, with 
call money stiffening. 


Petroleum production is on the in- 
crease in the face of a slight decline 
in the consumption of gasoline and 
other refined products. Stocks of 
gasoline are reported to be large, but 
this is the usual thing at this time of 
the year. 


particularly 


Copper is weak in the face of small 
buying from abroad. Producers are 
unwilling to fill contracts below 13 
cents and therefore the market has 
become quiet. Cotton and wheat are 
firm on foreign buying. Statistics 
show improvement in foreign demand 
for the past six months which is re- 
flected in the strong tone of com- 
modity markets. 


Prices for farm products have in- 
creased about 8% in the past two 
months and lines more or less de- 
pendent on the farmer show improve- 
ment. On the whole the situation is 
sound even though some lines are 
progressing more slowly than others. 





U. S. Steel Corporation showed a ne 
profit for the past year equal to $224 
a share on the common against $16.42 
in 1920.— While earnings fell off, the 
strong cash position of the corporation 
was not impaired. 

Bethlehem Steel Company earned $11.50 a 
share in 1921 against $18.40 in the pre- 
vious year.— 

Alabama Great Southern Railway report- 
ed net earnings in 1921 equal to $2.38 
a share, which compares with earnings 
of $7.40 in 1920.— 

Public Service Corporation of New Jer- 
sey earned $9.19 a share in the past 
year, which compares with $5.12 a share 
in 1920.4 

Philadelphia Company reported a deficit 
in 1921 in the amount of $549,700 after 
payment of common dividends. In 1920 
earnings equalling $5.40 a share were 
realized.— 

U. S. Steel Corporation is 
about 70% capacity.+ 

Remington Typewriter Company in 1921 
showed a deficit of $2,900,874 against 
earnings equal to $8.14 a share in 1920.— 


running at 


Commodities 

Oil—Daily average production for the 
week ended March 18, 1,452,750 barrels 
against 1,429,200 barrels in the preced- 
ing week, and 1,259,215 barrels in the 
corresponding week in 1921.+ 

Coal—Production for the week ended 
March 11 was 11,058,000 tons against 
10,553,000 tons in the previous week, and 
6,900,000 tons in the corresponding week 
of 1921.+ 

Cotton—New York spot for middling 
18.25 cents against 18.20 cents a week 
ago.+ 

Sugar—Irregular.= 

Coffee—Firm.+ 

Provisions—Off.— 

Cereals—Irregular.= 

Copper—Smaller demand both domestic 
and foreign. Eased off to 12% cents a 
pound against 13% a week ago.— 

Steel—Firm at higher prices recently 
adopted by the independents.+ 

Lead—Off at 4.70.— 

Pig Iron—Steady.= 

Tin—Higher at £143 7s against £143 a 
week ago.+ 

Monetary Metals—Silver domestic 
changed at 9954.= Foreign 65% against 
6354 a week ago.+ Gold bars 94s 
against 94s 4d a week ago.+ 

Price Index—Bradstreet’s for 31 articles 
of food products $3.23 against $3.22 in 
the previous week and $3.06 in the cor- 
responding week of 1921.+ 


Bond Market 


for the 


x 


Bond sales week amounted 


$103,320,000 against $82,713,000 in th 
(Concluded on page 452) 
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Industrials 





American Ice—- 

\ll eyes are fixed on what the direc- 
may do at the next meeting. They 
do something startling to justify all 
bullish talk that has been heard in 
Street about the stock in the last 
months. There is a few months 

still to go for hot weather to consume the 

piled up in the ice houses. There 1s 

, rumor that the common stock may be 

into four parts instead of one as it 

How this can be a bullish argu- 

we would like necromancing Ice 

to explain to us. An increase in the 

end—that is different. We can hear 

say to Eppre, “Cut up all my stocks 

eparate parts if this is the way to 
money speculating.” 


American Linseed— 

resumption of building operations, 
laimed, helps American Linseed, for 
ings a demand for linseed for paint 
ses. If that is the case why then 
not National Lead also become as 
Certainly it would benefit more 
\merican Linseed would from any 
reased demand for paint. The move- 

nt in Linseed seems premature 


American Radiator 
isiness of the company is expanding 
other countries with great rapidity. 
Not only is one of the Doge’s palaces in 





Venice now heated with an American 

itor, but ere long if the Grand Lama 

; not watch out he may find one of the 

pany’s salesmen selling his palace au- 

ties a heater that will make his abode 

e Himalaya mountains more com- 

ble to live in. Last year the com- 

earnings of $5.36 a share on the 

mon only fell a few cents under what 
reported in 3920. 


American Smelting 
en the annual report of the com- 
is issued, which it is expected will 
a few days, it will confirm THe 
IAL Wortp’s position when it ad- 
shareholders to pin their faith to 
lanagement rather than accept the 
nded criticism of Erers. It will 
the year’s operation to have brought 
fit sufficient to meet all interest 
and the preferred stock dividend. 
vas a much better showing than was 
lly expected in view of the shut- 
of the principal copper mines. Re- 


d diplomatic relations with Mexico 
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These reviews written as of Friday immediately preceding date of this issue 


will prove a good bull card for the com- 
pany for it will open up its mining 
operations there and from Mexico will 
come a considerable share of the com- 
pany’s profits in the future. 


American Woolen— 

In the last issue of THE FINANCIAL 
WorLp, in reference to the company it 
was stated that the strike in the textile 
industry affected it. In this THe FINnan- 
cIAL WorLp was in error and in justice 
io the company and to have the facts 
presented accurately, desires to correct 
this mistake. The company has no diffi- 
culty with its employees, who are con- 
tented with their working conditions and 


wages. 


Brown Shoe 

In common with Endicott-Johnson, its 
greatest competitor in the shoe business, 
Brown Shoe is deriving the benefit of the 
improved demand for footwear. The 
company runs ten factories. Because of 
the reduced cost for material, profits are 
running larger. All of which is recog- 
nized by the speculative element in the 
Street. 


Burns Bros. 

Such a prospect as a coal strike does 
not interfere with the market for Burns 
Bros. stock. It is said that the company 
through its more efficient management has 
increased its earnings substantially by the 
control it now has of the coal distribu- 
tion in Greater New York. 


Consolidated Textile- 

In the bull market Consolidated Tex- 
tile has not participated to any extent. 
Its stock is still selling closely to its 
lowest level. The mill strike has de- 
pressed it also. On top of this trouble 
the trade in textile is not flourishing, mer- 
chants reporting a poor demand all over 
the country. 


American Zinc- 

If the company gained at all during 1921 
it was in increasing its net operating loss 
from $92,409 in 1920 to $188,433. There 
is no comfort to shareholders in such 
showings. Better times are sorely needed 
by the company. 


Endicott-Johnson 

In a bull market Endicott-Johnson is in 
favor. For that there is a good reason. 
When business was on the ebb in the shoe 
trade the company was able to make an 








excellent showing which is not forgotten. 
It is figured that when a company in a 
year like 1921 can earn its dividend twice 
over it can do even better with trade re- 
covering. No industrial works so well in 
harmony with its employees as it does. 


International Paper 

There has not been such a disappoint- 
ment to a family of stockholders as there 
has been among those owning Interna- 
tional Paper. After earning in a few 
years as much as $104 a share for the 
common and yet not paying any dividends, 
one year’s operations brought such losses 
as to put a shadow over even the pre- 
ferred dividend. It is not surprising that 
the stock is so weak. 


Jones Bros. Te: 

Last year brought a slight improve- 
ment in the Jones Bros. Tea business. The 
net for the common, amounting to $2.22 a 
share, compared with $2.15 earned in 
1920. However slight the improvement it 
denotes progress. 


McCrory Stores Corp. Sales 

McCrory Stores Corp. reports sales for 
February as $1,056,089, which compares 
with sales of $945,923 in the same month 
last year. January and February sales 
total $2,026,136 against $1,843,983 for the 
first two months of 1920. 


Remington Typewriter 

In their own defense against the 
charges of incapable management the 
directors of the Remington Typewriter 
reply that under prevailing business con- 
ditions they have acted conservatively. 
Considering the importance of the oppo- 
sition a stiff fight for control can be ex- 
pected at the next annual meeting. 


Submarine Boat 


When the annual statement of the Sub- 
marine Boat was made public and pre- 
sented such a miserable showing one of 
the company’s prominent shareholders, 
[saac L. Rice, Jr., holding 25,000 shares, 
set about to torpedo the present manage- 
ment out of office. The net loss last year 
was $6,611,997. Rice holds that this is 
enough to warrant a housecleaning. One 
can hardly blame him for feeling so 
wrought up, most shareholders would with 
a company that is running at a loss and 
yet its officers vote themselves con- 
siderable increases in salaries and bonus 
also. It must be a new idea in business 
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warrants for 
Rice is likely to give the com- 
pany’s officers a stiff fight to keep their 
hands on their good thing. 


to consider deficits as 


bonuses. 


Rails and Equipments 


Kansas City Southern— 
A substantial improvement in net earn- 
ings is reported by Kansas Southern for 


February. This is making progress for 


an increased recovery in net is more 
worth-while than a gross gain. When the 
oil industry gets back into its stride is 
when this good little railroad property 


will show its real calibre as an earner. As 
yet its business is not up to the propor- 


tions it was this time a year ago. 


Lima Locomotive 


The continued rise of Lima Locomo- 
tive preferred and common lends color to 
the persistent story that the company is 


in line for absorption by another locomo- 
tive company. Which it can be is not re- 
vealed. The logical buyer would be the 
Co. The prospect 


st ck 


\merican Locomotive 


has put both classes of above par. 
If let alone the company would be a good 


money-maker. 


New Haven 
Buying of the 


take the place of a bond issue maturing 


new extended bonds to 


next month is predicated on the bankers 
succeeding in inducing holders of the one 
to take the other and thus help the com- 


pany over its financial chasm. Sentiment 


favors the success of the plan. 


greater part of the old bonds come into 


the refunding almost certain 
that New 


the balance. 


plan it is 


Haven will be able to finance 


Pennsylvania 

Its tradition as a dividend-payer has 
rank 
They are not dis- 


popularized Pennsylvania with the 


and file of investors 
turbed by the temporary setback the road 
This is mere- 
in their judgment. If the 
Street does not take kindly to the stock, 


because 


received the last few years. 
ly transitory 


it has not earned its dividend, 1n- 


vestors have, as is testified to by the fact 


that the company shareholders have in- 
creased over 6,000 stockholders. The 
141,000 shareholders compose a_ small 


sized city. 


Motors 


Chandler Motors 
The 


depreciation in a spirit that suggests 


company is writing off inventory 
get- 
ting down to business for the coming sea- 
son. During the past year $732,338 was 
rebated to dealers to cover price reduc- 
tions and inventories marked down 
by $779,434. The has paid off 


all current obligations standing against it 


were 


company 


at the first of the year, paid out almost 
$500,000 in dividends and reduced bank 
loans by 40%. 
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Mullins Body— 


The smaller the paragraph relating to 
the company’s business for 1921 the bet- 
ter will it be for there is no satisfaction 
in reporting deficits and for the company 
last year it was large. The net loss was 
$115,140. In the year previous there was 
a net income of $701,290. The showing is 
a reflection of the change last year in the 
motor industry. 


Studebaker 

This favorite still maintains leadership 
in the motor group, getting into new high 
ground at 105 and carrying the rest of the 
motor issues with it. 
movement is accompanied by the now fa- 
miliar rumor of an 
ment to stockholders. 


increased disburse- 
Willys Overland 


Nothing 
tion 


more encouraging in connec- 
with the industry has been 
heard for months than the official state- 
ment from Chicago from the company’s 
bankers that Willys Overland will not be 


motor 


compelled to do any public financing to 
take 
do it for the compan) 


The bankers will 
so that it 
free to use its cash resources to develop 


care of its loans. 


will be 
its business. difficulties 
was one of the soft spots in the automo- 
bile business. 


The company’s 


Steels 


Bethlehem Steel 


The shorts were fooled by Bethlehem 
Steel. They had gone on the theory that 


the disarmament program would cut into 


the company’s business for they could 
only associate it with the construction of 
But the annual statement told 


story 


battleships. 
revealed over 
$10,000,000 net profits in excess of all fixed 


a different when it 


charges. Bethlehem is groomed for a 
merger. If it does take place, it is 
that the the main 


spoke in it because of its importance and 


CEt= 


tain company will be 


big earning power. 


United Alloy Steel 

With the the 
United \lloy the 
ment on the ground that it supplies these 


motor stocks on rise 


participates in move- 
companies with their steel, hence it should 
benefit from the improvement in the trade. 
Unofficially it is claimed it is already 
and should be 
among the first of smaller steel companies 
to resume dividends. 


showing good profits, 
On this theory its 


friends are buying it. 


Vanadium Steel 

In a nut-shell President REPLOGLE lays 
his hope on the recovery in the business 
of Vanadium Steel 
ports to Europe resume normal propor- 
tions. 


setting in when ex- 
The improvement in foreign ex- 
change should help along this prospect. 
Last year was discouraging wth a deficit 


of $427,546. There is no encouragement 


On each rally the 





for any bullish operations in the sto, 
such a showing. 


Wickwire Spencer— 

A loss is reported by the Wi 
Spencer Steel Corporation of $3.6. 
for 1921. Nothing unusual. Such d 
have been the rule in the steel indu 


Oils and Mining 


Batopilas Mining— 
Restoration of diplomatic relatio: 
Mexico is taken up as a good thi: 
Batopilas Mining whose activities 
one of the sudden bestirring of th 
It is so cheap that the present 
may appeal to the small bettors w! 
afford to gamble in it. 
put up at $1 a share. 


The stock |] 


Its par valu 


Ryan Petroleum 

[It was not a bad showing that 
Petroleum made for 1921 when it wa 
to earn as much as $2.04 a share 
it not that young RYAN is identifi 
the company 
market 


there might be a 


rating for the stock. 
Standard Oil of Kansas 
_A good surplus stood this mem 
the Standard Oil family in good stea 
1921 


to one-tenth what they were in tl 


was a poor year. Net earnin; 
vious year, causing the company 

into its accumulated 
tent of $272,211. As the surplus an 
ed to $7,040,619, the sum taken out 
to make good the dividends was a 
in the bucket. 


1 


profits to th 


Net earnings reced 
$10.38 a share where a year previous 
measured $102.17 a share. This r 
is so shght it is not going to kee} 
stockholder awake nights. 


Public Utilities 


Hudson & Manhattan- 

At the pace Hudson & Manhatta 
ings are gaining there is a good 
to cover the interest charges on 
This makes the 
around 58 attractive as a speculati 


income’ bonds. 


vestment. For the two months this 
January and February, there was 
ance of $122006 over all interest cl 
At their present price the income 
bring around 10%. 


Western Electric 
While the earnings of 
were not up to what they were in 
they did not fall very far short. T! 
tal gross reached $189,765,000, com 


the co! 


with $206,112,000 in 1920. Net ear 
touched $10,166,337. The biggest 
tomer of the company is the Bell 


panies whose supply bill for new e! 
cal installation was alone $135,000,000 
computing the earnings it must be k 
mind that 
but as to 


in dollars and cents it is 
volume the 
difference resulting from a general 
reduction. 


about same 
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Why Buy Foreign “Dollar” Bonds ? 


Tiat Was a Query Received Recently in Our Subscribers’ Letter Box; Here 
Is Our ‘Foreign Editor’s’’ Answer 


By EDSON READE 


i:ditor THe Financia, Wortp's Foreign Department 


* y HY should I buy foreign govern- 


\ ment so-called “Dollar” Bonds? 


\ 


Just what are those “Dollar” 
Those questions have come to 
INANCIAL Wor.tp from a_ sub- 


ind have been turned over to the 

the Foreign Department for an- 
secause the subject -is one of gen- 
terest—more interest is 


and more 


evidenced in foreign securities 
lay, now that Europe seems to be 
road to better conditions—the an- 
of sufficient 


) pass along to all readers of 


as considered im- 
e te 
blication. 

“Dollar” 


afe 


of 


are 


Bonds 
that 
in United States gold coin rather 


first place 


governments loans 
the exchange of the country ob- 


he loan. Which is highly im- 


Russian 
marks 


you, reader, carrying 


Have you any German 
away somewhere out of sight, be- 
to look at them 


reminded of your folly? you 


ou are ashamed 
if 
hen you should appreciate the dif- 
between gambling in those roubles 


rks and investing in British, Bel- 


apanese or some other foreign 
at are payable at maturity in 

\merican dollars at one hundred 
the dollar. 


you have an answer to your ques- 


hy buy foreign “Dollar” Bonds? 


is not all of the answer. The in- 


vho eschews common, backyard 
knows, or should, that “Dollar” 
not affected by fluctuations in 
ign exchanges the way bonds pay- 
is or that foreign exchange are 
i. the 


uld decline suddenly and dras- 


for example, French 
the price of a bond that is payable 
follow 


ime circumstances, the price of a 


urrenecy will suit. But, 


ued by the Government of France, 
1 


ible in United States gold dollars, 
main nearly stationary. 


millions of American dollars 
n placed in speculative purchases 
en securities whose price advance 
dent upon the action of the par- 
xchanges in which those securi- 
About $488,000,000 


ans payable in dollars were of- 


payable. in 


American inves- 
The 


speaking, 


and bought by 


the past vear. amounts 


of for 


betting on the early ad- 


I a 


of 


manner 
pose 
the French franc, or the Belgian 
the to 


or near estimated 


British pound sterling 
it, 
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cannot be 





accurately. The total at any rate is un- 
important at this writing. 

European exchanges have improved 
since the close of the war, but one would 
be sanguine indeed to anticipate that they 


will get back to parity in the immediate 


future. Some authorities lave 


lar 


gone so 
to assert that they do not think 
francs, lire and marks ever .will get back 
The of this 
department is not concerned with the ar- 


as 
to their old parity. editor 


gument on that point at this writing. 


A_Good “British Dollar’ Bond 


United Kingdom Twenty-year 5%s 
able New York 


present or future. 


in or 





fineness, or in sterling at the fixed raie of 


Obtainable to yield about 5.50 per cent. t 


OHN BULL is having troubles of his 


own in plenty right now. But no 

unprejudiced be 
willing to say that any of them are going 
The Brit- 


British people, 


observer would 
to lead to irreparable disaster. 


ish Government, and the 
while guilty occasionally of what the out- 
speaking Brit- 
call stupidity, 
always seem to be able to muddle through 


sider, and even frankly 


ishers themselves, might 
and keep their credit high. 
speaking of 
one of the British political problems, says 
of the 
bad, or slack or anything like that. 


A versatile Englishman, 


English: ‘They're not cruel, or 
No; 


they’re just stupid; as stupid as the good 


( 


) 


Bonds are due 1937, and interest ts pay- 
London, without any deduction for British taxes, past, 
The bonds are not redeemable before maturity, and principal 
and interest both are payable in U. S. 


gold coin of the standard weight and 
4.86% to the pound. Bonds high grade. 
maturity. 

Lord thinks it’s safe for any people to be,” 
which possesses a virtue of good natured 
if 


candor, nothing else. 


all that, the skill of the Brit- 
ishers in handling financial problems, is 


But for 


proverbial. London is not going to let 
a great deal of her old international finan- 
cial standing slip away if she can help it. 
And the Government ably backs up the 
economists and the financiers. This year 
to be able to 
close its books with a small surplus, in- 


the Government expects 


stead of a deficit. Paring expenses to 


the bone is one of the measures for cor- 
recting the nation’s financial standing in 


the world. 


Safe Belgium “Dollar” Security 


Kingdom of Belgium twenty-five year 7¥2s—Due or payable at 115% on or 


before June 1, 1945. 


any Belgium taxes, present or future. 


Redemption of these bonds will be by lot, and both principal 
and interest are payable in New. York m U 


S. gold coin, without deduction for 


The Government of Belgium agrees that 


any future loan with a lien on any specified revenue or asset of the Kingdom, 


must be 
retirement of $2,000,000 annually. 


per cent. to maturity. 


ELGIUM did not pile up a war 
debt like other nations that were 
allied against the Central Powers, 


nor did she suffer as did France for ex- 
ample, as the fighting in the greater por- 
of the 


Therefore recuperation, 


tion war was on French soil. 


or readjustment 
to a peace basis, has proceeded more rap- 
idly and more completely since the Armis- 
tice than is the case in other continental 
countries. 

It is believed that the Government of 
the kingdom is on a fair way to being 


able to balance its budget without heavy 


borrowings. It is true that large loans 
were floated after the war for recon- 
struction purposes, and that the funded 


regularly secured with this loan. 
Rating, high grade. 


Annual sinking fund $2,300,000, for 


Price to yield about 6.72 


the nation is a trifle larger than 
Still, the credit of tiie king- 


is coming back to the 


debt of 
it should be 
dom slowly high 
plane it held in pre-war days. 

The bonds recommended attractive 


the of 


the fact that they are payable in dollars, 


are 


for investor, not alone by reason 
and that a liberal sinking fund provision 
attaches to the issue. They are attractive 
because every holder of $1,000 par value 
of the will 


tion to accrued interest, under the annual 


bonds receive $1,150 in addi- 


drawing provision. The investor, in other 


words, is assured of a premium of 15 
per cent besides his interest at 714 per 
cent. Soon these bonds’ should sell 


around the redemption price of 115. 


447 











Glorious Future 
Yet to Come 


Step by step does TRAPSHOOTER REILLY 
of Fort Worth, Texas, carry an investor 
to a glorious future by way of letters re- 
lating in generalities to what he expects 
to eventuate from his present oil flotation. 
This prospect leads him to suggest the 
immediate purchase of his stock for “time 
” which means, if the oppor- 
tunity is not at once availed of, “Glorious 
Future” will 
arrival is due. 


is fleeting, 


also be missing when its 
In three weeks the whole 
story will be told, when ReEILLy expects 
his gusher to come in. But those oil 
galleons in port. Their 
pilots somehow miscalculate their course. 
REILLY says nothing specific to suggest he 
is any different than most of the hyper- 
bolic Texas oil promoters. 


seldom arrive 


* * * 


Selling Out Suckers 
For a $10 Bill 

When PiunKett Rosinson & Co., a 
tender bucket-shop shoot, was destroyed 
by the untempered winds of a bull market 
there was left stranded on the coral reef 
of adversity several employes who were 
at the end of their wits as to how to make 
both meet. One of these employes, 
who was in charge of the concern’s Read- 
ing, Penn., office, conceived the happy 
idea (happy to himself only) to gather 
together the names of all the people whe 
were on the firm’s mailing list and hawk 
them about for a $10 bill. If any of 
these people should receive letters from 
philanthropists throughout the country, 
who nurse to their breast the common am- 


ends 


bition to share wealth with strangers, they 
will understand their name has_ been 
bartered from one promoter to another as 
a susceptible sucker. They may soon re- 
ceive so much additional mail as to war- 
rant them to buy a much larger waste 
basket. 
* * * 


We Too Are 
Doubters 


A subscriber saw an advertisement in 
devoted to 
It started out in a 
which in itself could not 
This led our 
subscriber to THE ICONOCLAST 
thus: “At last a really truly philan- 
thropist.”” One who, scorning all possibili- 
ties for personal profit, is willing (for a 
fee) to tell the world how to become 
financially independent. Wonderful, if 
true, as MarK Twain said. But to quote 


the “Can stock trading be 
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a newspaper about a school 
teaching speculation. 
doubtful 


carry 


tone 
strong conviction. 


address 


enclosure: 








In The Land of fairy nance 


By Iconoclast 
learned?” Doesn't this imply a doubt? 
If not, then why not head it “Stock trad- 
ing can be learned.” 
can be learned. 


Yes, stock trading 
Such a statement simply 
suggests the mechanism of trading and not 
the outcome. But Tue IcoNocLast con- 
tends that successful speculation is not a 
book study, and can never be successful 
when applied to a mind not alert enough 
to grasp the significance of constant 
changes. No one should desert a profit- 
able occupation with such an erroneous 
idea in mind. It would not take long for 
disillusion to set aright such a wrong im- 
pression. 


Kopple Much Alive 
Selling Stock 

An interesting item of news to many 
investors who feel as if they had under- 
gone a mental nightmare whenever the 
of the Auto is recalled to 
them is the announcement that this com- 
pany’s spirit, M. B. 
allowed his disastrous 
experience to interfere with another effort 
to sell stock, but this time in some other 
enterprise. We are informed he is now 
engaged in this employment in behalf of 
FREDERICK Pearce & Co., a concern that 
states it 


name Press 


principal moving 


KopPLe, has not 


for more 
This concern is not re- 


been ‘in business 


than fifty years. 


has 


lated in even the remotest degree with a 
firm of similar name engaged in the bond 
business and located in Philadelphia, and 
which bears an_ estimable reputation. 
When an investor thinks of his experience 
with the Auto Press, not even a record 
of fifty years could overcome the legiti- 
mate prejudice to 


invest in anything 


brought to his attention by Kopp e. 


x * * 


Modest Mike Healy 

When Money Is Wanted 
Mike Hearty of Fort Worth, Texas, 
who runs an oil pool in Mexia very much 
like an old-fashioned one-man circus band, 
wonders why the public does not make a 
football rush 
thing. 


to get in with him on his 
Modestly, he claims, it 
might be because he is not good at letter 
writing. He may be a little old-fashioned 
in his ways. One of those diffident men 
who do not know how to ask for money. 
Still THe Iconoc.ast is of a mind when 
it comes to passing judgment on MIKE’s 
ability as a letter writer that few men can 
surpass him in blarney. He puts it on 
with several layers. If a person is dis- 
inclined to accept THE IcoONOCLAST’s 
appraisal, just let him read the sub- 
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joined extract: “When the last nail was 
driven into the crown block of the Mixg 
HeALy Mexia pool’s derrick on January 
20, and a big American flag was flown to 
the gentle Gulf breeze from the very 
pinnacle of its frame as a symbol of the 
finishing touch, amid the shouts of a large 
assembly of farmers and cotton planta- 


tion darkies—sons and daughters of 
slaves—stalwart farm-hands, and_ black 
‘mammies with their babies, and_ their 
many children, it was then that all the 
thrills accompanying my first oil well 
came back to me.” How inspiring all 


this is and yet Mrke HEAty says he does 
not know how to go out for money. It 
would be hard to beat him. His stock 
selling lubricator is running smoothlv 


* * * 


Under Cover 

Among Foreigners 

Clever 
worked 


get-rich-quick schemers have 
successfully among the foreign 
element because they felt it was safer since 
these people seldom inquire about what 
they buy and the press does not hear of 
their operations until the mischief is 
Chicago has been quite a field for 
such operations. 


done. 


A short time ago a land 
scheme went under that was as big a fraud 
as Ponzi ever ran. It was the GoLpEN 
Groves Estate and it was charged that 
as much as 300% was paid in order to 


lure the funds of foreigners into it. 


ce -* 


Again Another 


Christian Scheme 


In a 


recent issue THE ICONOCLAST re- 


ferred to the increasing activities dis- 
played by EuGENE CHRISTIAN as a Pro- 
moter. Apparently this new field of en- 
deavor must be proving extremely. profit- 
able. He already has on his string two 
oil companies, and a company financing 
his own business, and now comes along ‘ 
new enterprise, the VITAMINE Foop Co. 
He estimates that this new company 
should earn as much as $23 per annum 
per share on the common stock, which ha 
no par value and would make that stock 
worth $243 a share. 
the chickens 


But this is countins 
before they are hatched 
Cot. SELLERS did this equally well wit! 
his eye wash. He figured there were 
400,000,000 weak-eyed Chinese who needed 
to have their optics strengthened, and 
one dollar 2 bottle he would soon be rich 
enough to finance Uncle Sam if he got 
in trouble. To figure and to realize ar 
as distinctly opposite as is the North Po! 
from the South Pole. 
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Che U.S. Steel Report 


inyone who has studied the steel 
ustry and has watched the quar- 

reports throughout the period 
ute depression, should have been 
vised at the character of the 
rt. of the Steel Corporation. 
arently the market was not sur- 
d, judging by the action of the 
k in the past week. It would not 
urprising were the first quarter 
ement to be the foundation for 
i buying later on. 


B SINESS of the Steet Corporation 
t year fell below a billion dollars 
for first time in several years. Not 
it is true. But it is far enough 
nder to make some difference. However, 
striking thing about the exhibit was, 
t that business fell off substantially, and 
profits declined, but that the total com- 
sares very well with previous years. 


4 


1 
Another 


tar lOW, 


noteworthy showing was the 
nanner in which the financial position has 
yithstood the strenuous conditions of the 
ear. In an analysis in this publica- 
recently, the analyst suggested that 
position is a good thing for investors 
tie to. It required but a small reduc- 
surplus to continue dividends, and 
rmous amount remains. 
){ course it is impossible to make any- 
ike an accurate estimate of what 
rst quarter of this year will reveal. 
should not be a discouraging revela- 
That much can be assumed. In fact, 
statement shows dividend require- 
earned, we will not be surprised. 
steel preferred, selling above par, 
ock for anyone 
investment. 


is a 
fancies an 
As for the common, 
it has by any means 
a point where its advantages are 
of an investment character. 


who 


not believe 


~—o 

Gasoline Consumption Off 
stic consumption of gasoline dur- 
nuary was 282,717,168 gallons, 
313,001,319 gallons in December, 

94,750,791 gallons in January, 1921, 
ng to the Geological Survey. 





of gasoline at the end of Jan- 
re 705,700,000 gallons, an increase 
00,000 gallons during the month. 
nt stocks equal a fifty days’ supply 


n the total average for 1921. 
of gasoline in January were 
10 gallons, against 54,064,804 gal- 


1921. 

nereased demand for gas and fuel 
be expected if the coal miners 

the statement said. 


January, 


output of kerosene increased 


gallons in January, while stocks 
13,500,000 gallons. 
itive oil refineries in January 
ed 292, with an indicated daily 
of 1,753,940 barrels. The num- 
operative plants decreased eleven 
the month, but the daily capacity 
7000 barrels. The plants running 
ed to operate on an 80% basis, as 
e case in December. 
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Bank Statements of Last Week 


There was not a great deal of significance in the bank statements of the past 


week, but the Federal Reserve 


System showed its highest reserve ratio since 1914, 


due to heavy reduction of deposited reserves of member banks. 
Bank of England reserve declined 1% to 18%, but circulation was virtually 


unchanged. 


OST important in the bank state- 
1 ments of the week just ended is 
the indication that there has not been any 
real impairment of position and the evi- 
dence that there has not been any increase 
in monetary circulation. 


The showing of the BANK or ENGLAND 
was unchanged from that of the previous 
week, save in its record of a reduction in 
reserve of one per-cent, which was occa- 
sioned by a gain in deposit liabilities. The 
showing of the BANK oF FRANCE pos- 
sessed equally little significance. For the 
first time in many weeks the repayments 
to the Bank were interrupted by an ad- 
vance to the Government of 


300,000,000 francs. 


some 


There was a decrease in the BANK oF 
FRANCE note circulation of 378,584,000 
francs, making the _ present total 
35,261,790,000 francs. 


The 
the gold reserve and the ratio of reserve 


Federal Reserve statements show 


Bank of France reported a large a 
there probably was no significance in that. 


vance to the Government, but 


of the entire system to have reached their 
highest recorded level this week, and re- 
discounts on government collateral to have 
fallen to the lowest point of the year. 
Rediscounts on other collateral, at 
$388,769,000, and Federal Reserve notes at 
$2,183,374,000 were above the year’s low 
level. The ratio of reserve of the New 
York Bank stood at 86.7 per cent., or 
slightly below the high level for 1922. 


Yesterday’s statement makes possible 
the following comparison of highest and 
lowest figures of the Reserve system 
statements for 1922 to date and for 
vious years. 


pre- 
Figures are in thousands of 


dollars: 
Total Gold Holdings 
High Low 
1922. .$2, 976, 703 Mar. 22 $2,875,298 Jan. 4 


1921.. 2,870,994 Dec. 21 
1920.. 2,059,333 Dec. 30 
1919.. 2,201,804 June 6 
1918.. 2,090,274 Dec. 27 


2,080,282 Jan. 7 
1,934,515 Mar. 19 
2,066,788 Aug. 29 
1,687,720 Jan. 4 


1917.. 1,671,133 Dec. 28 742,062 Jan. 5 
1916.. 732,236 Dec. 29 484,689 May 5 
1915.. 542,413 Dec. 30 251-306 Jan. 


Opportunities in Bank Stocks 


Earnings for bank stocks should be very good for some years. 


Banks are noted 


for the comparative stability of their earnings and that fact is becoming more 


widely appreciated. 


earnings of all but two New 


N the normal course of events, stocks 
] of national banking institutions should 
be good ones for the investor to hold, 
A return acute 
monetary danger seems to be some distance 


off. 

New York 
stocks are selling several points above their 
average of early in 1914. 
industrial and 


for some_years to come. 


bank and trust company 
In the great 
stocks 
bank and trust 
company shares gave a particularly good 
account of thereby affording 
substantial evidence of the general stability. 


decline in railroad 


in the past few years, 


themselves, 


The world has been standing still, or 


nearly so, for the past year, there having 
been little done in the way of large recon- 
struction that calls for the use of capital. 
Large been 
municipalities, 
But the major portion 


amounts of money have 


borrowed by corporations, 


and Governments. 


has been for purposes other than large 
works of reconstruction. 
A real reconstruction boom may not 


materialize this year, but it is reasonable 
to expect it to be fairly well under way 
by the end of 1922. When reconstruction, 
and development work gets into high 
speed, it will be natural for capital to be 
in large demand, with an attendent rise 
in interest rates. That would spell still 


’ 


It has been estimated that there are 
holders of state and national bank stocks at the 


than a million 
Last year the 


more 


present time. 


York national banks were satisfactory. 


larger profits for the agencies which 
accumulate capital. 

Profits of the banks are dependent upon 
the demand for That demand is 


more than likely to be large for some time 


loans. 


to come, which should mean a fairly pro- 
tracted of very satisfactory returns to the 
holders of the stocks. The Federal Reserve 
Bank will 


ample time for 


hang out the danger signal in 
holders to sell out at a 
good profit in anticipation of a change in 
conditions. 

The Equitable Trust stock, 
selling around 265 and yielding about 7.40 
per cent., 
the bank stock buyer. 

The a few 
by no means inclusive of 


Company 


seems especially attractive for 


following are suggestions, 
f all that may be 
considered safe and attractive, but sufficient 


as a partial list of New York stocks: 


Bid & January 
Name Asked Ist, 1921 
First National........ 935-45 880 


224-28 240 


Chatham & Phoenix.. 


Chemical National.... 505-15 same 

Guaranty Trust....... 195-99 204-108* 
American Exchange... 247-55 245- 50* 
National City. ... 314-18 332- 37* 
Battery Park Nz ational. 120-35 140-150* 


Central Union Trust.. 375-85 310 
Farmers Loan & Trust 440-50 330 
Equitable Trust ..... 263-7 


*Bid and asked quotations. 
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Little need be said here regarding 


Our the special number accompanying 
Special this issue. Its nature and purpose 
Number is fully explained in the introduc- 


editorial. However, THE 


FrInaNcraAL Wor.p wishes to avail itself of the oppor- 


tory 


tunity to express its sincere appreciation to those whose 
assistance has made possible its production. 

Primarily this work on The Public Need of the New 
York Stock Exchange is intended to be educational. 
But its authors’ labors can only be fruitful if they can 
address a large enough audience, and through it awake 
in the public an appreciation of the message they im- 
part. 

Tue FinanctaL Wortp’s family of subscribers and 
readers provide the nucleus of such an audience. It 
hopes that they will realize that the message carried 
by this special number is to secure for them a greater 
measure of financial protection, and that they will pass 
it on to a friend, after they have read it. In this way 
they can make continuous the benefits that this special 
number is designed to spread among investors. 


When the TRANSIT COMMISSION 


City gave out its appraisal of the re- 
Versus production value of the city’s trans- 
Capital portation lines, covering the sub- 


ways, elevated and surface lines, it 
was in the nature of a move to draw out the fire of the 
other side, the owners of these properties, who are the 
security holders. By putting its value so low as to 
reach even below rock bottom the TRANsIT COMMISs- 


SION played the role of a shrewd barterer. 


This is the impression gathered from a remark 


made by Commissioner and the TRANsIT COMMIS- 
ston’s Chairman, McANEny, at the hearing when the 
companies involved were given an opportunity to say 
what they thought of the appraisal. He pointed out 
that the negotiations aim to bring about “‘acquisitions”’ 
of the properties through common consent and do not 


involve in any way condemnation. 


Probably the Supreme Court’s decision in the Gas 
case, which squarely closed the door to confiscation by 
municipal or legtslative edict left its impression upon 
McANENy’'s mind. 


Chairman Otherwise, why such 


moderate language ? 

It is as certain as the sun shines that if the acquisi- 
tion of New York City’s traction properties is to be 
secured by common consent the appraisal will have to 
be upon very much altered figures. There was not a 
single property represented at the hearing which did 
not file in writing a protest against the commission’s 
valuation. 





OBSERVER 


Counsel for the Interborough even cited where | 
McANENy at a previous time put a higher value 
the old subways than has the commission of which 
is the chairman now. It was also conclusively sho\ 
how impossible it would be to build the present tra 
tion system for any such amount as mentioned in 1 
appraisal. 


Nor is it at all likely that the commission expects 
first figures to be accepted. They were put out 
feelers; as a starting point for negotiations. If leg 
complications are to be avoided the capital invested | 
the public in the sécurities of the traction propertie 
considerable of it, as in the case of the INTERBOROU 
KAPID TrANsirt Co. bonds, on the city’s credit ai 
guarantee, must receive the consideration due to it 
the ground of equity and fair play. 


Such protection is assured under constitutio. 


No city, however powerful it thinks it 
or politics, can override this barrier. 


guarantee. 


An interesting evolution in 1! 


fk eeling handling of corporations is now 
ry. bed . - . " 
Their process. It is of a character whic 
Oats is significant of the latent power o 


stockholders once their interest 
They are changing in their attitude betoke: 
ing an expanding acquaintance with their rights 
stockholders. 


aroused, 


It is a state of mind not relished mucl 
by corporation directors and officials who have alwa 
depended upon for their control upon the proxy sys 
tem of voting at their annual elections. 


The day appears to be passing when the secretai 
of a corporation can come to an annual meeting with 
satchel filled with proxies prepared to override th 
opposition of a few stockholders present in perso! 
should it happen that the business has not been run 1 
suit the wishes of the majority of shareholders. 

Wrathin less than a month there has been three it 
stances of rebellion among the stockholders. In Phila 
delphia the president of the traction system, who wa 
not in accord with the powers that be, appealed 
employees who were stockholders, and they though 
him in the right, and, possessing the balance of power 
kept him in control. Here in New York two lar 
corporations, the SUBMARINE 


Oo 
> 


30AT Co. and the Rem 
INGTON TYPEWRITER Co, face an equally heated figh’ 


In the instance of SurMARINE Boat the seditio: 
among stockholders is caused by its officers votin: 
themselves bonuses when the business was run at 

loss, whereas in the case of REMINGTON TypEwriT! 
Co. some of the stockholders contend a change in man 
agement would put more pep into it. 


Whatever are the merits of the contentions of thes 











.enting stockholders the good sign is in their 
reasing interest in the management of their busi- 
ses. They are learning to be the real bosses, whose 
leasure corporation officials will not desire to incur. 


miner 
unions were really determined to 
test their strength against the in- 
exorable laws of economics they 


If the heads of the coal 
Pending 
Coal 

Strike 

should, have chosen a more tavor- 

e period for the battle. But they have named April 

. the date when they will walk out unless the mine 
ers meet their wage demands. 


hat is when the warm weather sets in, when less 
| is needed than at any other time of the year. Thus 

begin their strike at a disadvantage to the 600,000 
n who voluntarily throw themselves out of employ- 
it. They can less afford to go without their pay 
elopes for any length of time than can the owners 
the mines. 


sually a strike embracing such a large army ol 
ployees is the cause for considerable public appre- 
ion, and a check to business. So far the people 
ve taken the proposed coal strike calmly, in fact, 

upon it more in the nature of a bluff, as they 
ve no sympathy with any organization that. still 
inks it is living in a period of deflation and abnormal 


ves. 


‘resident LEwis assumes a great responsibility by 
ling the strike and it is not in any sense one of put- 
ng the public to any annoying inconvenience, but to 
men who have entrusted their interests to him, for 
his walk-out fails, they will be the losers, for the 
e they have wasted through unemployment cannot be 
le up again. 

appears as if Lewis is depending upon strategy 
gain concessions for his men. He may hope, by 
nouncing the Union’s purpose to quit work on April 
. day given over to practical joking, ten days in 
ance to force outside interests into the struggle, 
| rely upon this influence to bring about a better 
lement of the wage question than the mine owners 
willing to concede. 


EWis will find out that the only adjustment pos- 
le is ona measure of fair profit to the men who make 
possible for the miners to find employment. 


. 


Since February 28 a substantial re- 


Less duction in idle freight cars has oc- 
Idle curred. Then there were 417,964 
Cars cars not in service. By March & 


that total was decreased to 398,982 
s. Increased business drew into usefulness nearly 
000 cars within this short period. 


nstead of intangible evidence of the improvement 
trade throughout the country, here, in these statis- 


tics, we have the concrete proof. 
spotty. 


Business has been 
Some lines are growing better, others still lag 
behind, resulting in a confusion of opinion of com- 
mercial conditions. 


When the war ended it left us a very debilitated 
patient whose system had been so drained by the fever 
of deflation he could hardly be expected the first few 
days he felt his strength returning to get out of bed, 
swing a pair of dumb-bells, jump into a shower, and 
then run a few miles. 
will have his off days. 


While he is recuperating he 


In its application to business this simile is not amiss, 
for this was the state in which it was left by the war. 
One cannot expect it to start in again witha rush. As 
long as it is improving, complete restoration to vigor 
can safely be left to the curative processes of time. 


There is more than a spirit of hopefulness in these 
idle car statistics. There is the definite assurance that, 
as month follows month, it finds more and more busi- 
ness on the move. 


We have gotten out of the rut of depression much 
sooner than was expected. 


It cannot be gainsaid that, if the 


Dutv banks would exercise greater pre- 
of caution as to whom they provide 


Banks 


references, it materially would help 
to cut down the proportions of get- 
rich-quick financing. It never has been difficult for men 
who enter the brokerage business or engage in new 
promotions to secure bank references. 

It seems the banker considers only deposits. If this 
is satisfactory a banker’s reference is forthcoming; in 
many instances, a reference which runs about as fol- 
lows: “Mr. So and So or E X T Company maintains 
a substantial balance in our institution and we have 
Such a refer- 
ence is well understood among people familiar with the 
practice, and they take it to mean nothing. 


always found the account satisfactory.” 


This is not the case with the public. They regard 
such reference as indicating that the bank that gives it 
considers the party’s business as worthy to bring to 
the investor’s attention. THe FrnanctaL Wor tp has 
before it a list of bank references filling a page em- 
ployed by one of the high pressure stock selling con- 
cerns, that no doubt 1s influential in selling a great many 
securities at prices far out of range to the intrinsic 


value of the supposed investments involved. 


These very banks hardly would invest their deposi- 
tors’ money in these securities because of their specu- 
lative character. Yet their letters of reference helps 
that concern unload them upon the public. Giving out 
references should be predicated upon not the size of 
deposits but the moral character of the depositors! If 
that were the practice we would find fewer get-rich- 
quick financiers claiming they can give good bank 
references and in many instances go so far as publish 
the fact in their literature. 
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Trend of Business 
(Concluded from page 444) 
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previous week and $47,148,000 in the 
corresponding week of 1921.+ 

Bond Market—Active and higher. Liberty 
bonds up. Municipals steady. 
trials irregular. 


Indus- 

Railroads firm, Trac- 
tions steady. Foreign bonds irregular.+ 

Important bond offerings of the week— 
Paris, Lyons & Mediterranean Railroad 
$30,000,000. Missouri Pacific Railway 
Company $18,000,000. Treasury Certifi- 
cates 444% $250,000,000.= 


Stock Market 

Sales for the week amounted to 6,266,600 
shares against 5,601,000 shares in the 
previous week and 4,603,000 in the cor- 
responding week in 1921.+ 

Stock Market—Strong and active.+ 

Outside Market—Irregular.= 

Other Markets—Paris off. London dull 
and steady. Chicago, Philadelphia and 
Boston steady.+ 

Average price of 20 industrials ranged 


from 88.11 to 88.47 against 75.44 to 
77.78 in the corresponding week in 
1921.+- 


Average price of 20 rails ranged from 
79.21 to 80.07 against 70.07 to 71.04 in 
the corresponding week in 1921.+ 

Public Utilities —Firm.+ 

Dividends Steel 
passed quarterly dividend on common.— 
Northern Pacific Railroad reduced the 
common from the yearly rate of $7 to 
$5 per annum, 
Tidewater Oil 
dend.— 

Dividends 


Decreased — Crucible 


payable quarterly.— 


passed quarterly divi- 
Increased—Ohio Fuel Supply 
Company declared an extra dividend of 
2% payable in Victory 4%4s.4+ Public 
Service Corporation of New Jersey in- 
creased the dividend rate from $4 per 








Charleston, W. Va. 


School District 
5% Bonds 


Due July 1, 1924-1952 


Exempt from 
Federal Income Tax 


Prices to yield 
4.70% to 4.62% 


Complete circular 
upon request. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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annum to $6 per annum, payable quar- 
terly.+ Lone Star Gas Company in- 
creased March dividend from $1 to 
$1.25, an annual rate of $5.+ 


Foreign Exchange 


Foreign Exchange—Strong.+ 

Demand sterling ranged from $4.34 to 
$4.4034 against $3.901%4 to $3.91% in the 
corresponding week of 1920.+ 

Canadian dollar ranged from 96.57 cents 
to 97.25 cents against 96.25 to 96.72 
cents a week ago.+ 

German Marks—.0033 against .00367% a 
week ago.+ 

French Francs—.0907% 
week ago.+ 

Francs—.0851 against .0819%4 a 
week ago.+ 

Italian Lire—.0511Y% 
week ago.+ 

3ank of England rate unchanged at 
444%.= Ratio of reserves 18.98% 
against 18.06% a week ago and 14.75% 
in the corresponding week of 1921.+ 


against .0885 a 
3elgian 


against 


04991%4 a 


Money and Banking 


Call money ranged from 34%% to 54% 





against 612% to 7% in the correspond- 
ing week in 1921.4 

Time money ranged from 4%% to 44% 
aganist 6% to 7% in the correspondin 
week of 1921.+ 

Commercial paper ranged from 444% 
5% against 742% to 8% in the cor- 
responding week in 1921.+ 

Bank clearings for the week—$6,533,532 
524 against $7,504,607,686 in the pre- 
ceding week of 1921.— 

Federal Reserve—Ratio of reserve to lia- 
bilities 75.6% against 77.8% a week ago 
and 51.0% in the corresponding week in 
1921.— 

Trade 

Car loadings for the week ended March 
11, 829,128 against 803,255 in the preced- 
ing week and 700,440 in the correspond- 
ing week in 1921.4 

Bradstreet’s failures for the week ended 
March 16, 505, against 519 in the pre- 
vious week and 308 in the correspond- 
ing week of 1921.+- 

For the past six months ended January 31 
last, the cotton consumed by England, 
France, and Italy amounted to 1,907,000 
bales. This is an increase of almost 
50% over the previous six months.+ 


A Costly Railway Experiment 


Canada now owns and operates approximately 17,000 miles of railways. 


Last 


year, according to estimate, the Government railways failed of earning operating 
expenses by $20,000,000, and the people, through the Federal treasury, had to put 


up about $100,000,000. 
items, eats up national revenues. 


That sort of thing, plus interest on national debt and other 
It does not help credit. 


By Ben Lennox, Canadian Specialist 


PPARENTLY the Government 
A owned and operated railroads of 
Canada are eating their heads off, 
which, to be sure, is not so very strange, 
as state ownership and operation never 
has proved very successful anywhere that 
it has been tried. 
Several years commission was 
appointed in South Africa to study the 
railroad situation. 


ago, a 


The roads were Gov- 
ernment owned. The commission, being a 
Government affair, would liked to have re- 
turned a favorable report. But it strongly 
advised against Government operation and 
expressed the opinion that it could not be 
made successful. One obstacle was politics. 

It is claimed, according to the Railway 
Age, that the Canadian Government owned 
railways brought a loss to the people of 
Canada—the $136,000,000. 
That amount is $36,000,000 above 
what it has been stated the Dominion may 
seek to borrow from American investors 
1922. 


taxpayers—of 
just 


during 
AN Al RISK 

Canada is an A-1 credit risk. She has 

Her 

national wealth ranks her high among the 

nations. There are 


resources that are almost limitless. 
about 90 chances out 
of a hundred that all her debt will be met 
in the future. The missing ten might be 
widened were Canada recklessly to con- 
tinue experiments in federal paternalism. 
The farmer Bloc in Canada, like in the 
United States, is powerful, at least in its 


presentation of front. But surrender to 


the Bloc’s fancy for Government in busi 
ness may prove costly and poor compen- 
sation for whatever political advantage 
may come to the Government for humor- 
ing the Bloc. 

A SOUND CURRENCY 

Canada has a sound currency. Yet 
Manitoba has gone into the banking busi- 
ness, and now other Provinces are thinking 
about following suit. In a_ spirit of 
friendly wishes, it might be well to proffe: 
a suggestion that someone besides th 
Government be allowed to take the now 
Government-owned roads over and carry 
them through whatever period of deficit 
production may remain. 

It is hardly likely that the roads would 
be operated under private management 
at anything like the present loss, if ther: 
indeed should be any at all. 


= 


Middle West Utilities Gains 

The Middle West Utilities Company, in 
its annual report for 1921, total 
earnings of $3,935,539, an increase of 38. 


shows 


per cent. compared with the twelvé 
months of 1920. 


earnings for the 


The combined surplus 
year were $1,207,406 
equivalent to $8.22 a share on the out 
standing common stock. Gross earnings 
of the operating subsidiaries were $26,- 
348,234, an increase of $3,618,311 over 
1920. The net income from construction 
companies was $117,457, making a total 


gross income for the year of $26,465,691. 
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tinues quiet but firm, and with 
larger offerings on the counter than 
week. It is still the rule and not the 
eption that the important offerings are 
subscribed immediately, or shortly 
the books open. 


Te municipal bond market con- 


t would seem logical to find some hesi- 
y on the part of both buyers and 
‘lers until the several confronting finan- 
problems are more clearly defined 
at home and in foreign fields, but 














Investment Suggestions 


Long Term 
Issue Yield 
New York City 4%% stock 1971*. 4.27% 
ity of Louisville 4%s 1960*....... 4.35% 
City of Cleveland 4%s 1966*....... 4.35% 
Miami Consy 5348 1936......60% «swe 4.90% 
Vallows Co. Ore 5%s 1939......... 5.00% 

Short Term 
of Yonkers 4%s 1924*........ 4.35% 
State of Missouri 5s 1937*......... 4.30% 
of Buffalo 4%4s 1942*......... 4.10% 
Angeles Co., 5s 1927........... 4.75% 
Anderson, S. C., 5s 1924...........5.00% 


*Leoal investment in New York State. 





factors seem to have no effect in 
way on the absorption power. 


Current yields of the highest grade of- 
rings, while slowly easing off, are still 
iently attractive to keep the best kind 
customers in the market. How long 
requirements will be accommodated 

he present rate of return is problem- 
but surely not a minute longer 

n the soldiers’ bonus, funding or pay- 
of foreign debts and other issues 


of Soissons, France, fifteen-year 
ernal reconstruction secured 6% gold 
nds, due November 14, 1936. Amount 
‘fering is $6,000,000. The bonds are 
callable in whole or in part. The 
is secured by obligations of the 
h Government, maturing annually 
15 years, beginning November of this 
r and averaging over 8,000,000 francs 
innum. The proceeds of these pay- 
its will be devoted either towards pur- 
of the bonds in the open market or 
stment in a redemption fund. The 
ription price is 8514, yielding 7.65% 
maturity. The offering is attractive as 
od business man’s investment.” 


vernment of Newfoundland twenty- 
544% gold bonds, maturity date July 
42. The bonds are non-callable, issued 
units of $1,000 with the privilege of 
tration as to principal. The issue is 
rect obligation against the Government 
Newfoundland, the oldest colony of 


3ritish Government, noted for its 


March 27, 1922 











Suggestions for 
MUNICIPAL BOND BUYERS | 





fisheries, the exports from which bring in 
substantial revenues to the Dominion. The 
price is 101 and interest and the yield to 
maturity is over 5.40%. 


(gty of Niagara Falls, N. Y., gold 44% 
school bonds, due March 1, 1941 to 1945. 
Amount offered is $925,000. The bonds 
are exempt from New York State and 
Federal income taxes and declared legal 
investments for savings banks in New 
York, Massachusetts, Connecticut and 
other States in the opinion of Messrs. Clay 
& Dillon, New York City. The bonds are 
selling to yield from 4.10% to 4.05%, ac- 
cording to maturity date. 


State of South Carolina 4%% tax 
antitipation notes, maturing from January 
10 to February 14, 1923. Amount, $3,000,- 
000. The net bonded debt of the State is 
officially reported to be less than 14% of 
the above amount, indicating that the 
finances of the State are conservatively 
handled. The offering, made at par, ap- 
pears to be an attractive short-term propo- 
sition. 


City of Louisville, Ky., gold 5Y%% 
school bonds, due April 1, 1962. This of- 
fering, $1,000,000 is the amount, is a direct 
obligation upon the City of Louisville, 
payable, interest and principal, out of 
taxes. The assessed valuation of the city 
is slightly more than $264,000,000, with a 
net bonded debt of $9,739,487. The city 
owns income earning property in the form 
of the Louisville Water Co., the net re- 
turn from which is almost sufficient to 
meet interest charges on the total funded 
debt. Price to yield 4.30%. 


City of Dayton, Ohio, school district 5% 
bonds, due March 16, 1923, to 1946. The 
city is a flourishing municipality, ideally 
located, and with a low funded debt. The 
yield is from 4.50 to 4.60% 

snediiaiileenn 


Caddo Oil Shows Loss 


For the year ended Dec. 31, 1921, the 
Caddo Central Oil & Refining Corporation 
reported a net loss, after charges, interest, 
depletion, depreciation dnd abandoned 
leases, of $553,246, contrasted with an in- 
come in 1920 of $873,064. 

a 
Pond Creek Nets $2.54 

The Pond Creek Coal Company re- 
ported a net profit for 1921, after all 
charges, including bond interest and taxes, 
of $542,754, equivalent to $2.54 a share 
compared with net profits in 1920 equal to 
$2.82 a share. 





Great Falls Power Nets $5.92 

The Great Falls Power Company, in 
1921, showed a surplus, after charges of 
$637,996, equivalent to $5.92 a share. 











Western States 
Gas & Electric Co. 


Ist and Unified Mtge. 
6% 25-Year Gold Bonds 
Due 1947 
This company is one of the 
best known public utilities 
in the West. The bonds are 
secured by a first mortgage 
on all the properties, includ- 


ing a new _ hydro-electric 
plant. 


We recommend these bonds 


as a conservative 
investment. 


Price 94 and Interest 
To Yield 6% Per Cent. 


Circular F-45 on application 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Rector 677@ 




















Legal investment for New York 
and Connecticut Savings Banks 





$125,000 


City of Wichita, 
KANSAS 
5% Bridge Bonds 
Due September 1, 1931 to 1940, inc. 


These Bonds are a direct obliga- 
tion of the entire city of Wichita, 
the County Seat of Sedgwick 
County, and the chief commer- 
cial and industrial city of the 
State of Kansas. Wichita is served 
by six railroads, is the principal 
grain market of the section and 
also a large wholesale and manu- 
facturing center, hz iving twenty-five 


banks, with deposits of over $55,- 
000,000, 


Prices io Yield 4.60% 


Further particulars upon request 


jor Circular F-5. 


WADDELL 


Ground Floor, Singer Building 
89 Liberty Street New York 

















American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall Street New York 








American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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Railway Company 


Due 1952 


Payment of principal and interest unconditionally 
guaranteed jointly and severally, by the Richmond, 
Fredericksburg & Potomac Railroad Co. and the 
Atlantic Coast Line Railroad Co. 


The 


Price yielding about 5.25% 


National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Aveaue 


Offices in Over Fifty Cities 





Richmond Terminal 


First Mortgage 5% Guaranteed Gold Bonds 
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“Ten in a Town” 


a prosperous town in Eastern 
Pennsylvania has twelve banking in- 
stitutions. Ten of these Institutions make 
full use of Moody’s Rating Service, in 


choosing their investments. 


Durina the year 1921 ten out of twelve of 
these banks reported great improvement 
in their investment accounts, with abso- 


lutely no losses. 


Tue ten banks who made this uniformly 
favorable showing were the ten who made 
full use of Moody’s Rating Service through- 
out the vear. 


Tus is just a concrete illustration of the 
way many thousand banks and trust com- 
panies are getting the protection which 
our Rating System affords. 


Every bank which invests in bonds should 
know about this service. Make inquiry to- 
day and find out all about it. 


_ 











Moopy’s INVESTORS SERVICE 


BOSTON 
101 Milk Street 


35 Nassau Street, New York City 


PHILADELPHIA 
Real Estate Trust Bldg. 


CHICAGO 


First National Bank Bldg. 


























Owens Bottle Earnings 

Net profit in 1921 of the Owens Bor: 
Company after charges and Federal tax 
amounted to $1,369,090, equivalent af; 
preferred stock dividend requirements 
$1.09 a share of $25 par value earned 
the $16,572,150 outstanding common st. 
This compares with net profits in 192() 
$4,222,205, or $8.06 a share earned on | 
$11,037,575 common stock. Manufact 
ing profits shrank from $4,343,490 in 1' 
to $797,422 last year. 

The balance sheet showed accounts p 
able reduced from $1,063,316 to $500.31 
Notes and accounts receivable fell f: 
$2,324,866 to $1,238,980. Inventories 
carried at $5,450,325, contrasted with $) 
209,504 as of December 31, 1920. < 
and short-term treasury certificates 
taled $2,421,112. 


——_—_$_—_——_ 


Chile Copper Deficit 

The Chile Copper Company for the 
quarter of 1921 reported total income 
$504,203, but after all charges, includ 
$801,403 for depreciation, there was a 
ficit of $1,131,862, compared with a 
for the third quarter of $1,059,880. Dai 
Guggenheim, president, stressed the point 
that the depreciation write-off was a bo 
entry computed in a time basis, regardl: 
of production or sale. 

On March 1, he said, the company 
$10,435,900, representing cash on hand a1 
marketable securities. 

During the quarter ended December 
there were treated 375,004 tons of or 
averaging 1.76% copper, compared wit 
379,417 in the preceding quarter, avera 
ing 1.67% copper. The total output w: 
11,976,241 pounds, contrasted with 12,123 
177 pounds for the September quarter. T! 
cost of producing copper in the Decemb: 
quarter was 9.111 cents a pound, co! 
pared with 11.405 cents in the precedin; 
three months. 

a eee 
Union Bag Lost in 1921 

The Union Bag and Paper Corporati 

reports for 1921 a loss of $723,397 aft 


charges and inventory adjustments in co! 


_ trast to net profits of $3,474,926, or $23.2 


a share earned on the $14,977,850 of 
capital stock outstanding in 1920, Ait 
payment of dividends there was a defi 
of $1,888,263 against a surplus of $2,391 
020 in 1920. 

The company’s balance sheet shows 
increase in cash from $612,882 in 1920 t 
$802,599 and a decrease in accounts r‘ 
ceivable from $952,746 in the precedin; 
vear to $840,218. Inventories were reduced 
from $4,683,306 in 1920 to $3,804,635. Ac 
counts payable increased from $549,550 1 
in the preceding year to $3,192,864. Th 
surplus, which for 1920 was $1,874,305, de 
creased to $1,286,042. 


ee 


Ludlow Mfg. Earns $4.30 
Net income of the Ludlow Manufa 
tiring Associates for 1921, after Federal 
taxes, amounted to $516,020, equal to $4.5 
a share compared with a net income i! 

1920 of $2,075,000 or $17.31 a share. 
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40 BONDS 


THE WEEK IN BONDS ac: 











Market Fairly Active and Firm 


HE bond market continues to be fairly active and generally firm. Several new 


issues were placed upon the market in the past week, and as usual they were very 
quickly absorbed. Aside from the speculative activities on the Stock Exchange, 


general run of investors continue to devote a good deal of attention to bonds whose 


ue impress them as being beyond question. 


At last something has come to our ears anent the talked about loan to Cuba. Accord- 


r to those who are thought to be in the know, the loan is off, for the time being at 


st. Investors and bond dealers who have been awaiting an announcement of the 


ering now will turn their attention elsewhere. 


One of the reasons advanced for the postponement of the loan is that conditions in 


ba have improved to such an extent as to make the immediate necessity a thing for 
future to take care of. The improvement in the sugar industry has served to bring 
iba back much more rapidly than was anticipated as possible. 


rhe call money rate advanced around 
l-week, but the bond market regarded 
development as of small weight. The 
line in acceptance and commercial paper 
ich occurred simultaneously was one of 
other features. An evidence that the 
rket did not take these factors into 
rious consideration was the sharp mid- 
ek gain by the third and fourth Liberty 
;s to higher points than they have been 
oted on this market. 
The foreign exchanges advanced again, 
ith the exception of the German mark, 
lich fell to a new low level. The latter 


action doubtless was influenced by the 
ultimatum handed to Germany by the 
Allies and its reception by the former 
Government. 

Of late, however, the general bond busi- 
ness has been rather dwarfed by the 
amount of new issues, and the character 
of those issues. The successful offering 
recently of a French industrial bond issue 
reflects a strong interest on the part of 
investors in such opportunities; a keen- 
ness of interest many have not believed to 


be possible. 








fe aceon es 


Pee ame tie ene 


2S oer ee 


Important Recent Offerings 


Amount Description Price 
250,000,000 444% U. S. Treasury 
Certificates, due 1923.. 100 
45,000,000 Sinclair 7% Gold 
Bonds, due 1937...... 98 
40,000,000 Dutch East Indies 6% 
: Gold Bonds, due 1962. 9434 
30 600,000 Paris - Lyons - Medi- 
terranean 6% Gold 
Bonds, due 1958....... 83 
10,000,000 Framerican Industrial 
Development 
Corp. 74%% Gold 
Bonds, due 1942...... 99 
7,500,000 Northern Ohio Tr. & 


LA. Ca 6% Gold 

Bonds, due 1947....... 96 
6.000.000 Govt. of Newfound- 

land 514% Gold Bonds, 

tg | eh ee 101 


6,000,000 City ot Sorssons, 
France, 6% Gold 


Yield Offered by Rating 

4.25 Federal Reserve Banks A 

yf Blair & Co. Syndicate B 

6.35 Guaranty Co. Syndicate <A 

109 Kuhn Loeb & Co. B 
Syndicate 


7.60 Morgan & Co. Syndicate B 


6.30 National City Co. A 


5.40 Dillon Read & Co. { A 
Lee Higginson & Co. 3 





SECURITY 


the 
Prime Requisite 


Security of principal and prompt pay- 
ment of interest are the fundamentals 
upon which the selection of securities 
should be based 

Our circular, “The Factor of Safety,” 
contains numerous suggestions for the 
investor whose first consideration is 
Security. 


Write for Circular No. 1604 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 




















Cities Service 
Company 


SECURITIES 


‘Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Bread Street 











Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


10 Wall Street, New York 
Land Title Bldg., Philadelphia 























Equipment Trust | 
Certificates 


Our circular C-58 de- 
scribes this attractive | 
form of investment. 





| 
_ HoRNBLOWER & WEEKS 


Established 1888 








Bonds, due 1936...... 8514 7.65 White Weld & Co. B Investment Securities 
18,000,000 Missouri Pacific R.R. 42 Broapway, New York 
Co. 6% Gold Bonds, BOSTON CHicaco 
due 1949.............. 8% 6.10 Kuhn Loeb & Co. A PROVIDENCF PORTLAND M6, DETROIT 
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“Dependable 
Investment” | 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 


























$100—$500-—$1,000 
FIRST MORTGAGE 


BONDS 


Send for illustrated 
booklet describing a 


First Mortgage 8% Bond 


PWBRrovkss ly 


INCORPORATED 


Established in 1907. 
115 Broadway 60 State Street 
New’ York Boston 






































AsCunds 
G& Winslow 


N. Y. Cotton Exchange 


N. Y. Stock Exchange 
Chicago Board of Trade 





25 Broad Street 
New York City 





























CINCINNATI, OHIO=—— 


PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 
Bought—Sold—-Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg. Cincinnati, Ohio 




















WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 
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TT: very worst that can happen to 
a stock or a group of stocks is to 
be boosted up artificially. Sooner 
or later the props will give way. When 
the stocks get up to a certain point, they 
generally rattle, and before we know what 
is happening, they drop to the bottom. 


Stocks, in some ways, are like oranges 


in a crate. Shake them up and the little 
ones will be at the top for a while, .but 
gradually they will settle and the big 


fellows will come to the top. 

Rails, coppers, public utilities and some 
industrials that are influenced by them in 
one way or another will be the big fel- 
lows in the process that seems to be under 
way in the stock market just now. They 
should survive because they will not rat- 
tle when they get higher. 

* * * 

UST think of it! The United States 

has one-third of the world’s gold sup- 
ply within the w.ils of the mints. And 
we have been literally “coining” money,” 
too. In 1919, for example, production of 
coins by the mints was 446% above what 
was considered normal for a year before 
the war. 

Some of us have been mighty com- 
placent while our gold reserves have been 
piling up. We worried a great 
deal about the fact that while everything 
seemed to be coming our way, and our 


haven't 


gold reserve was getting stronger and 
stronger, poor old Europe was losing 
heavily and her reserves were steadily 


going back to nothing. 

For example, in July, 1921, Germany 
had a total of metallic reserves back of her 
bank notes and deposits of only 1.2%, as 
compared with 57.3% in 1914. 

In May, 1914, the metallic reserves of 
France stood to bank notes plus deposits 
in a ratio of 63.8%. By the end of the 
past year the ratio had dropped down to 
around 14%. 

Of course, if Europe is going to buy our 
goods and raw materials, she will not be 
able to pay for them in gold. She will 
have to pay in goods or services, or else 
she will have to be given credit. 

[f credit should be asked on an exten- 
sive Washington embryo diplo- 
matists and politico-economists surely will 
forget all about the Four-Power pact long 
enough at least to raise a loud howl. But 
what can we do about it? 


scale, 


Perhaps it might be just as well were 
the mint to slacken up in its activities. 
The thought occurs to THe Looker ON 
that we perhaps have heen drawing in the 
gold too fast. 

~ » + 
HINGS in 


more or less at 


Washington seem to be 
and sevens. 


President HARDINC is anxious, we are told, 


sixes 
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From the Observation Tower 


By the Looker On 
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that the United States be represented 
ficially on the Reparations Commission. 
One can imagine just how appealing such 
an idea must be to those of the political 
gentlemen who are so bothered about 
keeping our fingers out of everything that 
concerns us abroad. 

But it sounds like a reasonable wish just 
the same. We have several things of con- 
siderable importance that we could at- 
tend to were we represented in a more 
vital way than simply by an “Observer.” 

President Harpinc is showing signs of 
getting to the point where his patience is 
growing ragged. And no wonder! There 
is good reason for it. That bonus con- 
troversy has disgusted more than Presi- 
dent HARDING. 

* * * 
TILL thinking of our relations with 
the outside world, THe Looker On 
has noted that Sir Roperr Horne, Chan- 
cellor of the Exchequer, in discussing the 
British debt House of 


L 


in the Commons 
said: 

“I do not propose to make any condi- 
tions to the American Government as t 
the payment of our due obligations.” 

Great Britain will pay a half-year’s in- 
terest on her debt to the United 
next fall, according to assurances 
London. 


State 
from 
That should be answer enough 
to those who have been so quick to be- 
come frightened at the various schemes for 
handling the debts incurred by the Allies 
to this country. 
* ” * 

Sracerreres pools are becoming ac- 

tive, so the:customer’s room gossips 
aver. 

Apropos the subject, THe Looker ON 
was informed last week that the current 
strength of Rock IsLAND common is the 
work of a pool that is commanded by 
DanieL G. Ret, who a few years ago 1: 
supposed to have lost a great deal of 
money when he and his friends were dis- 
possessed of their control of the property 


That may or may not be true. Perhap 
not. But if the man who came to Wall 
Street wth his pockets lined with wealt 
gained as a king of tin plate and in 
short time forced the Street to sit up anc 
take notice is buying Rock IsLanp he | 
showing good judgment. 

Rock IsLtanp is a stock that will not 
rattle on the way up. 

+ * + 
gSLanD OIL has come to grief. Th 

equity proceedings that precipitated t! 
receivership that developed last week wert 
“friendly.” But the fact remains that on 
of the large producers of oil, capitaliz: 
at $30,000,000, and with liabilities of up- 
wards of five million dollars, has bee! 

(Concluded on page 463) 
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THE MARKET COMPASS 


Market Changes to Reactionary 


biggest day for the year on Tuesday, the stock market after midweek, influenced 


— PENING with a display of very spirited action, with trading aggressive and the 


by the action of the Northern Pacific directors in reducing their dividend, and 


the shadow of bonus legislation, sagged off. 


sut the larger portion of the selling which occurred during the session Thursday 


was due to a somewhat weakened technical position. The decline was by no means 


| upon any decided turn in events which have a decided bearing upon the financial 


' 
Kets. 
, 


One reason for taking such an attitude, is the fact that the declines mostly occurred 


necialties, in stocks of a more or less problematical speculative character, and in 


ps where the significance was minor. 


going to press information comes 
our observes in the field to the effect 
conditions in the steel industry are 
h better and that there is a_ strong 
lency toward higher prices for steel 
ducts. 


IMPROVEMENT IN MOTORS 


indications of increased 
vity in the automotive industry, in the 


There are 


building trades, and in the equipment field. 

These factors have a direct bearing upon 

the basic industry that must not and cannot 
overlooked. 


\t this writing there is little disposi- 
tion to pay heed to the threatened strike 
the coal industry, although as April 1 
draws nearer, there is a possibility that 
there may be some sentimental demonstra- 
tion in the stock market where stocks that 
highly speculative, and therefore more 
less weak, probably will yield ground. 
We continue to favor the rails in any 
cumstances. 


MAY REST AWHILE 

t is felt that, so far as the short swing 
ncerned, the market may rest a while, 
perhaps show signs of declining, or 
r of yielding tendency here and there 
1 short time. But the trend generally 
pward. Recessions like those of late 

week should not be discouraging. 
was noted that in the market of last 
rsday, for example, the investment 
ks did not give way. In fact there was 
good buying. It is the purely specu- 
trader who pays in days like the 
nt. for the steady headed investor is 
ng his attention to what he knows are 
rities of an investment character, 


h can be depended upon. 


larch 27, 1922 


Reports all indicate that there is under 
way a real resumption in construction 
work. The lumber business is stated to 
be in action to about 75% of capacity. 
This fact, coupled with the certain signs 
of brisk developments in the equipment 
business, and the possibility of higher 
prices for steel, seem to justify a much 
more optimistic business sentiment. 


People who follow the activities of the 
financial markets invariably leap at 
bridges before they are reached. Real 
fundamentals do not seem to mean a great 
deal to them. They dearly love, like a 
great majority of human beings, to find 
trouble no matter what the cost. 


BUYING NORTHERN PACIFIC 

Northern Pacific, compelled by conserva- 
tive judgment, and by a series of condi- 
tions over which the directors have had 
no. control, lowered its dividend rate. 
But someone has been buying the stock 
none the less. Some one evidently be- 
lieves that, even on a dividend basis of 
five per cent, the stock is a good one to 
purchase. 


Dome Mines and Kelsey Wheel are 
stocks which last week gave some real 
evidence of living up to opinions not long 
since expressed in this department. 





o—— 
Superior Steel 
It is said that in February the Superior 
Steel Company’s business showed a small 
profit. This is a good straw and con- 
firms the improvement reported in the 
steel trade. 


Higher prices and a better demand are 
solving the problems of the steel concerns. 














Financial Soundness 


HE facilities of our 

Organization in the 
analysis of securities are 
open to investors. This 
service is based upon care- 
ful study of intrinsic val- 
ues, market conditions and 
timely and important fac- 
tors by which the desira- 
bility of income-producing 
securities is determined. 


If you will advise us of the 
general nature of your in- 
vestment requirements, we 
will send our list of sug- 
gestions. 


Address Department H 


Merrill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Uptown Office, 11 East 43d St. 
Chicago 


Detroit Milwaukee 


Denver Los Angeles 

















PAPER 
MANUFACTURING 


This is a fundamental indus- 
try, affording to the investor an 
unusually desirable type of 
security. 

We offer selected notes and 
First Mortgage bonds to yield 
from 7% to 8%. 


Ask for Circulars 
Nos. 10-X and 18-X. 


Peabody, 
Houéhteling & Co. 


10 8. LaSalle St. 366 Madison Ave. 


Chicago New Yerk 
Detroit Mil k 
St. Louis ne ei 


Cedar Rapids 











Boston 


Securities 
Bought—Sold—Quoted 


J. S. Bache & Co. 


Bond Department 





42 Broadway New York 

















Lawrence Chamberlain & Co. 


Incorporated 
115 Broadway New York 




















Federal Light & Traction Co. 


Common Preferred and Scrip 
DEALT IN BY 


A. LINCOLN EGLINTON & CO. 


Tel. 7127 Hanover. 51 Exchange Place, N.Y 
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FFECTIVE 


ganization, 


With the 


A. ©. ALLAN 


71 W. Monroe St. 
Milwaukee 





March 

the corporate name of this or- 

formerly 

and Company, has been changed to 
A. C. Allyn and Company. 


exception of 
business continues without change 
in policy, management or personnel. 


and COMPANY 
Established 1912 

INVESTMENT SECURITIES 

CHICAGO 


20th, 1922, | 


Elston, Allyn 


name, the 





Phone State 6440 
Minneapolis 








Ar 
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cf that amount was earned, but six months 


out of the which un- 


usual conditions prevailed, and in which 


wages 12% higher than in 


year were ones in 


were at least 


the final six months. 


As I already have 
stated, in the last six months of 1921, the 
road 


Was earning at the annual rate of 


around 7% for the common stock, if the 


first six months of the current year were 
to be considered in the reckoning and all 
aliowances of a character 


seasonal made, 


with no 


extra increase in traffic volume 


anticipated. 
Whatever 


actual 


may or may not be _ the 


needs of the Rock IsLanp with 


respect to new equipment, they are not 


immediate. And I do not hesitate to assert 
with emphasis that the company, when it 
does have to go out and buy new equip- 
ment, will be able to get it, either by new 
financing on a 
} 


basis, 


comparatively favorable 


and by the reinvestment of earn- 


ings, or both 
EFFICIENT MANAGEMENT 
But, as the reader may interpose, new 


financing would mean additional interest 


What of it? The company is 
a splendid traffic gatherer, both because of 


charges. 


strategic location and advantages, and be- 
cause of an exceptionally aggressive and 
efficient business-building organization. 
The operating department also is highly 
efficient, and the financial management of 
a high grade. With those factors in mind, 
there is no reason for assuming that the 


company will not be able to get the very 
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Study of Rock Island 


(Concluded from page 438) 
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most out of the volume of 
business which the year generally should 


develop. 


improved 


It is to be remembered that the road 
cmerged from the hands of the courts but 
a short time federal Govern- 
ment stepped in and assumed control of 
the property. 


before the 


In other words, it has not 
had proper opportunity to demonstrate the 
fully value of the reorganization. 


Now that the worst of the business de- 
pression is over, and in view of the reas- 
suring fact that increases in the prices for 
farm products already have served to en- 
large the purchasing power of the agri- 
cultural districts, the writer would not 
hesitate to go on record as believing that, 
with the far greater operating efficiency 
which now is possessed by the company, 


gross revenues, once business is fairly 
under way, will be a decided surprise to 
everyone. They should reach a_ point 


which not so many years ago would have 
been considered, if predicted, as fantastic. 


From all indications the company 
managed to get its operating ratio down 
before the end of 1921 to an annual basis 


of around 82%. 


I do not pretend to be able to judge 
just how far off a condition of normalcy 
may be for the Rock IsLanp, or for any 
other road, for that Sut, judg- 


ing by the manner in whick the company 


matter. 


has been increasing its car loadings, and 


judging also by the general tendency of 





car loadings for all the carriers, I \ 
venture to anticipate that the road 
year might be abe to show an oper 
ratio down to a normal position of ar 
78% on an annual basis. With g 
creased to approximately 170 million 
showing for net, so far as the stock 
concerned, would give the preferre 
average of about 21% and the con 
considerably over 10%. 

The present writer does not predi 
anticipate that 
this 


such a_ showing 


materialize year. But it might 

The point is, the management has 
making steady progress in the red 
of its operating expenses and the at 
ment of a normal ratio to gross sl 
far distant. 
is gained in the 


not be so 
that 


very Every 
reduction ot 
operating ratio would mean an additi 
upwards of $1,700,000 in surplus 
dividends. 

It does not seem, judging by th 
tistics, that volume of traffic in 1920 
should have, 
been the 


what 
conditions, 


in excess of 
normal volun 


1921. 


assume that this year’s volume, even 


It therefore is not unreasonab 


an ordinary gain which follows n 


growth in the territory served, wi 


somewhere near what should have 


the volume last year. 


With the higher freight rates pre 


ing, and with savings in operating 
penses which I have estimated can 
made, Rock Istanp should be abil 


make a surprisingly satisfactory sh: 
for earnings in 1922. 


(To Be Concluded Week 


Next 





In the next issue, in the sec- 
ond and concluding chapter of 


this series, the bonds and 
stocks will be analyzed and 
some unusually interesting 


facts revealed. 








Metropolitan Life Statement! 
With $1,564,789,607 of 
placed on its books, the Metropolitan 


new insur: 
Insurance Company closed the year e1 
December 31 with an increase in its 
come 1920 of $38,462,919. Du: 
1920 and 1921 and company loaned, 
pledged itself to loan, $68,080,000 on 
dwellings and apartment houses, pr 
ing homes for 17,744 families. Its as 
total than $1,115,000,000 and 


over 


more 








policies outstanding number over 25,5 
O00. 
4) 
Martin-Parry Net 
The report for 1921 of the Mart 


Parry Corporation showed a net inc 
after charges, of $820, compared wit! 
net income in 1920 of $311,345, equiva! 
to $3.11 a share. Net 
totalled $64,710, compared with $325,75 


operating )p! 
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In The Public Utility Fie 
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‘ _ of the transit companies of New 
fb \ York are joining in a_ protest 
i wainst the valuations, aggregating 
154, recommended by the Bureau 
ition of the Transit Commission, 
sis for the reorganization of the 
lines into a unified system, title of 
t is proposed, would be held by 


transit companies attacked the 
valuations, describing them as 
v, and in violation of the con- 
rights of the owners of the 


tor 


he company questioned the right 
mmission to carry out the plan, 
alidity of the securities it is pro- 
issue for the unified system in 
e present one. In several cases 
inies refused to consider an ex- 
inless the validity of the securi- 
1ance of which will be fought by 
is sustained by the United States 
Court. 
for the Interborough Rapid 
‘company last week expressed the 
at an amendment to the transit 
ling the commission to prevent 
outside the proposed system 
anding increased fares, had de- 


commission of its general power 


hairman of the Transit Commis- 
lowing the filing of protests on 
of the transit companies, said 
lid not have any fear regarding 
raised by the attorney for In- 
Rapid Transit. 
resident of the latter company in- 
the valuation of his property 
ist $300,000,000, instead of $174,- 
is has been recommended by the 
mmission Bureau. He asserted 
hat the properties have not de- 
but have enhanced, and sug- 
the dual subway contracts fur- 
basis for acquisition by the city, 
ring it to pay 115% of the com- 
investment. Mr. Heprey further 


+ 
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that to ask investors who had 
bonds to the amount of $200,- 
in the last eight years to accept 
posal of the Transit Commission, 
her words, to accept less than par 
investment in which the State is a 
was very much like repudiation. 
x * x 


1 
+] 


ie stocks and certificates of 
n Rapid Transit in the fore part 
past week came in for a decided 
n in a movement which developed 
ad interest, following, as it did, 
ise of more than five points, which 
vistered in the issues during the 
of Saturday a week ago. On 
last 80,000 shares in the B. R. T. 
ere traded. 
* ok x 
Northern Ohio Traction & Light 
VW 
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Company has announced its intention of 
calling for payment at 101 and interest, 
on April 17 next, all of its outstanding 
six-year 7% secured gold bonds, which 
are due June 1, 1926. The bonds are to 
be redeemed at the National City Bank 
of New York. 
* * 
Chicago Railways Good Showing 
In every regard the business done for 
the year ending with January 31, 1922, by 
the Chicago Railways Co. was satisfying 
to the management and the — security 
holders. Both the gross and net income 
were substantially improved. Gross earn- 
ings of $60,343,733 gained more than 
$5,000,000, while the net income of $13,- 
827,583 is $1, 600,000 better. 
* K ” 
Phila. Co. Drops 
Last year was not a good one for the 
Philadelphia Co. Gross earnings de- 
clined from $16,566,669 to $11,308,505. 
The net earned for the common stock 
was reduced from $5.40 a share to $2.36 
a share. The market did not take the 
annual report with good grace. 
* 4 * 
Meeting Each Other 
There seems to be a disposition on the 
part of the more important holders of 
Manhattan Elevated securities to meet the 
Interborough management half way in 
effecting a settlement over the present 
troublesome lease. This is a sensible po- 
sition to assume for each can get along 
better when wedded to one another than 
by traveling alone. The Manhattan peo- 
ple realize conditions have changed radi- 
cally in the transportation business in 
Greater New York from those prevailing 
when the Interborough took over the 
property under a rental guarantee for 999 
vears. Travel now is heaviest under- 
ground. 
* * * 
American Light & Traction 
Since THe FrnanctAL Worvp reviewed 
American Light & Traction in 1921 and 
pointed out its much improved prospects 
there has occurred a rapid advance in the 
market price of its securities. The com- 
mon stock is now above $140 a share; it 
was then under par. Earnings are run- 
ning at the rate to warrant an increase in 
cividends. 

+ &- * 
Interborough Consolidated 
Considering that the subways of the 
company can be operated profitably on a 
five-cent fare, even if its surface lines 
cannot, whatever speculation there is in 
its securities it naturally should confine 
itself to the collateral bonds. If the In- 
terborough goes into a receiver's hands 
it means that these bondholders become 
the stockholders of the Subway, where 

the largest profits come from. 


(Concluded on page 460) 





Invest $1,100 
and Receive 


$2,820 in 17 Years 
(based on 10% Per Annum) 


—and if you re-invest your income as received 
at the same rate your money will double in eight 
years. This is much surer, safer way to make 
money than in speculative stocks. You will receive 
a bond and profit sharing certificate which to- 
gether have paid 11% on par for the past 
years. 
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—lIssued by largest corporation in the 
world making industrial leans only. 

—Well protected by stringent State Bank- 
ing or Loan Laws. 

—Business, assets and earnings growing 
steadily, with the solid expansion of 
the company’s loan service in many cities 
as its popularity and funds increase. 

$5500 YIELDS $550 ANNUALLY 

$1100 YIELDS $110 ANNUALLY 
$550 YIELDS $55 ANNUALLY 
$110 YIELDS $11 ANUUALLY 


Over a Quarter Century of experience in 
finance and business management is be- 
hind our recommendation of this invest- 
ment. Use coupon below for details. 





Clarence Hodson & fh. 


ESTABLISHED 185 


PECIALIZE IN SOU ND BONDS. 
YIELDING ABOVE THE AVERAGE. 


26 Cortland St.,.-~ New York. 
Send me Descriptive Circular F-9 
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Address ... 














| ~ Stock Market Service 


making a specialty of analyzing profitable mar- 
ket opportunities. 


| Developments this year will be of a character 

| to greatly change the market rating of many 

| securities and those interested in the market 
should have our service. 


Our DAILY LETTER analyzes 10 different 

stocks. A recommendation for purchase or gale 
| is followed up by definite advice when the 
| right time comes to sell or buy again. A trial 
| month is only $10. Our WEEKLY SERVICE 
| is $5 a month and is just the thing the investor 
| for income or ‘‘long pull’’ should have. In- | 
| vestment holdings analyzed and gone over on 

request. c | 


Sample copies of either Service 
sent FREE on request to Dept. F.W. 


Town Topics Financial Bureau 


In Continuous Existence 32 Years 


| 44 Broad St., New York 


(Wall Street Journal Bldg.) 














COMPOUNDED SEMI- 

Uh ANNUALLY 0on_invest- 

ments in monthly pay- 

ments or lump_ sums; 

Safety; Real Estate Security; Tax- 

Exempt; State Supervision. Send for 
Details. 

OKMULGEE BUILDING & LOAN ASS’N 

Okrnulgee Oklahoma 





























Guanajuato Power & Electric 6s and 
Stocks 

Cent. Mexico Lt. & Pr. 6s and Stock 

Empire Lumber 6s 
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We recommend for conservative investment the 


20 YEAR Non-Callable Bonds 
INDIANA POWER COMPANY 


secured by a First Lien and general mortgage 
on the properties of this company. 


Price to yield 7.15% to maturity 


For complete details please request FW-27. 


EDWARD W. CLUCAS 


Member New York Stock Exchange 


Telephone Bowling Green 1380 














Non-Callable Bonds in Demand 
Shrewd Investors Are Quietly Picking Up Issues So As to 
Make the Most of Present High Income Yields 
By KENDRICK WHITE 


NUSUALLY active demand for 
i | “non-callable” bonds has been noted 

recently, as I have observed in 
making the rounds of the investment 
Probably the majority of readers 
know what that type of bonds is, but it 
will do no harm to 
briefly. 


houses. 


describe the class 
When we say that a bond is callable, that 
indicates the right of the issuer of the 
security to pay off all or a certain portion 
previous to the actual date of maturity. 


According to the best opinion and 


authority, the investment market slowly 





oo 
| Non-Callable Bonds | 


Current Yield to 


} 
| 


Yield Maturity | 
OU ivwewnicbes 6.86 6.89 
Pennsy. 6%, ’36..... 6.17 5.93 | 
Peoples Gas 6s, 43... 5.88 5.83 | 
Amer. Smelt. 5s, ’47.. 5.63 5.86 | 
West. Union 6%s,'36.. 6.02 5.68 
Ind. Power 7%s, °41...7.2 7.20 














is working toward a more or less personal 
level where the yields on funded obliga- 
tions will be comparatively low, and the 
prevailing money rates also will be cor- 
respondingly low. 


Now let us see just what that may mean 
to the investor who holds a “callable” 
bond. As has been stated, notice of the 
calling for retirement of the bond may 
come out of a clear sky, as it were, when 
the investor may be least prepared to sur- 
render. Why may that happen? 


Suppose we assume that “A” buys a 
bond which yields him to maturity we will 
say 7%, basing the estimate of yield upon 
current market price. He holds it, pleased 
with the thought that, while the prevailing 
rates for money are declining to five, and 
four, and three per cent., he still is draw- 
ing down a yield of seven per cent. 


Unexpectedly, he is informed that his 
bond has been called. Never mind what 
the terms of the call may be. Perhaps 
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he is to be paid par; perhaps 103. There 
are various ways of calling bonds for pay- 
ment. 


The terms of call are not so important 
as is the fact that the investor, having 
yielded up his bond, is not able to go into 
the market with his money so obtained and 
obtain much better, perhaps, than four per 
cent. 


The moral is obvious. 


The writer does not wish his reader to 
assume that he would advise against the 
purchase of callable bonds at this time. 
Perhaps the needs of the particular in- 
vestor may be such as to render the call 
feature of minor importance. 


Accompanying this discussion, I have 
tabulated a list of suggestions in non-call- 
able bonds which may be obtained at prices 
which afford a high current yield, and also 
a fairly good yield to maturity. It is well 
to bear in mind that bonds of high grade 
that yield on any such basis are few and 
rather far between. 


All of the bonds mentioned are high 
grade, and may be regarded as well pro- 
tected as to both principal and interest. A 
brief description of each bond follows: 


Erie 7s, 1930—These bonds are - entitled 
to a high investment rating and the cur- 
rent and the yield to maturity, on reference 
to the accompanying tabulation, are satis- 
factory. They are outstanding in the 
amount of $16,891,000, and are due in 1930. 
They are fairly well secured, and are a 
consolidated mortgage of the Erie Rail- 


way, assumed by the Erie Railroad Com- 
pany. 


Pennsylvania 6%4%s, 1936—These bonds 
are high grade and are outstanding in the 
amount of $60,000,000, due in 1936. The 
bonds are secured by deposit of $60,000,000 
general mortgage 6s, 1970, and $6,000,000 
P. B. & W. Ry. general mortgage 6s, 1960. 


Peoples Gas 6s, 1943—The manner in 
which this company has been able to sur- 
mount operating difficulties and make a 
healthy showing of earnings has lifted the 
securities to a higher plane than they en- 


joyed. The bonds mentioned are 
grade investments, being outstanding 
the amount of $4,900,000, and being se. 
cured by a first lien on the property oi th 


company as it existed prior to 1897. 


American Smelting 5s, 1947—The bond 
constitute the main portion of the funded 
debt of this company and are considered 
a high grade proposition. The bonds are 
redeemable after 1930, but the present pur- 
chaser is protected for eight years. 
bonds are secured by a first lien on th 
entire property of the company, and by 
pledge of the stocks of subsidiary com- 
panies. 


Western Union 6%s, 1936—These bonds 
were issued last fall and when the offering 
was brought out, it was quickly absorbed 
The bonds are outstanding in the amount 
of $15,000,000. They are a direct obli- 


gation, although not a mortgage. 


Indiana Power 7%s, 1941—These bonds 
were issued in November, 1921, at 100 
and accrued interest, to yield 7.50%. At 
this writing they are selling on about a 
7.20 basis, or in the neighborhood of 103 
The bonds are well secured. Net earn 
ings this year, the company expects, will 
be fully an increase of upwards of 5 
over last year. 


bs 
Bonds can be obtained in 
$100 denomination. 
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Public Utilities 
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Brooklyn Rapid Transit 


When the stock of a cripple can be 
shunted seven points in a day’s session 
it indicates in what direction market senti- 
ment is running at the present time. This 
is what happened in Brooklyn Rapid 
Transit, which is being operated by a re- 
ceiver. The only reason advanced for the 
rise was a_ statement that the company 
might bring a suit against the city for 
$20,000,000 for breach of contract. An 
explanation is lacking how it would help 
the stock. Probably the shorts feared to 
be squeezed, which, if it were so, is evi- 
dence of distraught nerves for brave 
bears never fear shadows beclouded by 
financial difficulties. 


* * * 


Public Service of N. J. Report 
True to the general improvement 19 
public utility earnings Public Service 
Corporation of New Jersey presents its 
stockholders an annual report much bet- 
ter than was made in 1920. Its net income 
was $3,594,620, or $9.19 a share. 











Week’s Suggestions 


Recent Income 

Price Yield 
Pacific Gas & El.... 67 74% 
North American pfd. 43 7.0 


/ 
| Amer Tel & Tel..... 121 7.4 
| Peoples Gas, Chi.... 81% 6.1 
| Cons Gas, N Y...... 10734 65 
| Baciede Gas........: 62 
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With the Tariff Tinkers 
By the Saunterer 
P UR foreign trade is about as near 
) to being what to all intents and 
purposes is a minus sign as it is 
sible for it to be. Farmers and manu- 
urers, and trade organizations, are 
itching their collective heads and are 
sing sleepless nights worrying over the 
t that the country does not seem able 
vet rid of its surplus, or to find ready 
rkets for what it could produce with 
the surplus capacity there is at present 
the unemployed class. 


But the Tariff Tinkers at Washington 

sure us that, with the aid of the so- 
called Farmer Bloc, they have found a 
.ay to make everyone happy and pros- 
perous. 

One supposes that so lang as politics is 

actor in our public life, Tariff Tinkers 
will have their way. 

They tell us now that, in order to en- 
courage the foreign trade development 
which is so greatly needed, all we have 
to do is to.rear a strong tariff wall. 

In order to stimulate our own indus- 
tries all that we have to do is to make 
certain that any Englishman, Canuck, 
German, Frenchman, or any other na- 
ional who happens to fancy American- 
made goods can buy them and we will 

them in good American vessels 
which have been encouraged by good- 
sized ship subsidies. 

Mine! The plan may work out. 

But, not too fast. It is proposed that 
we shall make it just as difficult as pos- 
sible for foreigners to ship goods into the 

‘nited States. That’s what the tariff wall 

for. Mr. Tariff Tinker says we can 
take gold in payment for our goods, even 
though our customers haven’t any more 
than they need at home. 


Says the Tariff Tinker: “What should 

care about JonHNn Sruart Mitt or the 
ther old fogies who have had some ideas 

the subject. We are going to show 
what we can do by way of upsetting old 
ideas of political economy. We are going 
to prove that there are times when a sys- 
tem of everything going out and nothing 
coming in pays. We are going to become 
prosperous while we are proving it.” 

In other words, we intend to prove that 
ur Stone Age ancestors had the right 
idea about things—every man for him- 
seit. 

A writer in the New York Evening Post 
says that the decision to recommend high 
‘riffs was influenced largely by the 
farmer Bloc. That was an unkind cut; 
i nasty innuendo. 

“resident Harpinc has proposed a plan 
i creating an adequate American mer- 
hant marine by means of _ subsidies. 
inerica has assumed leadership in world 
ndustry and needs lots of ships to carry 

products of its industry to foreign 
res, 

England, through necessity, is buying 

of American raw materials. Hence 
(Concluded on page 462) 
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Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $27,000,000) 


~ New York 
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In the Railroad Field 


NMRA ALAN 


HE editor of this department is 
prepared to admit that, under exist- 
ing freight rate schedules, given a 
normal volume of business, which repre- 
sents a normal increase over previous 
years, which is the logical conclusion of 
heavy gains in business done by all lines, 
the railroads can earn, by means of 
judicious and efficient management and 
operation, a fair net income on the value 
of properties used in public service. 

The editor of this department is pre- 
pared to admit that such earnings are 
legitimate. He goes further—they are 
essential, providing the public is desirous 
that above all things transportation shall 
be adequate. 








Week’s Suggestions 


Recent Income | 
Price Yield | 
Rock Isl pfd “A”.... 9338 7.5% | 


| Rock Isl pfd “B”.... 79 7.6 
| Col & So Ist pfd.... 59% 6.6 
| Col & So com....... 47% = «O64 
| Atchison com........ 97 6.2 
; om © Seeee........ 87144 58 
8 ee 10134 69 


| Kansas City So pfd.. 56 7.1 
Missouri Pac pfd.... 53% ‘i 
Rect 16) Com. 0:6 «cs 40% 

















Demand that freight rates shall be 
lowered, irrespective of cost, is foolish and 
is a case of asking that the nose shall be 
removed to spite the face that supports it. 


Rates should not be reduced until it has 
been demonstrated beyond cavil or ques- 
tion that they are more than enough to re- 
turn a net equal to a fair rate on prop- 
erty investment with reasonable assur- 
ance that such return shall be certain. 

Admittedly, rates cannot be “jacked up” 
to provide that return, when business 
generally is at a_ standstill. Neither 
should they be lowered simply because 
business is dull, or because they happen 
to show in a minority of cases a fair re- 
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turn on value of property in use for the 
convenience of the public. 

Political agitators will do well to weigh 
the foregoing exposition as something akin 
to the axiomatic. To cut off transporta- 
tion from a chance to earn a fair return, 
which for the time being at least should 
be reckoned at 6%, would be to cripple 
the industry, which is the basic one. 

It has been said that when transporta- 
tion is in a position where it is unable to 
meet its ordinary needs from the reve- 
nues received for the sale of its product, 
industry in general must suffer. 


* * * 


The railroad shares recently demon- 
strated a continuance of the marked ac- 
tivity which has been a feature of the 
month. In the fore part of last week 
there was a general rise, but the gains of 
any consequence were more or less con- 


fined. 


One explanation in certain railroad 
quarters of the recent activity in the rail- 
road group is that European interests are 
beginning to accumulate low-priced Amer- 
ican railroad issues, which were unloaded 
during the war. This may or may not be 
true. The fact remains, however, that 
were one gifted with an insight that would 
be a little more than human, it might 
possibly be found that a considerable por- 
tion of the heavier purchases of railroad 
stocks since the enactment of the Trans- 
portation Act has been made by interests 
which the general public seems to believe 
is not particularly concerned about rail- 
road stocks. 


It is not anticipated that the earnings 
during the month of February will show 
any considerable difference from _ the 
January exhibit, although car loadings 
have been greatly increased and have led 
to expectations in the financial district 
that very favorable reports would be 
forthcoming. The full effect of added 
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revenues 
March. 


Kansas City 


probably will be repeated in 


Southern, which was one 


of the first to make known its February 
result, showed a decrease in 
$264,668, 


taxes of 


gross reve- 
decrease in net 
$100,000, as 


items 


nues of and a 


after more than 


with the for Feb- 


ruary, 1921. 


compared same 


Among the features of the rail market 
New York 
Baltimore & Ohio and Chicago- 
Northwestern. Southern Pacific was quite 


of the past week have been 


Central, 


strong and there also was rather extensive 
buying of the cheaper rails, such as Chi- 
cago & Alton and Chicago & Eastern Illi- 
nois, both of which sustained rather sub- 


stantial advances in the fore part of the 
week. 
* * * 
According to the reports of the carriers, 


filed 


mission, the 


with the Interstate Commerce Com- 
net operating income in Jan- 
was $29,604,000, which would be at 
2.00%, 


December. 


uar\ 
the annual rate of 


3.44% in 


compared with 


Net operating income for the month 


lacked about $39,000,000 of 


reaching the 


amount necessary to enable the carriers to 
earn a 6% returi These figures are 
based on repo from 200 railroads. 
Operating revenues in January were 14.9% 
less than in Januar 1921, while their 
operating expenses were 23.7% less than 
during the same month a year ago. 


It must be explained that January is a 
ionth 11 hich it is not unusual for rail- 
roads to show very poor earning state- 
ments, and not unusual for many to show 
failure to earn even fixed charges. It 
would be very foolish to estimate the pos- 
sibilities of the carriers during the year 
on at basis as returns for the 
month of January, or for that matter for 
the mont! February. 
* 

\ petition for an injunction to hasten 
the enforcement of the Interstate Com- 
merce Commission, making an increase of 
15% on the share of through freight rates 


alloted to the New 
filed last week by the Central Railroad of 
New Jersey, Chesapeake & Ohio, Lake 
Erie & Western and other trunk line rail- 


The 


England carriers, was 


roads. petitioners asserted that the 


commission’s order, which was served on 
them February 14, and was to become 
effective March 1, is arbitrary, and with- 


out foundation in law. The trunk lines 
attempts to deal 


with the divisions of the through rates as 


complain that the order 
a whole, and the through groups of rail- 
roads, 

The 
Ohio 


bringing 


which is of an arbitrary nature. 


Pennsylvania and Baltimore & 
included in the group 


the above action, but these two 


were not 


roads have not finally determined whether 


or not they will join the other trunk lines. 
New York Central was not a party, but 
this was because its ownership of a New 
England property, Boston & Albany, re- 
quires a technically different bill, which 
will be filed, following in purpose that of 
the other companies. 
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7% 
First 
Farm 

Mortgages 














They stand for 


securities. 


Safe” > 





COLLINS 


have paid their interest and principal promptly on or before the 
date of maturity for over 37 years and will always do so, irrespec- 
| tive of financial depressions or business liquidation. 


absolutely dependable, 


They are backed by thrifty farmers operating in the most fertile 
| and rapidly developing agricultural sections of the Southwest, 
| where crops are diversified and total failures unknown. 


It will cost you nothing to investigate. 


Send for our free booklets, “Why Collins Farm Mortgages are 
“As Others See us” and “8% Collateral Trust Bonds.” 


The F. B. Collins Investment Co. | 


Members Farm Mortgage Bankers Association of America | 


Oklahoma City, Oklahoma 
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income-producing | 








lhe Atchison, Topeka & Santa Fe Rail- 


way Company has embarked on a pro- 
gram to double-track its system from 
California to Chicago, according to W. 
B. Storey, president of the company. His 


statement confirmed 


unofficial 


previous reports in 


quarters of the contemplated 


move. 


TUMEUR TLE UPR LC 


3 


Tariff Tinkers 


(Concluded from page 461) 


MU al 





sAULATEPUUUUASLASEYNGHEAUUASSUAS SHU HAAL TAMU HAAUEERHA UTE OUTPUT PERS EET SAE AA Ae ATT 


the decline of our exports to England. 
is rather in 
But the 


venial members of the Senate finance com- 


\t present the trade balance 


Europe’s favor than in our own. 


mittee propose to alter all that by way of 
the tariffs, in fully 


raising 1) 
300% above the old 


many cases, 


Aldrich schedules. 
Just by way of a little illustration: Sup- 
pose the garment makers of Chicago were 
to decide that 
against the garment 
York. So 


protection 
New 


caused the city council, 


they wanted 
industry of 
they 
for the sake of protecting home industry 


against the encroachment of “foreign” in- 


dustry, to erect a tariff barrier. Then, 
New York State, in order that her 
farmers might be protected against the 


Middle Western 
farmers, decided to retaliate by placing a 


ageressiveness of the 


stiff tariff on all importation of agricul- 
tural products, to foster the agricultural 
industry in New York State. 

The illustration might be carried on ad 
infinitum, but the point would not be more 
lhe 
would ridicule any such condition of af- 


clear. most casual novice at once 
fairs. 

But, one may inquire, if it is good for 
different 
States, and for the big cities, and for the 


individual ? 


the nation, why not for the 











OMAHA.US.A 


WHAT SECURITIES 
HAVE MET YOUR 
REQUIREMENTS? 


If you have given preference to 


Farm 
1% Mortgages 1% 


your books will always show a 
comfortable balance on the right 
side of Profit & Loss account. 


Our Nebraska Farm Mort- 
gages have 3 to 5 years matur- 
ities, interest semi-annually. 
Never exceed 33 1/3% valuation. 
Backed by 39 years’ experience. 


Send for list 
EQUITABLE TRUST CO. 


Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBR. 














7% Guaranteed 7% | 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 
INTERSTATE 
INVESTMENT COMPANY 


36 S. State Street Chicage, Mi. 








The Financial World 





oe 








S 








FARM 


( MORTGAGES 





Investing Home Money 
By C. M. HARGER 
HATEVER | the 


mortgage 


location of a 
best 
he has for the upbuilding of 


banker, the asset 


his 


isiness is home capital. Investment 


thods are, however, established largely 


basis of seeing the opportunity at a 


tance rather than placing it at home. 


ery town of size is today visited at in- 


rvals by salesmen for bond houses; they 
ave prospects secured by correspondence 
and 
little 


loaning 


otherwise place their securities in 


volume realized. At the 
ine the 


funds 


samc 


agency may be securing 
thousands or 
The advantage 


that the se- 


irom investors 


ndreds of miles away. 


having home investors 1s 


rity is always open to their inspection; 


can see the actual land on which the 
in is made; perhaps have a_ personal 
tance with the borrower. If this 


lead to unpleasant association 


itter 1s to 


reason of insisting on 


prompt 
it can easily be 


payment 
Yet 


pronounced 


interest, avoided. 


is seldom that we see any 


ffort on the part of the loaning agency 


secure local funds for investment. 
told me that he 
out $5,000 to $8,000 a 
week for purchase of preferred stocks and 


yonds. 


Recently a western banker 


id been sending 
At the same time in the little town 
vhere he lived the funds for 
eilt-edged 
farms in the 
that 


local loan 


supply of 


farm mortgage investment on 


ecurity, some of the best 
limited to a 


hampered the 


state, was degree 
The 
no effort to interest the 
The local building and 
loan association had over $100,000 invested 
vith it 


farmers. 
igents had made 
home investors 
and was paying only 0 per cent 


ut it made systematic effort to secure the 


funds, pleading that home should 


The 


plea—the 


building 


fostered. farm loan has just as 


farms must he fostered 


ind developed if we are to have a sound 


This 


nasi s< 
ade with equ 


rosperity. appeal could have been 


al propriety and such effort 


vould have secured results beneficial to 


the community. Likewise the interest re- 


turn would have been equally satisfactory. 


Probably one reason slg local money 


it not at the disposal of the farm mortgage 


gent is the ae ee of the average 


investor with the procedure of 


*h securities. He 


placing 
looks upon it as 
mM h- . } 77 ¢ abac acs 
somewhat complicated and takes the easier 
be nds, 
stocks—if he 


way to certificates and preferred 


yield to the 
blandishing words of a wild-cat promoter. 


does not 


Farmers themselves ought to be 
investors but they 
interested. Probably 
turns—hence 
and oil 


farm loan 
are 
they want higher re- 
their buying of 
stocks. The other day came to 
my notice the record of two hard working 
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only moderately 


promotion 


farmers, brothers, sixty years old and 
with a reputation for sobriety, economy 
and thrift. They had three years ago 800 


acres of good farm land, improved. They 
turned over their property recently to a 
trustee—it has upon it $42,000 in first and 
second mortgages and they owed on notes 


to several banks $51,000. It had all gone 
into oil stock in Oklahoma and Texas, 
today worth just the value of the 


gorgeously printed paper on which it is 
written and printed. 
ing to know if 
over the 


It would be interest- 
had talked 


situation them 


anyone ever 


investment with 
and showed them the way to sound secur- 
what 


The 


exerts 


ities for savings they could lay 


aside. vendor of sound securities 


seldom himself as 
wild cat promoter. Perhaps the 
that the latter has practically 
but that does not excuse 
to reach so far as 
funds at 


to the 


vigorously as 
does the 
reason is 
all profit, failure 
possible the available 
This program 
advantage of the 


home. would be 


local banks; it 


ould retain home - home devel- 


capital for 


opment and avoid the complaint common 

the west that “tribute” is being paid to 
capitalists at a distance. Of course not 
all funds can be thus secured, but th 


larger the portion thus obtained the b 


it is for both the agent and the community. 


Ma 
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compelled to resign itself to the jurisdic- 


tion of the courts. 


The fate that 
th 


is tne 


has ee ISLAND Ov 
same which has crows 
When salt water 


in an oil field it spells trouble 


ed down upon 


several others. appears 
That was 


IsLAND Ot’s experience. 
And 


trouble, and in talking about it. 


1 
| 
i 


human beings excel in borrowing 


There is 


nothing so human imag- 


oundless as the 


ination, and it works both In this 


ways 


company’s case, the general talk of salt 


water finishing touches 


mpany’s credit. 


put the upon the 
thing, the de- 
the oil industry does not help 
any. 


Another 
pression in 
matters 
x * x 

VEN 


heart. 


have changes of 
1917 the 


x _. 
closed all 


Bolshevists 
Back 


Russia 


Soviet Gov- 


ernment of banks and 


stock exchanges. It was determined to 


put all semblances of capitalism from 


sight and operation. It made it a capital 
crime for any one to engage in stock ex- 
change transactions. 

Now Moscow is back where it started 
in 1917. It has recalled the Stock Ex- 
change to life, according to dispatches 
from Berlin. 

Everything is being done, we are in- 
formed, to facilitate matters. The penal 


code and the 


civil code are to be revived 
so that nothing shall stand in the 


way of 
free 


functioning of what 


for four years 
has been regarded as one of the hated 


things of the much despised capitalistic 
system. 
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MEN who love 

their families will 

appreciate thisnovel waytosave. It makes } 

them good investors, better citizens, 

brings improved living conditions and new 

advantages. It paves the way to the in- 

comparable joy of financial independence. 

It insp'res complete success. } 
The plan is novel because it enables you 

to enjoy the full interest rate while you are 

saving, and you are obligated to save a | 

certain amount each month. Nearly all 

well-to-do peoplecan Jook back to the time 
when they obligated themselves to a defi- 

nite plan of saving and investing. Hit-or- 

miss saving leads inevitably to a depend- | 
-nt old age. Even the thought of it brings 

2 shudder. 


The Forman Partial Payment Plan 
enables you to invest in Farm Mortgage Gold 
Bonds, in any amount, large or small, enjoying 
& xactly the same re turns as the cash investor. 
In fact, the i interest aids youin paying for the 
Bonds. ‘‘The True Story of PlainTom Hodge” 
is a book that ex: 3 the Forman Plan thor- 
oughly. It shows you how you can, in ten 
years, make a monthly profit of over 43% on 
your actual monthly investments, Ask for a 
FREE copy today. 


Tear out this ad, write your name } 





and address in margin, mail tous. 
GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage Investments 
Dept. 1736 105 W. Monroe St., Chicago 
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To the Editor, 
FINANCIAL Wok LD, 
New York City. 

Dear Sir: 

I kindly request you to have the follow- 
ing published in your paper: 

After reading the article written by your 
special Holland correspondent appearing 
in your issue of January 23d, “The Dutch 
Having Their Troubles,” I felt that I 
should say something in protest to state- 
ments made therein. 


Not only do I take exception to the 
tone and spirit of that article, but 1 am 
convinced that it may do quite a little harm 
to my country. 

Since the article, referred to above, has 
been published in your paper, Holland has 
indeed raised a loan in the States amount- 
ing to one hundred million dollars. This 
money was raised on behalf of the Dutch 
East Indies. I cannot agree with your 
correspondent that Holland had to look 
to the United States for financial assist- 
ance merely on account of the fact that, 
as he puts it, the finances of Holland are 
in a pitiable plight. 

It should not be forgotten that Holland 
has a population of about six million and 
a half, whereas the total population, in- 
cluding the Dutch colonies, amounts to 
about fifty-four million people. 


It would seem to me that it is only a 
matter of course that sooner or later a 
small country like Holland would find 
itself unable to raise the money, needed 
by the mother country and the colonies, 
within its own borders. Much less so at 
a time: that Holland, with the rest of 
Europe, is suffering tremendously from 
the economical consequences of the war. 


- The losses suffered in Holland over 1921, 
as a consequence of the decrease in value 
of the stocks and bonds quoted and dealt 
in at the Amsterdam Stock Exchange, 
have been estimated at one and a half 
billion guilders during the year 1920, 1,420 
bankruptcies were reported, and 2,169 over 
1921. 

If we further consider the high taxes 
people have to pay now in Holland, which 
makes it very hard to create new capital, 
and also with a view to the fact that al- 
most all the banks have a big part of 
their funds still tied up in so-called frozen 
credits and the commercial concerns in 
goods, it is quite obvious that little Hol- 
land cannot absorb the big loans that are 
needed at present. 

I regret that I have no figures regard- 
ing the increase of capital of existing con- 
cerns, neither of the amount of money 
raised by the Government and municipali- 
ties in recent years, but I have a few fig- 
ures with regard to actually paid up capi- 
tal of new concerns. Three hundred and 
ninety-eight million guilders have been inr- 
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vested in mew concerns in 1920 and 305 
million guilders in 1921, which compares 
with 80 million guilders in 1913 and 69 
billion guilders in 1914. 

I do not quite understand the remark 
of your correspondent regarding the taxes 
in Holland, which, in my opinion, still 
compare rather favorably with those in 
other countries in Europe. 


At any rate, it shows that the Govern- 


ment is trying to put the country back ° 


on a sound financial basis. 


It may be true that very rich people are 
settling in Switzerland, the Riviera and 
other resorts, as your correspondent states, 
but I should imagine that this may be 
largely due (rather than to the high 
taxes) to slackness in business in Holland 
and to the low rate of Exchange in the 
other countries, which would make a stay 
there rather cheap. 


Referring to the statement of your cor- 
respondent that Holland was not in war, 
and made immense war profits, I wish to 
say that although Holland has not been 
in the war, it has suffered frightfully 
through the war. Holland, I believe, was 
the first neutral nation in Europe to mobil- 
ize, and as long as the war lasted, had an 
army of some 400,000 to 500,000 soldiers. 
Holland called back all soldiers and officers 
that were abroad on leave and paid all the 
expenses in connection with their return 
trip. So did the Government pay my ex- 
penses from the Transvaal to Holland. 

When we further consider that Holland 
had enormous expenses in order to try and 
bring the foodstuffs, the prices of which 
went up sky high, within the reach of the 
poorer classes, it is not surprising that the 
national debt is now about twice as big 
as it was before the war. 


When your correspondent talks about 
the immense war profits, he should not 
lose sight of the fact that the greater part 
of all such profits was made on the sale 
and the re-sale of the stock on hand at 
the time the war broke out. The reaction 
was bound to come when Holland found 
itself with practically nothing on hand in 
the line of food, coal, steel, iron and all 
sorts of primary necessities. 

Your correspondent touches on a pur- 
chase by the Government of soup tablets, 
losing on that transaction alone two and 
a quarter million guilders. I do not know 
about that specific case, but I do know 
that no Government has been known to 
be a good merchant. Think of the Ameri- 
can railroads under Government manage- 
ment. 

Your correspondent further mentions 
the fact that an army bill has been put 
through with a majority of two votes. As 
I have not seen anything yet about that 
bill, and neither have any of your coun- 
trymen, I am sure, your correspondent 
leaves us in the dark as to whether that 





means an outlay of, say, « billion guilders, 
or a saving of several millions. 


Regarding the fleet program, I wish to 
state that the 92 million guilders that it 
will cost yearly, have to be born by Hol- 
land and the Dutch East Indies jointly, 
and amount to about 5% of the aggregate 
budgets of the two countries. 


The article further states that the Dutch 
navy is nothing but old rust. It would 
seem to me that the Government has all 
the more reason to spend some money for 
the upkeep of the navy and, in my opinion, 
does so within reasonable limits. 

Our cruisers still show themselves all 
over the world and it may be true that 
the fleet cannot attack, not even flee, as 
has been said, but it would seem that our 
ships are still seaworthy. 


Your correspondent states further that 
there are many fools in Holland who 
imagine and boast that the army kept the 
country out of war. Well, here is another 
Hollander, another fool if you like, who 
is of that opinion, and I wish to add that 
I have met quite a few Englishmen and 
Americans, men of authority, who agree 
with me that an army of 500,000 soldiers, 
especially in the later stages of the war, 
meant a force that should be reckoned 
with. Holland, of course, would never 
have been alone very long, and in case 
Germany had crossed the Dutch border, 
like they did the Belgian border, the 
Allies would have been at our side at a 
minute’s notice. 


It is quite true that Holland is not self- 
supporting, but no European country has 
proved to be that during the war. 


Your correspondent, evidently referring 
to the army and navy bill, then starts 
using rather strong language, and suggests 
that the American banker should come and 
tell us that the States have no money for 
“damned nonsense.” I for one have not 
the slightest use, respect or consideration 
for a man who does not even attempt to 
protect his own interests but calls for help 
as soon as he gets into trouble, and I be- 
lieve that nations will feel the same way 
about a country that acts like such a man. 


Is your correspondent of the opinion, I 
wonder, that the Englishmen and the 
Americans are paying taxes to keep a good 
sized army and navy in order to come to 
the rescue of Holland when it finds itself 
in trouble? 

No, the good old Dutch have not gone 
crazy but are simply up against it, and are 
experimenting and endeavoring to get back 
to more normal conditions. 

With regard to what your correspondent 
writes about the insincerity and duplicity 
of our minister of foreign affairs, I am 
not afraid that he has done any harm by 
that. Statements like that may do your 
correspondent a lot of harm some day. 

I am not saying too much, I believe, 
when I state that his Excellency Van 
Karnebeek is highly respected and 
esteemed by everybody who knows him, 
or has heard of him. 

Finally your correspondent tells your 
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nployees benefit disclose the real in- 
ntive for efficiency and loyalty to every- 
e on the payroll. An equal distribu- 
in of profits is made between the work- 
; and the stockholders after $5 a share 
paid on the common stock. On Feb- 
vary 15 last, the bonus was paid from 
921 earnings and amounted to $3.85 a 
week for each working week during the 
ar. In addition to this, most of the 
iployees are stockholders and _ profit 
ubly from a good year. 


[he capital structure of the corpora- 
tion is built along the same simple lines 
that mark its path in the leather and 
ioe manufacturing industry. There is no 
funded debt. At present, $14,000,000 7% 
umulative preferred stock is outstanding. 
A substantial amount of the preferred is 
retired each year and replaced by an 
equal amount of common which brings the 
ommon holders constantly closer to com- 
plete ownership of assets as time goes on. 
The common outstanding, of $50 par value, 
amounts to $16,856,825. 


At the close of the past year there was 
$47.90 of net tangible assets behind every 
share of common. This is exclusive of 
good-will, The management considers 
that good-will is worth at least $7,000, 
000 as the foundation stone of past and 
future earning power and carries it on 
the books at this figure. No reason for 
skepticism about this valuation arises from 
a careful scrutiny of the facts of the case. 


Marketwise, the common stock has 
shown a trend, to be expected of securi- 
ties, which represent a complete cycle in 
their operations from the refining of the 
raw material to the sale of the finished 
product. From around 55 at the begin- 
ning of 1921 the journey has been slowly 
upward. When the whole list sagged off 
during the middle of the year the stock 
gave way only slightly in comparison. 
Otherwise the trend has been consistently 
toward higher levels. 


It is known that large blocks were 
taken out of the market during the early 
part of the year and that the period of 


‘accumulation is by no means completed. 


The fact that it is selling out of line with 
the yield of other comparable issues 
oupled with the earnings record and fu- 
ture outlook gives credence to current re- 
rts of an increase in the dividend. This 
may account for the fact that certain in- 
vestors well informed on the activities of 
the company have expressed an intention 
to buy in the common as far up as par. 
—_—--0-—-- 
Island Creek Earns $20.55 

Net profit in 1921 of the Island Creek 
Coal Company, after all charges and taxes, 
amounted to $2,740,706, equivalent to 


$20.55 a share earned on the common stock, 


ompared with a net profit in 1920 of $2,- 
182,713, or $18.37 a share. 
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IRST MORTGAGES 


The last word in investments from the standpoint of security and yield. 
These First Mortgage Bonds are offered in denominations of $100, $500 and 
$1,000 secured by highly improved farm or city real estate. 

Full Payment of Principal and Interest Appropriately guaranteed by 


THE FIDELITY & DEPOSIT COMPANY, Baltimore, Md. 


with net resources over $5,000,000. 

Nothing safer; nothing better. 

Just the security for those looking for a non-fluctuating dependable income. 
Our bonds yield the highest interest consistent with absolute safety. 
Investigate. Free folder and illustrated booklet sent on request. 


LEONARD & BRANIFF Bond Dept. N-11 50 E. 42d St.JIN. Y. City 
OKLAHOMA CITY, OKLAHOMA 











The Market as Others See It— 


Like Rails 


Hornblower & Weeks, in their market 
review, say: 


The weekly reaction was larger than 
any we have had since January 26, and, in 
consequence, bearishness is more pro- 
nounced. Nevertheless, not a thing has 
happened to indicate more than the alter- 
nate decline following the last rally. Of 
course, the degree of reaction is larger 
than any previous one in eight weeks be- 
cause it starts from the highest levels not 
only in eight weeks but in two years. 
But one reaction does not change a major 
trend and before the much talked-of dis- 
tribution takes place, which is preliminary 
to a big decline, we will have dividends 
resumed and extra dividends declared. 


The steel stocks have justified our pur- 
chase advices and in spite of irregularity 
in other sections of the list. 


Studebaker was bought by South Bend 
because of the continuous large ship- 
ments and because of the prospects of the 
best quarter in the company’s history ter- 
minates next week. Whatever happens 
temporarily on Studebaker, it cannot be 
said to be topped until something in the 
way of an increased regular dividend or 
an extra dividend payment is ordered 
later in the year. 


Chandler may be expected to follow 
Studebaker. 


Other motors, especially Maxwell and 
Pierce Arrow preferred, likewise. 


The specialties we suggested for the 
week, American Ice and Pullman, both 
made new highs. We think Kelsey Wheel 
will be another specialty favorite and we 
know that insiders are holding it on expec- 
tation of very much higher prices. 

Beet Sugar appears to us to offer the 
best chances among sugar stocks in spite 
of the manner in which it retreats from 43 
after each rally. 


Rubber stocks are off enough to be at- 


tractive again as they still indicate that 
they are in a bull movement. 


Rails, and especially the low-priced 
ails, are again a purchase, in our opinion. 
Pe a 
Jules S. Bache & Co., in their review of 
last week, say: 


The selling which came into stocks after 
mid-week was not a result of outside de- 
velopments as the general excuse and ex- 
planation was given, but rather because of 
a weakened technical condition from 
within which we had been pointing to for 
a week. The reactionary movement was 
bound to come as a result of the churn- 
ing at top prices in big volume without 
headway. How far the reaction will go 
is a question which can be determined only 
as we go along. Floor traders were quite 
heavy sellers, and with the coal strike 
looming nearer, and unlooked for reduc- 
tion of Northern Pacific dividend, we can 
expect a continued tendency towards 
lower levels. 

pacientes 


Oil Companies Strong 


Carl H. Pforzheimer & Company, in 
their summary of the oil situation, say: 


The reports of the big oil companies for 
1921 are becoming available. Some of 
them are better than others, but most of 
the balance sheets show the companies to 
be in a good financial condition and pre- 
pared to take advantage of any improve- 
ment in conditions. We are now enter- 
ing the period of big gasoline consump- 
tion and the demand this year will be big- 
ger than ever before. The indications are 
that gasoline prices should soon be ad- 
vanced and that the big gasoline com- 
panies should make good profits on pres- 
ent inventories. 


A better demand appears to be develop- 
ing for the oil stocks with indications 
that these issues should fall in line with 
the next upward movement in the general 
market. 
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It is 


Cf ynsider ( d 


that 
Mrs. 
the sh 


Street. 


said the late J. P. 


SARAH J. 


MorGAn 
W YCOFF 
woman 


BENT 
one of rewdest 
Wall Mrs. died recently, 
leaving an estate of more than $3,500,000. 


traders in 
BENT 


She is reported to have made something 

like half a million in U. S. Steel during 

the par of 1907 ognizing the 

opportunity which w presented in the 

reatly depreciated values of this security. 

x * k 

fhe expenses occurring incidental to 

Vail President HArpiING’s residence 

in Washington for the month of February 

$15,010 e lowest figure for many 

I e past the monthly cost ran as 

25,000 to $30,000. It is estimated 

Py lent’s economies in running 

the White House amount to an annual 
C S1 20,000 

ca 

\ | Wi presiden of the 

Ne } Cotton Exchans sailed re- 

( White Star liner Baltic to 

England 1 hurried business trip. Mr. 

Wi was asked by newspapermen upon 

sailing a statement on cotton condi- 

tions in Germany, and commented, ‘“Ger- 


many is running her spindles at about 
70% of capacity and indications are that 
operations 1 be still further increased 
during the rse of the year.” 

* 

Out of the $3,000,000,000 debt owing to 
the United States from France, not a 
single cent crossed the Atlantic. This 
statement is attributed to Stephane Lau- 
zanne who gives the explanation that the 
vhole loan was spent in America. His 
comment on payment of the loan is in- 
teresting: “I believe that we can never 
say loudly enough or often enough that 
we owe and will pay. France repudiates 
neit er signature nor her debts.” 

* 

\ccording to the estimates of the Treas- 
ury Department each citizen of the na- 
tion st contribute $34.64 to pay the cost 
( overnment this year. In the event 
{ Congress decides to pay the Soldiers’ 
sonus the cost will be increased $3.80 per 

pita and bring the cost up to $38.44. 
On this basis a family of five would be 
taxed $192.20. In the event that a mem- 
ber of this family had served in the war 
he would be taxed to pay his own bonus 


in part, the remadnder c 


ming from his 
relatives and other members of his com- 


munity 

* 
rs $1,000,000,000 less of 
1921 


this shrinkage 


In round numbx 


meats were consumed in than in the 


previous year. Because of 
most of the companies in this business lost 
money. 


the 


Experts are now telling, scientifi- 
whys 


cally and wherefores. An ex- 
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iary: 


planation may be 
strictly 
During 


found in advertising, or 
lack of 


when 


more speaking, advertis- 
the 
forced to go without 
Days, 


producers of 


ing. war were were 
the Meat- 


dairymen 


meat on 


less associations of and 


other substitutes for 
the 


trade. 


meat 


took advantage of opportunity to 


in- 
their 
the 
were 
sult that the 
on the 


{ | vd 


crease Advertising cam- 
the 
net re- 


“sold” 


brands of 


paigns, cost of which runs into 


millions, with the 
pee ple 


idea that several familiar 


launched 
American were 


were “just as good.” 


* * * 


cables comes the 


National 


ake advances on 


Over the that 
will no longer 
that 


im- 


story 
the Swiss Bank 
n gold ingots and 
ie Swiss mint will 
ported gold. 


is to check 


cease coilmage ot 


The reason for this action 


gold surplus because there is 


no outlet for it in international trade or 


loans. <A 


csc. ve 


striking contrast to the gold 


position of other European 
countries ! 
* x * 


The 


gress Ss 


gentleman who pares down Con- 
the 
administration, 
together the 
in-chief of our 


budget to absolute necessities 


for efficient Charles G. 


Dawes, with ex-commander- 


overseas forces during the 


war, General John J. Pershing, 


‘es of if r. 


were re- 
cent visitors at the ofh 


« Co. 


Morgan 


Traction problems, political and other- 


wise, like war, make strange bedfellows. 
Thus Mayor John F. Hylan and the trac- 
tion companies of the Greater City have 
assumed the role of “friendly enemies” 


to the valuation of properties placed by 


the Transit Commission. 
ac 
Another 


The * 


or gold certificates are coming into 


sign of normalcy! yellow 
ae ee 
DAaACKS 


evidence, having gone out of sight since 


shortly before the war. ‘The issue of this 
paper means that the Treasury is think- 
ing kindly of the practice of releasing 
gold freely to all comers, and without 
special demand. During the war period 
the gold certificates were held back and 
considered as part of the gold reserves, 
securable only upon demand. During the 
past fortnight, however, these certificates 
have been flowing through the regular 
hannels. 


——0— 


Westinghouse Electric 
1921 in 
year by 


\V estinghouse succeeded in 


sales of the previous 


$3,000,000. 


beating its 


nearly Few companies can 
point to such a good record in a bad year. 
Total reached $192,567,313. The 
company’s financial situation is strong, 
with $113,462,593 assets against but $43,- 


084,549 liabilities. 


sales 
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AMM 


countrymen what it is that Holland n 
Electrification of the railroads 

rural districts. It is to be regretted t 
he does not show some figures 
Holland 
of its 
the 


Viz.: 


as to v 


needs so badly a reconstruct 


Bei 


the ric] 


means of communication. 


Holland 


countries in the world and perhaps it 


war was one of 
is, and such to a great extent becaus: 


its many rivers and canals, which provi 
such excellent and useful means of « 
nunication in Holland itself and with 
surrounding countries. 

What Holland needs, 


1 
the 


is what the rest 
world needs, especially all Europe, 
that is a good deal more than electri! 
tion of the railroads and rural district 
It also needs the respect and the g 
nations, 
not 


writing articles in foreign periodicals, 


will of other which your co! 


spondent wil secure my country 





the article criticised by me in this lett 
Yours very truly, 
\ DutcHMma 
onan) 
An Equipment Order 
Norfolk & Western directors at th 


meeting in Philadelphia authorized 1 
4,000 steel hop; 


tons 


immediate purchase of 


oal cars of seventy capacity 


seven steel dining cars. The freight 
order is the largest single purchase 
equipment ever made by the Norfolk 


We 
' 


placed by any railroad for some time. 


‘tern and is one of the largest ord 
ee ee 
aul Buys 4,000 Cars 
Milwaukee & St. Pat 
Xailroad has placed an order for 4,000 | 
Of order the Pullman Con 
gets 1,000, the Western Steel Car a1 
1,000, the Bettendo: 
Company 1,500, and 500 will be mad 
Tank Car Con 


The Chie: 


ago, 
cars. this 
pany 
Foundry 
Axle 


by the General 


Company 


American 





O-— 
St. Paul Loadings Increase 
iding coal traffic for the account 


freight 


increased 27 


e company, 


loadings on the St 
Paul 


per cent. in the firs! 
half of March 
| 
Looking Ahead 


“The 


continues to impress,” 


improvement in the bond marke 
said Cuas. B. THorn 
Vice-President and Manager of the Bon 
Department of the Interstate Trust & 
Banking Company, New Orleans. “Whil: 
we have not as yet reached the prosperous 
conditions that prevailed before the wat 
the betterment in the past eight months 


has been continuous and steady, in spite 


of minor fluctuations, and every indication 
We look 


rates over 


is that this trend will continue. 
for gradually declining interest 
a period of many years and the opportunit) 
for investment in high class sec 


has rarely been better than it is today.” 
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urities to 
obtain marked appreciation in market value 
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THE OUTSIDE MARKET 














E. W. Bliss & Company 
Cameo Analysis by HORACE SCOPE 


APITALIZATION, $1,800,000 preferred and 300,000 shares no par value common. 
C Organized in 1892 under West Virginia laws. 


Business: Manufacture of torpedoes, automobile parts and machine tools. 

Property: Plants located at Brooklyn, N. Y., Cleveland, Ohio, Salem, Ohio, and 
'astings, Michigan, with agencies in principal European countries. 

The company manufactures the Bliss Leavitt torpedo, exclusively used by the United 
States Government. Main business is making of dies, presses and special machinery for 
heet metal goods. It is reputed to be the biggest maker of metal working machinery 
n the world. 

Plant extension during the war were not on such large scale as other companies, 
is E. W. Bliss leased large floor space in Bush Terminal building which, was given up 
iter the armistice. Thus plant accounts at the end of 1919 was $9,133,278, which 
ncluded $2,000,000 paid in cash in 1919 for the Consolidated Press Co. of Hastings, 
\lichigan. At the end of 1916 plants were carried at $4,816,235, so that, deducting the 
ost of the Consolidated’s plant, the company’s manufacturing facilities appreciated only 
$2,300,000 in the four war years. 

Earnings: 


Net earnings, rate per share 


common, dividends and surplus after 
taxes and depreciation from 1915 to 1921 inclusive are given below: 

Net Ratio Dividends Surplus 
crete es oe $2,925,125 9.28 $801,366 $2,123,759 
Ng aarose acai, aac konto 2,376,338 7.54 729,500 1,646,838 
i, See eee 1,855,524 70.22* 662,500 11,930,024 
Dees sie cea Oana 1271,353 46.85* 693,750 577,603 
1S a mete op ea ee ee 2,339,295 89.57* 725,000 1,614,295 
ee eS ee 10,565,321 418.61* 4,193,750 6,296,691 
| a nae ae: 5,532,101 217.28* 350,000 5,182,101 





* On old stock. 

The annual report for 1921 has just been published. Net earnings after depreciation 

ind taxes totalled $2,925,125, or $9.28 per share on the common stock after allowing 
ior preferred dividends. ‘The present dividend rate is $2.20 yearly. 

Current assets totalled $6,147,744. Cur- 

rent liabilities totalled $1,430,416, giving a 

net working capital of $4,717,328. After 

icducting preferred this leaves about $9.00 


However, due to the fact that the 
preferred is closely held, there is little 
public interest in this class of stock. The 
common stock advanced from $40 to $765 
during the war. 


rating. 


share in quick assets for the common 
stock, exclusive of These 
were brought down from $9,221,691 in 
1920 to $5,353,837 in 1921. Assuming that 
these are valued at market prices this gives 


In 1920 rights were given 
to subscribe to common stock at par (then 
$50) to the extent of 20% of their hold- 
ings. 


inventories. 


This increased the number of shares 
outstanding from 25,000 to 30,000. Later 
1 additional $18 for each share of com- a 100% stock dividend was declared which 
mon stock. As the stock is quoted around 
$30 a share practically all of the present 
market value of the common stock is in 
current assets. 

Surplus and reserves have grown from 
$2,243,047 in 1914 to $21,727,724 in 1921. 
(he common stock has a book value of 
$76 per The company 
$1,702,173 in Government securities. As 
there is but $1,920,000 of preferred out- 
standing, 


brought the outstanding common stock to 
300,000 shares. Adjusting market values 
to the new capitalization this gives a high 
of $62 for the common stock compared 
with present quotations of $30. The 
dividend return at the present rate is 7.3%. 
In view of the steady increase in earning 
power since 1918 and the large surplus, 
we consider the stock an attractive busi- 


share. reports 


ness man’s speculative investment at cur- 


these issues command a high _ rent prices. 

















GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 
INDUSTRIALS 
Durant Motors 
Radio Corporation of America 
U. S. Light & Heat 
| American Writing Paper 
United Retail Candy 
Sweets Company of America 
Wm. Farrell & Son, Inc. 
National Leather Company 
Hercules Powder Company 
| Libby, McNeill, Libby 
| National Transit Company 
COPPERS 
Magma Copper Company 
Mother Lode Coalition United Eastern (gold) 
United Verde Extension Hollinger (gold) 
Send for them if they are not already in your files. 
Remittance to accompany order. 


OIL SECURITIES 
Boston-Wyoming 
Carib Syndicate 
Elk Basin Consolidated Petroleum 
Merritt 
Midwest Refining 
Sapulpa Refining Company 
Buckeye Pipe Line 
Cumberland Pipe Line 
Indiana Pipe Line Company 
Northern Pipe Line 

OTHER MINES 

Nipissing (silver) 
Tonopah Divide (prospect) 


Price 25 cents for each analysis. | 











erify the Safety 


of Your Investments 


Is your security ample? Is it e.actiy wo .i was 
represented to you? Is it worth a small fee to 
have a special examination, appraisal and confi- 
dential report on securities you have now or con- 
template buying? We have no investments to sell. 
We represent no one but our investor clients. Our work 
is simply investigation through disinterested represen- 
tatives throuchout Oklahoma. Bank Reference: Lib- 
erty National. 

SECURITIES INVESTIGATING CO. 
Oklahoma City, Okla., Box B-1215 









*. BLISS 
STOCKS 


Bought 


BE. 


Sold—Quoted 


J. K. RICE, JR. & CO. 





36 Wall St., New York 
Phone John 4000 to 4010 and 5915 to 5919 


5% M. C. Trust 


Certificates 


‘THE Directors of 315 Banks 

have approved of our secur- 
ity. Banks have invested over 
$50,000,000 with us in the past 
ten years. 

You can enjoy the same security and income as the 
banks, as our certificates are issued in $100 units to 
accommodate the private investor. Interest begins with 
the date issued—maturity at option—threefold security. 
For full details: 


Write for free booklet 





Manufacturers Commercial Co. 
Capital $1,000,000 


299 Broadway New York City 





NOTICE TO CREDITORS 





The National Bank of Delphos located at 
Delphos in the State of Ohio, is closing its 
affairs. All note holders and other creditors 
of the association are therefor hereby notified 
to present the notes and other claims for 


payment. 
W. J. STEINLE, Cashier. 
Dated March 8th, 1922. 





DIVIDENDS 





The Board of Directors of the 
ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 
Elmira, N. Y. 

February 24th, 1922. 
has declared a dividend of one and three-quarters per 
cent. (1%%) on the Seven Per Centum Cumulative First 
Preferred Stock of this Company, and a dividend of one 
and one-quarter per cent. (144%) on the Five Per 
Centum Cumulative Second Preferred Stock of ths Com- 
pany, payable March 31, 1922, to stockholders of record 
March 15th, 1922. 


H. B. CLEVELAND, Treasurer. 





HARRISBURG LIGHT 
AND POWER CO. 


Harrisburg, Pa. 
March 16, 1922. 
The Board cf Directors have cieclared a regular quar- 
terly dividend of one and one-half per cent. (14%%) on 
the Preferred stock of this Company, payable March 31, 
1922, to stockholders of record March 16, 1922. 
H. W. STONE, Treasurer. 





OFFICE OF 
MONONGAHELA POWER AND RAILWAY 
COMPANY 


Fairmont, W. Va., March 13, 1922. 
The Board of Directors of this Company has 
today declared a dividend of 37%c. per share 
on its Six Per Cent. Preferred stock, payable 
April 7, 1922. to stockholders of record at the 

close of business March 31, 1922. 
Transfer Books will remain open 

checks will be mailed 

NALTON MILLER, Secretary. 


Dividend 





March 27, 1922 
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ture, prepared by individuals who are authorities on their subjects. 


















































Below is a list of literature now available. 





























booklet, giving the title; and be good enough to add that you saw 
mentioned in THE FINANCIAL Wor -p. 















































ON BONDS 


























New York Central & Hudson River R. R. Co. 30-Year Gold 4% 
Bonds—These bonds are legal for savings banks in New York, 
Massachusetts and Connecticut and are selling at a price to yield 
over 5.35%. Write to Paine, Webber & Co., 25 Broad Street, New 
York, mentioning THe FinancraL Wor -p. 





























New Haven Debentures—Interesting analysis indicating relative 
market values of the Dollar and France Debentures under the 
proposed plan for extending New Haven 4s due April 1, 1922. 
Write to Murray & Wickes, 120 Broadway, New York, mention- 
ing THE FINANCIAL Wor Lp. : 





























Galveston, Houston & Henderson Railroad Co. First Mortgage 5s 
due 1933—F or descriptive circular write to F. J. Lisman & Co., 
61 Broadway, New York, mentioning THe Financia Wor tp. 

















































ON STOCKS 


Good Preferred Stocks—List which is free from Federal income 
taxes. Write to Henry L. Doherty & Co., 60 Wall Street, New 
York, mentioning THe FiInanciaL Wor tp. 


Public Service Corporation of New Jersey 8% Cumulative Pre- 
ferred—For descriptive circular write to Robert C. Mayer & 
Co., 120 Broadway, New York, mentioning THe FInancrar 
Wor p. 


Burns Bros. 7% Cumulative Preferred to yield 7.30%—For descrip- 
tive circular write to J. S. Bache & Co., 42 Broadway, New York 
mentioning THE FINANCIAL Wor -p. 


10 Preferred Stocks—List to yield about 9%. Write to I. D. Noll & 


a Inc., 170 Broadway, New York, mentioning THE FINANCIAL 
ORLD. 


MISCELLANEOUS 


7 hd . . 

National Biscuit Company—A complete analysis of this company 
may be had by writing to Moyse & Holmes, 67 Exchange Place 
New York, mentioning THe Financrat Wor tp. 


Columbia Gas & Electric—The remarkable growth in earning power 
of this company is set forth in special analysis. Write Spencer 
Trask & Co., 25 Broad Street, New York, mentioning Tue 
FINANCIAL Wor Lp. 











OF CONSTRUCTIVE 
FINANCIAL 
TERATURE 


Intelligent and successful investing is based upon a thorough knowledge 
Such knowledge is best acquired by reading constructive financial litera- 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


lo obtain any of the booklets write direct to the company issuing the 
it 




















DIVIDENDS 





OTIS ELEVATOR COMPANY 

26th St. and llth Ave., N. Y. C. 
March 21, 1922. 
The quarterly dividend of $1.50 per share o1 
the Preferred Stock and a dividend of $2.00 
per share on the Common Stock will be paid 
April 15, 1922, to stockholders of record at the 
close of business on March 31, 1922. Checks will 


be mailed. 
R. H. PEPPER, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One and 

50/100 Dollars ($1.50) per share on the issued 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at the 
close of business on March 31, 1922, payable 


on April 15, 1922. 
T. V. HALSEY, Secretary. 


THE WESTERN UNION TELEGRAPH CO. 


New York, March 14th, 1922. 
DIVIDEND NO. 212 


A quarterly dividend of ONE AND THREE-QUAR- 
TERS PER CENT. has been declared upon the Capita 
Stock of this Company, payable at the Office of the 
Treasurer on and after the 15th day of April, 1922, t 
shareholders of record at the close of business on th 
25th day of March, 1922. 





For the purpose of the Annual Meeting of Stock 
holders to be held on Wednesday, the 12th day of 
April next, the stock transfer books will be closed at 
the close of business on the 25th day of March, instan 
and be reopened on the morning of the 15th day ot 
April next. 


G. K. HUNTINGTON, Treasurer. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 
A Quarterly Dividend of 2% ($1.00 per share) o1 
the PREFERRED Stock of this Company will be pai 
April 15, 1922. 
A Dividend of 2% ($1.00 per share) on the COM 
MON Stock of this Company for the quarter endin 
March 1, 1922, will be paid April 29, 1922. 
Both Dividends are payable to Stockholders of recor 
as of March 31, 1922 
H. F. BAETZ, Treasurer. 
New York, March 20, 1922. 





Houston Gas and Fuel Co. 


Houston, Texas 
March 17, 1922. 
The regular quarterly dividend of one and_ three- 
quarters per cent (1%%) on the Preferred stock of this 
Company has been declared payable March 31, 1922, to 
stockholders of record March 17, 1922. 
A. McKENNA, Secretary. 





QUOTATIONS 





PUBLIC UTILITY SECURITIES ; 
H. F. McConnell & Co., 65 Broadway, N. Y. C 


American Lt & Trac com........ 138 141 
American Lt & Trac pfd ........ 95 98 
American Lt & Trac 6s, ’25...... 10414 106 
Adirondack Pr & Lt com........ 18 191, 
Adirondack Pr & Lt pfd........ 85 88 
*American Gas & Elec com...... 142 144 
*American Gas & Elec pfd...... 42 44 
American Pr & Lt com.......... 96 100 
American Pr & Lt pfd.......... 85 8S8e x 
American Pub Utilities com...... 10 15 
American Pub Utilities pfd...... 24 30 


*Par value $50. 





Carl H. Pforzheimer & Co., 25 Broad St., 
New York. 
Bid Asked 


Anglo-Amer Oil Co., Ltd....... 17 17% 
Atlantic Refining Co............ 925 950 
Atlantic Refining Co., pfd...... 115 117 
Borne-Scrymser Co. .............300 380 
Buckeye Pipe Line............. 91% 92% 
Chesbrough Mfg. Co. cons...... 190 195 
Chesebrough Mfg. Co. cons pfd..111 114 
Continental Gel Od. ..ccccsescees 130 132 
Crescent Pipe Line Co..... oxen ae 34 
Bureka Pipe Line Co.........0.:; 95 97 
Illinois Pipe Line Co.......... 174 178 
New Work Teanmslt ©... -ccssess 170 175 





ST. LOUIS QUOTATIONS 
Mark C. Steinberg & Co., Mezzanine, Boat 
men’s Bank Bldg., St. Louis, Mo. 
Bid. Asked. 
45 


American Bakery com............ 40 
American Breve Ge. sce cccveccves 110 120 
Central Coal & Coke com......... 73 76 
Central Coal & Coke pfd......... 74 7s 
Certain-teed Prod Corp ist pfd.. 88 90 
Certain-teed prod Corp 2d pfd... 77 78 
Chicago Railway Equipment Co..115 120 
Consolidated Coal Co .......... 70 75 
Fulton Iron Works pfd.......... 96 102 
Fulton Iron Works com.......... 40 3 
Hamilton Brown Shoe Co........ 37 40 
Hydraulic Press Brick pfd....... 3h 38 
Hydraulic Press Brick com...... 54 614 
ee TS >= eee ee 85 90 
Marland Refining ..........scocces 2% 3 
Missouri Portland Cement....... 72 75 
National Candy Co com.......... 57% #259 
National Candy Co 1st pfd....... 100 103 
National Candy Co 2d pfd....... 93 95 
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“T have also 40 shares of Arkansas Coal 
and Land Company. There seems no mar- 














ket for this stock. I guess I walked into a 
spider’s parlor!”’ 











He Walked into 
A Spider’s Parlor! 


The letter quoted above comes from a New Yorker who is about 
to move West and very wisely decides to check up his investments 
before leaving town. 


His trouble with the stock he mentions is not so much that it has 
evone down in value, but that they have assessed him 40%. 


We have gladly given him what advice we can. But the point is 
he writes for this information AFTER he has bought the stock— 
TOO LATE for us to be of any real service. The same postage 
stamp used a year earlier would have saved his money! 


You probably don’t need any expert help with your investments. 
But, if you would feel safer—why not write, as several hundred 
others do every week, to the man who has personally advised on the 
safe investment of more than $26,000,000 mostly in small sums! He 
will tell you frankly about your present investments, or he will 
suggest new safe investments and name for you some substantial 
broker where you may safely bu¥'them. 
- 

This service costs you nothing but two postage stamps— 

one for your letter and one for ours! We are paid for it 

entirely out of the increased advertising in the New York 

American by the highest class of bankers and brokers, who 

are glad to co-operate with us thus to protect your savings. 


So, if you are not ABSOLUTELY SURE about any stock or 
bond you own—or are thinking of buying—if you don’t find your 
broker’s advertisement in The New York American or some equally 
reliable guide—if you want absolutely unbiased advice on any 
investments, large or small, don’t hesitate to write quite freely and 
confidentially. 


American Investors’ Service 
15 Broad Street, New York 
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The Security It Provides 
Investing Public 























What It Has Done 
for Our Financial and 
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IN THIS ISSUE 


THE FOE OF “BUCKET SHOP® 
HISTORY OF THE EXCHA 
WHAT IT MEANS TO INVEST 

















WHAT IS A “BUCKET SHOP”?- 


A DISCIPLE OF PUBLICITY 
HIGH STANDARD OF MEMBERSHIPS 
AND OTHER ARTICLES 
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(Closed Issue) 
First Lien Sinking Fund 


6% 
GOLD BONDS 


To Yield 7°.% 


Issued by a strong and successful 
Public Utility Company — serving 
without competition electric light 
and power to 17 communities com- 
prising approximately 125,000 popu- 
lation. 


The Company has the benefit of ex- 
pert management and has shown 
a consistent increase in earnings. 


Net earnings over 3 times interest 
requirements. 


Descriptive Circular F. 
on request. 


A. E. FITKIN & CO. 


141 BROADWAY NEW YORK 


Boston Chicago Los Angeles 














THOMSON & McKINNON 


NEW YORK CHICAGO 
42 Broadway 209 S. La Salle St. 


INDIANAPOLIS 
51 No. Pennsylvania St. 


Minneapolis South Bend 
Saint Paul Evansville 
Kansas City Fort Wayne 
Muncie 
Lynchburg 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Coffee & Sugar Ex. 
New Orleans Cotton Exchange 
Chicago Board of Trade 
Chicago Stock Exchange 
Minneapolis Chamber of Com. 
Indianapolis Stock Exchange 
Winnipeg Grain Exchange 


Our Private Wires Extend to Leading Cities 
of the Unsted States and Canada 























Investment Service 


7E ARE MEMBERS of leading Stock Exchanges, and 

- through our extensive wire system are in close touch 
with other important financial centers. We are thus en- 
abled to serve a large clientele and to execute promptly 
orders in all listed and unlisted securities. 


Otr Bond, Note and Stock Departments are prepared to 
give expert advice on financial problems. Our Statistical 
Department furnishes detailed information as to the status 
of any securities. This service is placed at the disposal of 
investors, without charge or obligation. 


HORNBLOWER & WEEKS 


BOSTON 22.2 NEW YORK 
ceo Investment Securities ae 
PROVIDENCE Founded in 1888 DETROIT 


Members of the New York, Boston and Chicago Stock Exchanges 
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J.S. BACHE & CO. 





NEW YORK CHICAGO 
42 BROADWAY ae wa" SOUTH LASALLE ST. 
BONDS 
STOCKS 
COTTON Bought 
G R A I N S old a n 
PROVISIONS Commission 
FOREIGN 
EXCHANGE 








MEMBERS 


New York Stock Exchange, Chicago Board 
of Trade, and all other principal exchanges. 





THE BACHE REVIEW, discussing financial and 
economic events of current interest, is issued weekly 
and will be sent upon request. 





Branches and Correspondents throughout the United States. 
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Jacquelin & De Coppet 


Members of the New York Stock Exchange 


Dealers in Odd Lots of 
All Stocks Listed on the 
New York Stock Exchange 


47 BROAD STREET NEW YORK CITY 


Telephone—Bowling Green 7200 
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KIDDER, PEABODY & Co. 


18 BROAD STREET 115 DEVONSHIRE STREET 
45 EAST 42D ST. 216 BERKELEY ST. 
NEW YORK BOSTON 





Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular on Request 





Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 











MILLER &© COMPANY 


MEMBERS 
NEW YORK STOCK EXCHANGE 


120 BROADWAY NEW YORK 















Our Investment Department is prepared to assist you 
with information and advice in the choice of bonds and 
to recommend issues especially suited to your individual 
needs. This service may be obtained at any of our 

















offices. 
BRANCH OFFICES 
212 Fifth Avenue Hotel York Longacre Building 
Southwest cor. 26th Street 36th St. and 7th Ave. Northeast cor. 42d St. & Broadway 
| NEW YORK 
3altimore Toronto, Canada Atlantic City Richmond 
7 St. Paul Street Royal Bank Bldg. Penn. Ave. & Boardwalk Traveler’s Bldg. 
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Knowing as against Guessing 


“GUESS” is what we politely call “intuition,” and commonly a “hunch.” By 
whatever name we call it, as applied to the market, it has cost the investing 
public not merely millions but sever al billions of dollars in losses. 


It is better TO KNOW. 


You cannot know without reading the facts, and you cannot read the facts intel- 
ligently without their context, without due explanations of the causes. The daily 
newspaper hasn’t the time to give you this information; the fortnightlies and 
monthlies find the news stale by the time they go to press. 


Your logical source of financial and industrial information is the weekly. 


The leader of all financial weeklies is THE FINANCIAL Wor-tp. It has been pub- 
lished every week for 20 years. It has the best security news and investment-fea- 
ture stories by the ablest writers. It does not publish the advertisements of doubt- 
ful concerns, so saves its readers from losses. It maintains an Inquiry Depart- 
ment at great annual expense through which subscribers can obtain a confidential 
reply, free of charge. regarding any security they own or contemplate buying. 


In these days of brokers failing by the score (the greatest number of failures 
since 1873), and uncertainty in the general outlook, it is especially necessary to 
know the current financial facts as they develop from week to week, and equally 
important to read these facts in a publication like THE FinaNctAL Wortp where 
you are sure not to be beguiled by the advertisements of unsavory houses. We ex- 
ercise as much vigilance over our advertising as over our news. 


We want you to become a subscriber, not at once by the year, but say for a quar- 
ter of a year, 13 weeks. The cost is only $3.00, including the privileges of the Jn- 
quiry Department for that period. If your remittance reaches us WITHIN TWO 
WEEKS we will send you “The Financial World’s Copper Survey for 1922,” a new 
10,000-word brochure on that timeliest of subjects, and “Gibson’s Quarterly 
Forecast,’ both free of charge. 


let us have the coupon and your check for $3.00 within two weeks. 


he 
FINANCIALWORLD 


29 Broadway New York 








nen SETACH HERE—--—-------——-—---—-----———-----——- 


PR eerste ones 


THE FINANCIAL WORLD, 29 Broadway, New York 


1 enclose my check for $3.00, for which send me 
THE FINANCIAL WORLD for 13 CONSECUTIVE WEEKS 
THE FINANCIAL WORLD’S COPPER SURVEY FOR 1922 


(With colored iasert giving the rating of 30 companies) 


> BOTH 
THOMAS GIBSON’S QUARTERLY FORECAST | FREE 


(15,000-word review 
SEND TO 


Name toneied, : Barrer Pree er ee eee eben ee ee ee ee eee 


Address . 


OY Oe ae I ey oe ORE ee ee eee State.... 
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GUENTHER-LAW BUILDING 
Home of Financial Advertising 


N our building at 131 Cedar 
Street we offer the financial ad- 
vertiser a complete unit for the 
placing of financial advertising 
from the suggestion of the idea to 
its execution in typographical form 





Rudolph Guenther — Russell Law 


INCORPORATED 
Financial Advertising in All its Branches 


131 Cedar Street, New York 
Telephone Rector 8030 





































































THE IE FINANCIAL WC 


The Financial World was established to diffuse the truth about investments, has constantly maintained 
this attitude, and will continue to do so, confident in its belief that as long as it clings te this ideal 7 
it can count upon the support of the investing publis. 
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“En Passant” 


HERE there is knowledge, there is profit. There is even more where there is a financial 
V \) transaclion, or connection, involved. There is a greater measure of protection. The 

years that I have devoted to study and writing about finance, securities, and economic 
subjects—a period embracing almost a quarter of a century, have impressed me with the 
woeful laxity with which our people handle their funds available for investments. 

It seems as if each one must learn the lesson of precaution through a hard teacher, 
Bitter Experience. I do not mean that financial loss is preventable. That is impossible 
because conditions governing investments are subject to constant change. What appears 
good today, on the morrow may suffer impairment. Fifteen years ago there was not a 
banker who would not have said that Mexican Government bonds were prime investments. 
Not so many years ago they would have classified bonds of the German Empire equally high. 


Such metamorphoses no more can be escaped in investments than they can be avoided 
in business. Hence the advice, “do not put all your eggs in one basket,” is sound. With this 
phase of investments it is not my intention to deal in my introductory remarks. What I 
wish to discuss are the preventable losses, with which time or physical or economic changes 


are not related—losses that plainly are forecasted by unmistakable signs of financial dis- 
honesty, and fakery. 


One of the strangest phenomena of human nature is how readily people will turn over, 
sometimes their life savings, because someone, very often a perfect stranger, seeks to invest 
their savings for them. Yet, let this same stranger endeavor to sell them a house, clothes, or 
the like and they will demand the most minute details. 


Since honesty is the basic principle of finance, whether it is related to the management 
of a bank or to the handling of securities, it is the first attribute of character an investor 
should concern himself with. “I would rather loan a man of character $1,000,000 on his 
unsecured note than $2,000,000 on good collateral to a person whom I mistrust, for he would 
be constantly scheming how to avoid paying me,” was what a prominent banker once told me, 
and my experience confirms his sage observation of human character. 


Where the investor deals in securities all he receives is a sheaf of paper promising certain 
performances. It may be the payment of a certain per centum per annum interest for the 
money he has loaned, or a certain rate of dividend out of profits, if it has been earned. 
Should Jones’s friend want to borrow money from him Jones would be guided by the would-be 
borrower’s moral character first and then by his ability to repay the loan. 


This same principle, this same precaution, should be practised by investors before they 
turn their capital over to anyone. They should make it a point to find out that there is no 
blemish on the character of a broker, investment banker, or promoter, which would put in 
question his financial integrity. Had this been done more carefully there would not have 
been so many victims of brokers carrying on a questionable business as there are today. 


Among intelligent investors I am hopeful that this issue devoted to the “Public Need of 
the Stock Exchange” will point the way ror the elimination of needless risks. Its purpose is 
educational. It is to reveal to them certain underlying principles in the handling of funds, 
which I have discovered will mark the charlatan from the honest man. 


Editor and Publisher. 























The Dam Over Which Billions Went 


The Greater Part of Which Could Have Been Saved Had Investors Used 
the Proper Precaution for Self-Protection 


MERE 


' 
tained by 


10SSes 


the 


investors through 


estimate of sus- 
listen- 

ing to the lure of the Loreleis of 
Promotion is not as impressive in bring- 
ing home the actual truth as the publica- 
the 


possible to 


facts, or as near to the facts 
When Post- 


in office, 


tion Ol 


reach. 


as it 15S 


master General HircHcock was 


which was during the term of Governor 


iiucues, and when the latter authorized 
investigation of the Get-Rich-Quick 
evil he estimated that investors lost more 


than $100,000,000 each year in fraudulent 


curities. As a warning to investors dur- 


ing the Liberty Loan drives so that buyers 
of Government bonds 


iced to hand them over 


would not be 1n- 


to the Pirates of 


Promotion the then Secretary of th 
Treasury, Mr. McAnoo, estimated the 
losses in worthless securities were ove! 
$500,000, 000 a veart 
LIST OF BURIALS 
Both estimates at the time they were 


ide were below the actual losses though 
mark. 


FI- 


NANCIAL Wortp compiled a list of securi- 


were considered as beyond the 


| 


In 1918 the managing editor of THE 


ties that had been buried in the graveyard 


rf Get Quick hopes and those who 


D> snl 
IICH 


ere not, have been since tucked away. 


He gathered this list together for the 


purpose of showing that the losses ot 
areless investors exceeded any estimate 
them up to that time and when he had 
ished his tedious labor he himself was 
stounded at the immense proportions the 
cet rich quick evil had reached in this 
nti 
This list comprising oil, mining, indus- 


ial and miscellaneous promotions is re- 
the 
importance of investors investigating upon 


ublished again as an illustration of 
1eir own accord not only what is behind 
listed 


ipon a reputable exchange, but who the 


a security unknown to them or not 


nan or men are sponsoring it, and their 


standing in the community Comprising 
this list of worthless securities are over a 
Théir total 


apital ran in excess of $3,000,000,000, an 


thousand _ different 


ones 


imount large enough to finance quite a 


war. 
VANISHED 


Rich Quick dam 
dollars and they van- 
hed Since 1918 there has been 


myriad of like 


were 
billions of 


torever 


worthless investments 


investors which also have as ef- 


fectually their capital. Space 


dissipated 


nd time prevented their compilation. 


llowever, there was no necessity for any 
additions to this list since the present ex- 


hibit tells a piti 


4 


ful story of the monetary 


casuality among investors caused by the 
crafty and scheming minds of our pirates 
of promotion. 


ECONOMICALLY UNSOUND 


Conservative investors may laugh at 


the foolishness of their fellow men in 


permitting themselves to become such 


easy prey. But this is not an attitude to 
assume for the loss of capital in any 


unsound 
and eventually the ill effects reach them. 
That fact 
brought 
1907, the 


ruins of 


great amount is economically 


was never so impressively 


home to us than the panic of 
laid 


resulting 


seed of which was in the 


San Francisco from 


the earthquake and fire. 


It should also be remembered that the 


pirate of promotion is aided considerably 


by the natural human instinct to reach 
out for large profits. Who has not felt 
this prompting? Without it, and were 
every investor a conservative, unwilling 


to accept a risk in order to secure a 
ereater gain, none of the present great 
undertakings in the railroad, industrial, 


mining and oil industries could ever have 
been possible. Every sound bond bought 
today by conservative investors originated 
out of some speculation, that is to say 
there were men who risked their capital 
to provide the basic security 


upon which 


a sound investment is predicated. 


But in the case of the worthless securi- 


ties mentioned in the accompanying list 
there was never a ghost of a chance, for 
the most of them were manufactured as 


so much paper truck for promoters to sell. 
Where such was not the case success was 
impossible from the beginning as the pub- 
lic was supposed to accept all the risk and 
the promoters took all the profit. Various 


states have enacted Blue Skv laws to safe- 


guard the public from such offering 

all such efforts at protection seem t 
dismally failed for we are again in th, 
midst of one of our perennial publi: 
heavals over the scandals exposed | 
authorities in their investigation 
fraudulent financing of one characte: 
another. The get rich quick evil 
to possess the tentacles of an octopu 
is cut away, over night another ap; 
the stage of 
it simply changes its form and mas 


It never passes from 


WHY TAKE CHANCES? 


A person’s inclination to underta 4 


legitimate speculation cannot be cur! 
nor should it, where, if a loss is susta 
does not 
But, the 
why take chances 


an honest loss, it impair 


financial security. question 


proper, with pr 
ters; whom one does not know, and 
securities about which no facts are 
tainable, no financial statement securable 
where the only reason to buy it consists 
in plausible and exaggerated statement 


glib tongued promoters? 


Why take such unusual chances w 


there is listed on the New York St 
Exchange so many securities that 


been viséd for the public before they wer 
acceptable, and where every safeguard 
possible to secure the facts is provid 


At least among these securities the pub- 


lic is assured of a legitimate speculati 

and if a loss is sustained it does not coh- 
outright the ca 

the promotion.  Sinc 
speculation implies risk those who engag¢ 
in it not hailed with the c: 
Caveat Emptor, but at least they should 
have the protection against a conspiracy 1 


sist of 
with 


stealing as is 
pirate of 


need be 


extract from them their money without 
scintilla of an opportunity to profit. 
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A Partial Mortality List 


Name of Company 
Acme Oil Company 


Capitalization 
Adeline Consolidated R¢ 


*$1,000,000 


id Oil Co.. 1,500,000 


Amalgamated Oil Co ’ 1,000,000 
American Oil Fields Corp 5,000,000 
American Petroleum Corp 10,000,000 
Amico Oil & Land Company 5,000,000 
Annelacnian Dll CO. cc.c0..0 6 600002 5,000,000 
American Midway Oil............. 3,000,000 
Alaska Oils & Explor. Co 3,000,000 


American Dutchess Oil Co 
Arrow Head Oil Co 
tankers’ Oil Company : bce 
Big Four San Juan Oil & Dev. Co. 
Black Diamond Oil Co Ss 
Blaugas Company of Cuba 


1,000,000 
*1,000,000 
3,000,000 
2 000,000 
25,000,000 
5,000,000 


British Consolidated Oil Corp... 1,000,000 
Blue Grass Oil.... 100,000 
Buick Oil Co... ° 1,000,000 


Blyson Oil & Gas C 


3 #1 OO0.000 
‘algary Alberta Petrol: 


10,000,000 


um Co., Ltd. 


California Consolidated Oil *1.000,000 
California Monarch Co ' 1.000.006 
California Midway Oil Co 1,500,000 
California National Oil Co 1.200.000 
California & New York Oil Co 2,000,000 
Canada Oil & Venture Corp 10,000,000 
‘anadian Natural Gas 1,000,000 


Name of Company Capitalizat 

Catlett-Davis Oil Corp. T0000 
Century Petroleum Corp 1.5000 
Chanute Oil & Gas Co............ #1 0000 


Chicago Texas Export Oil 
Chicago Texas Oil 


2 BOO. 


2.100 000 


‘oalinga Aladdin Oil Co....... 1,000.0 
Coalinga Crude Oil......... *1 000,00 
Coalings Central Oil....... #1000, 
Coalings Consolidated Oil *1 000.1% 


Colorado Paraffine Co.. sas 1,000.14 


Columbia Oil Co...... 1.000 .¥ 
Combination Oil Co....... cena 1,000,0 
Consolidated Midway Chief Oil Co. 1.0K) (1 
Consolidated Oil & Gasoline Corp.. 1,000, 
fey Wa) Ee 3,000.K 
Crude Oil Production Co HOO.(M 
Denver Oil & Refining Co 2 FOO, 
Dominion Oil Co. (Arizona) 1,000 (4 


'’ 


Eastern Consolidated Oil Co 9,000.0 


Elm City Oil & Gas Co..... *1,000,% 
Empire Oil & Development Co 4.000 008 
Empire Petroleum Co HOO 
Eureka Oil & Gas Co 1.0000. 
Esmeralda Oil Co.. retire 10,000," 
Export Oil & Pipe Line Co 2) 
Freeman Land & Oil Co........... 1 000,00 
Friac’s Oil GCo...... 1,000 0% 
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ame of Company Capitalization 


Se I, Se eee eee 1,000,000 
neral Producing &.Ref.......... 1,000,000 
WARE APU TSG hap bcie'e ces ak sis eke 1,000,000 
ind View Consolidated Oil Clay & 

An MEM ot a os aces os Wale ale ak « 2,000,000 
ot Salt Cee Ol COs kb ccc coe 2,500,000 
en Mountain Mining........... *1,000,000 
WO Sree Ds bos om iva a hws dso 0 *1,000,000 
cla Wyoming Oil Co.......... 400,000 


1,500,000 
3,000,000 
3,000,000 


nderson Farm Oil Co........ 
gh Gravity Oil Sales Co..... 
gh Gravity United Oil Co 


NONE a5, 4-5 6 0 abo i0 awe wee 1,000,000 
eR OS See ; 1,000,000 
dustrial Oil & Refining Co...... 5,000,000 
tercoast Oil & Refining So...... 1,000,000 
ternational Consolidated Oil Co.. 2 500,000 
Oe ie eee ie 1,000,000 
unsas Utah Cons. Oil Co........ 2,000,000 
OUOVS SIRE. THO i 6c.< is civs ccs cs Saree 1,500,000 
em Seen Oe TROL. on cvcece scene 1,000,000 


ern Western Oil Co.... THO,000 


Consolidated Oil Co 


ystone 1,500,000 
ing-Crowther Oil Co..... : 5,000,000 
ncoln Oil, Gas & Coal Co.. 1,000,000 
ost Hills Eastern Oil Co..... 1,500,000 


vola Petroleum & Gas Co.. 
Wateetes GE TO. oc ccccacs 
Magnolia Southern Oil Co..... 
Vammoth Oil Producing Co.. 
Mayfield Oil & Refining Co.... 


1,000,000 
2,000,000 
1,000,000 
3,000,000 
10,000 000 


Seve ey | eC ) *1,000,000 
erchants & Bankers Oil.. 1,500,000 
Merchants & Traders Oil Co *1,000,000 


Name of Company Capitalization 


Merritt. Amnex Ol) Co... 2.25... 2,000,000 
Mexican Producing & Refining Co.. 5,000,006 
Petes Mee Gb sock i eae caare ans 750,000 
Mt. Morrison Oil & Asphalt ¢ res 500,000 
Midway Chief Oil Co........ taba 1,500,000 
OS a eran 2 500,000 
Mephisto ce COOK i ‘ *1,000,000 


National Co-operative Oil & Refin- 
AE eee aie : 5,000,000 


Wational Oi1 Co... .....<. me rane 1,000,000 
National Oil & Pipe Line Co... *1 000,000 
National Union Oil & Gas Co 1,000,000 
Nevins Blectric Co... .cccsecces ; 2,000,000 
New Hoffman Oil Co........ 4,000,000 
New York & Coalinga Oil Co ee 500,000 
New Mexican Oil Petroleum Co 10,000,000 
New York & Oklahoma Oil Co 500,000 
Northern Oil & Transport...... *1.000,000 
Mmertten Obl. CO..<. ccs Senate 1,000,000 
oo Te ae ©: , : 1,000,000 
Obie. Vemery Gr Ces... sc ccwes 500,000 
Oil Fields Development Co........ 5,000,000 
Oil Sand California Refining Co.. *1,000,000 
Oklahoma California Oil Co.. : 1,000,000 
Oklahoma Kentucky Co..... Te 3,000,000 
eS. eee 5,000,000 
Oklahoma Oil Refining Co.. -. *3,000,000 


Oklahoma Peerless: Oil 

EARS oo eS Re are . *1,000,000 
Okmulgee Producing & Refining Co 5,000,000 
Orange Oil & Refining Co...... *5 000,000 


Overtand Ol). Ca........ *1,000,000 
Pecific O71) &2 Gas CoO. ....205- ; 10,000,000 
Palmer tinion. Ol) -Co...... .cscccees 6,000,000 


Name of Company 
Pan-American Refining Co 


Capitalization 
1,000,000 


Paramme Off CoO... .ccacss 1,000,000 
Pawhuska Oil Co......... 1,000,000 
Paxton Gold Bond Oil............ 1,000,000 
Pennsylvania Gas Co........ 1,000,000 
Pennsylvania Ohio Oil Cor} : 7,000,000 
Penn.-Kentucky Oil & Gasolene Cx 1,000,000 
Pennsylvania-Kentucky Oil Co 1,000,000 
Peoples’ Associated Oil ( 1,000,000 
Peru Oil & Land Co.. 3,000,000 
Pitt Oil Syndicate..... 1,000,000 
Price Hall Petroleum Co 600,000 
Progress Oil Co. a 1,750,000 
Prudential Oil & Refining Co 10,000,000 
Queen Oil & Refining Co 1,000,000 
Gueen Oi] Co....... 3,000 000 
Rex Midway Oil Co.. 1,000,000 
Rice Oil Co... ; 5,000,000 
Royal Oil & Refining.. 1,000,000 
Sequoyah Oil & Refining Co 2,000,000 


3,750,000 
2 000,000 
5,000,000 
3,000,000 
5,000,000 
1 O00 060 
10.000.000 
1,500,000 
1.000.000 
1 .00,000 
2.000000 
1,000,000 


Security Producing & Re 

Somerset Oil Co... ; 

South Tuxpan Oil Co 

Stanton Oil Co...... 

Sterling Oil Co....... 

Stockholders Oil Co.. 

Studebaker Oil & Refining Co 

Tell Oil & Gas Co... es 

Templor-McKittrick Oil Co 

Tex Mexican Petroleum Co.. 

Texas Oil & Pipe Line Co 

Thayer Oil & Gas Co jie acaliie. de 
(Continued on page 40) 


fining C 


hat Is a “Bucket-Shop”? 


Difference Between Reputable and Irregular 


Brokerage Houses and Bucket 


Shops and How the Public Can Be Safeguarded 


HEN is a brokerage house not a 
bucket-shop? 

To the feverish 
with sudden money, or the woman with 
a gambling instinct it doesn’t make any 
difference. 


young man 


To the speculator who wants to buy 
stocks and bonds, and pay a substantial 
sum on account, as he might buy a house 
mortgage, it 
He wants to 


to resell, or a business on 
makes a heap of difference. 
trade with reliable people, not with the 
ultra speculative gambler, who “buys” and 
@cils” fluctuations, not securities. 


WELL AIRED 


Bucket-shops have been well aired re- 
ently, both in the newspapers and courts, 
ud yet, en passant, a few words might 
ie said, as “bucket-shops” and “‘bucketeers”’ 
are bound to continue as long as there is 

stock market that fluctuates daily with 


he ebb and flow of regular traffic in 
‘listed” securities. Unfortunately, too, 
there will continue practices of “bucket- 


ing” orders. 

Three kinds of people take their money 
to brokerage houses those who want to 
speculate on the rise and fall of security 
values, making an initial payment on ac- 
ount;. those who want to buy or sell se- 
curities outright for cash; and those who 
want to deal only in changing quotations. 
The first and second are legitimate busi- 
ness, if the brokerage firm conducts its 
affairs according to the rules of the New 
York Stock Exchange. 
mentioned 


The third class, 


above, does not care much, 


only in case of failure, whether or not the 
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Who He Is 


PERLEY Morse is senior member 
of the firm of Prrtey Morse & 


ComMPANY, certified public ac- 
countants. Through this organ- 
ization Mr. Morse made the in- 


vestigation of upwards of seventy- 
five (75) New York Stock Ex- 
change firms in the Columbus and 
Hocking Coal and Iron Pools, 
through the operation of which 
three firms failed. As a result of 
his investigation some $700,000 
was recovered for the firms’ 
creditors. He was. subpoenaed 
and testified before the Pujo Com- 
mittee, investigating the alleged 
Money Trust. His firm was re- 
tained in the famous Leak Inquiry 
by the Committee on Rules of the 
House of Representatives. He has 
investigated for different receivers 
and trustees in bankruptcy a large 
number of failed brokers, not only 
those with membership in the New 
York Stock Exchange but in the 
Consolidated Stock Exchange, 
Curb Market, etc. This firm also 
numbers among its clients 


members of the Stock Exc 


get 
several 
] 
I 


lange 




















“brokerage firm” is a member of any 
Stock 


whether or not the purchase and sales or- 


Exchange; neither do they care 


ders are actually executed. All they want 


is the opportunity to bet on quotations. 


When a brokerage firm fails to execute 


its customers’ orders, or sells out its cus- 


tomers’ stock without their consent, it is 


committing a fraud and should be 


ished. 


pun- 


There are all kinds of 
gullible part of the public, and the sharpers 


ways to cheat a 


o 
who go after easy money usually do it 
under the eaves of legitimate business. 


lor instance, we have quacks who pose 
as doctors; cure-all religionists who pose 
as ministers of the gospel; shoddy dealers 
who hug close to big stores and try to 
look like real merchants; and we have the 
“bucketeer” who, to a credulous layman, 


looks like a broker or banker. This huck- 


ster of wares, which he has not, is not 
only a gambler, but a crooked one. If he 
poses as a stakeholder on the ups and 


downs of the market quotation at least 


the gambling fraternity would respect 
him within their ranks, but he doesn’t. 
Ty 


[le poses as a broker who actually buys 
and sells securities through a stock ex- 


“nNange. 


A “BLACK EYE” 
The “black eye” that is given to Wall 
Street is to a considerable extent caused 


by the illicit methods of the bucket-shop, 


king individually as a brokerage firm 


and by those few not over-punctilious 


houses who bucket or- 


- tae = ¢ 
regular brokerage 


lers instead of legitimately executing 


them on the floor of the Stock Exchange. 
“Why doe sn't Wall Street cles 


) hb 1 ” 
in nouse 


asks the public, “and rid itself of these 
fakirs? And how is the public to know the 
difference between the regular and irregu- 
lar house?” The bucket-shop is in de- 
fiance of the law, but how is the law to 


invade the books of Wall Street and sep- 
arate the she ep f ym the goats: No me - 
ber of the Stock Exchange may deal with 
or be interested in a_ bucket-shop, n 
furnish it with wire quotatio1 t Ave 
5 








any connection or association with it or 
do any business with it which does not 
consist of a bona-fide purchase or sale in 
a regular market. Therefore the bucket- 
shop is an outlaw as far as a Stock Ex- 
change is concerned. 


3ut why do Stock Exchange houses 
fail? The New York Stock Exchange is 
the white pillar of security in the finan- 
cial temple except for those who do not 
differentiate the components that go to 
Wall Street. The Stock Ex- 
change stands for the highest and most 
honorable code of ethics and honesty in 


make up 


the financial world. It is governed by 


strict rules and officered by men of 


highest integrity. 

In so much as its members are traders, 
brokers, for investors who buy securities 
and pay a substantial amount in cash on 
accounts or else pay in full and sell and 
take their profits or losses, there seems to 
be no legitimate reason for a Stock Ex- 
change house to fail. As well expect a 
ticket agent or revenue collector to fail! 
And yet, despite all the books of rules and 
strict penalties, for infractions, that guard 
and prescribe Stock Exchange membership 
and dealings, Stock Exchange houses do 
fail. 

THE 


PUBLIC WONDERS 


So the public wonders! ‘The bucket- 
shop fails Stock Ex- 
change house fails legitimately, but the 


fraudulently, the 


public loses its money just the same in 


both cases. 


should not 
There should be no proper excuse 


A Stock house 
fail! 
for its failure, and it can be made fail- 
proof. 


Exchange 


In regard to the first statement, let me 
set down the causes for failure or bank- 
ruptcy of firms having membership in the 
New York Stock 


six in number: 


Exchange. They are 


1. Too small a capital. 


?, Selling out the stock of their cus- 
tomers, not executing buying and selling 


or in other words, bucketing. 


3. Speculating on their own account or 


into pool operations on their own 


iD. soft- 
considera- 


their 


rsonal 


ie accounts ol 


5. Insufficient number of active trading 


stomers to make business profitable. 


6. Promoting other business ventures. 


CAUSES OF FAILURES 


Certified public accountants who have 
been auditors for prominent Stock Ex- 
change firms and who have investigated 
many of the largest failures for the past 


twenty years have invariably found failure 
and bankruptcy due to one or more of 
New York Stock 


unge keeps its member firms sharp 


these six causes. The 


1 


Exch 


to the line of clean business practices and 


@) 


if it has knowledge of questionable busi- 


ness practices brings its members to a 
quick accounting. 
But the Exchange does not always 


know all the inside transactions of its 


member firms. Sometimes even partners 
in member firms do not know what other 
partners are doing until it is too late and 
bankruptcy or failure results. 


In regard to my 
above: 


second statement 
Bankruptcy or failure could ‘prac- 








Perley Morse 


Stock 
Exchange would 
insist upon monthly audits of the mem- 
ber firms, the accountants’ reports to be 
filed with the Exchange. 
CAPITAL LIMITED 

No brokerage firm has a large enough 

capital to buy and pay 


eliminated from Ex- 


members if the 


tically be 


change 


for all the se- 
curities which its customers want to deal 
in, unless all the customers immediately 
pay in full. Some do this but the ma- 
jority do not. So a brokerage firm re- 
quires its customers to pay a substantial 
sum on account in cash, and borrows the 
balance of the purchase price from its 
This payment on account is called 
“margin” and different firms 
from 10 points on par value of $100 to 30 


banks. 


varies in 


points on par value of $100; that is, a 
100 stock at 
$100 per share, amounting to $10,000, plus 


purchase of say shares of 
commission, would call for a payment on 
$1,000 to $3,000. The 
amount of “margin” is also governed by 


account of from 
the quotations for the stock; that is, a 
stock quoted much in excess of par ($100) 
would require a larger margin than one 
that is quoted much under par ($100). 


Usually when a large enough margin is 
paid and 


maintained, according to the 


fluctuations of the price of the securities, 


a broker will carry his customer; that is, 
trust him for the balance of the purchase 
price of the indefinite 
period, provided he pays interest on this 
balance. 


security for an 


The brokerage firm must pay interest to 





its banks on the balance of the purchase 
price, at the current market interest rat 
and in turn charges its customers at the 
same rate, plus an amount in excess, in 
order to help pay overhead expenses. In 
borrowing the balance of the purchass 
price of a security from its banks the 
brokerage firm uses the securities as col- 
lateral for the loan. This is not done at 
the time of each transaction, but a great 
many transactions are taken together and 
a loan made to cover all the brokerage 
firm’s customers’ borrowings. 


A brokerage firm may have loans at its 
banks from a few thousand dollars t 
many millions, secured by the collatera 
of its customers. 


When this transaction occurs the cus- 
tomer is “long” of stocks or bonds, the 
broker pledging to deliver the stocks or 
bonds when the customer pays the balance 
of the purchase price, plus interest and 
commissions. When a _ customer sells 
stocks or bonds, which at the time he does 
not actually own, that is, “goes short,” 
his broker has to borrow them from one 
of his own customers or another broker. 
paying for the loan pending the period of 
the transaction, subject to an actual de- 
livery to the purchasing broker of his cus- 
tomer. 


“SELLING SHORT” 


The general public does not understand 
“selling short,’ hence very few do it. This 
is monopolized largely by professionals 
who do understand the practice. Thus 
we hear some say that selling something 
that one does not own should be stopped. 
While the customer may not technically 
own the stock borrowed for the purpose 
of a “short sale,” still his financial re- 
sponsibility for the stock is the same as if 
he made a purchase. 


It makes no financial difference to a 
brokerage firm whether or not the price 
of securities listed on the Exchange goes 
up or down, provided it religiously keeps 
away: from the six causes for failure or® 
bankruptcy mentioned above; and_ the 
stock or bond can always be handed to 
customers when they pay the balance of 
the purchse price; or if “long stocks or 
bonds” are ordered sold the balance due 
either as profit or margin or both can be 
returned. 


A brokerage firm should act as a virtual 
trustee for its customers and buy and sell 
only as ordered by them, according to the 
rules and regulations of the New York 
Stock Exchange, which state that all or- 
ders to purchase or sell securities listed 
there must be carried out only on the floor 
of the Exchange. 


The main reason why more brokerage 
firms who have been “bucketing” fail in 
a rising market than in a falling market 
is that the majority of the public prefer 
to be purchasers of that is, 
stocks.” A continuous rising 
market nearly always causes the failure of 


securities, 
“long of 


some of those brokerage firms who have 
not executed the orders of their customers 
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purchase stocks. 


‘They have made only 
yook entry and do not possess the stocks 
sonds which the customer wanted pur- 
-ed; the 
n to sell and demands the profits there 


hence when customer wants 


nothing to sell and nothing with which 


pay the customer. Some brokerage 


ns execute their customers’ orders to 


hase and then immediately, either 
ugh themselves or some other brok- 
ve firm, sell. The result, however, is 


same. This is “bucketing” the same 


if the order had not been executed. 


Most of the old and _ well-established 


tock Exchanges have very strict rules 
arding occurrences of this nature and 
that 


s is not executing its customers’ or- 


they know one of their member 


rs or selling out their securities without 


their orders, immediately takes steps to 


correct such evil. 
There are a great 
“bucket shops.” 


many breeds of 
Some are members of 
Stock Exchanges, but most are not; and 
those firms which do a legitimate business 
and are old and well- 
established Stock Exchange have to suffer 


members of an 


in the public eye because the public makes 
no distinction. 


“PRIVATE BANKERS” 


There is another class of ‘‘firms,”’ some- 


times “corporations,” who call themselves 
or “private bankers” 
ganize corporations 


“brokers” who or- 


which acquire some 
for a small amount 


of money or for “promises to pay” and 


kind of a “property” 


sell the shares through flamboyant ad- 
vertising in newspapers, extensive use of 


the mails for circular matter or by the 
employment of agents and salesmen. It 
is wise to investigate very carefully before 
risking one’s money 
this kind. 

It has that over $300,- 
000,000 have been lost in the past two 
years by small through this 
class; to say nothing of the recent losses 
through 


with a concern of 
been estimated 
investors, 


failures of brokerage concerns. 


And Wall Street is blamed for it. They 
think they are dealing with legitimate 


Wall Street. 


A good rule for a prospective purchaser 
of securities to is to ascertain if 
the firm with which he wants to do busi- 


follow 


ness is a member of an Exchange on 
which the stocks or bonds 
purchase are listed. 

(Concluded on page 35) 


he wants to 


A Plain Talk on Prevention 


Discussion of Bucket Shop Prosecutions 


HE conditions which have been re> 
vealed through the numerous com- 
plaints made to the District Attor- 
y within the last two months show grext 
ed of some legislation, not so much to 


nish as to prevent crime. But, strange 


it may seem, New York has only 
unishment statutes against those who 


ey upon the investing public, either by 
ffering and selling wild-cat securities, by 
icketing orders, by trading against or- 
rs, or by conducting wash sales. 

The complaints that have come into this 


+4 


fice fall into two general classes: 
KINDS OF COMPLAINANTS 
lirst: Those in which the complainants 
ive been defrauded by false representa- 
mn of existing facts or false promises of 
uture conditions, and, by reason of these 


ilse representations or promises, have 
tolen from the public large sums of 
money. The sale of wild-cat securities 


is gone to such an enormous extent that 

is estimated that the people of the 
nited States have been swindled out of 
750,000,000 within the last few years. 
(his class of crime flourishes during days 
f prosperity. When money is abundant 
he smooth-tongued salesman is able to 
btain the public any 
imount of money for fake securities. 
The pending legislation at Albany re- 
lates to this first class of cases and is an 
ffort to prevent the continuance of this 
ind of fraud on the people. 


from gullible 


Such legislation makes a good beginning. 
lt is safe to say that not one out of twenty 
issues offered to the public by telephonic 
or oral communication is worth anything. 
lhe same ratio will prevail in other issues 
except such as are offered by reputable 
banks and It does 
eem that something should be done to 
protect the people against this form of 
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By JOAB H. BANTON 


District Attorney, County of New York 


swindle and just why any person should 
oppose such legislation is a mystery to me. 


Second: The other general class of 





Banton to Fight 
EFEAT in the legislature at Al- 
bany of the Katlin Bill, provid- 

ing for regulation of stock brokers, 
has aroused the anger of District 
Attorney Banton, who declares that 
he will fight for acceptance of some 
such legislation and also against 
re-election of those who brought 
about defeat of the measure. 
“New York’s commercial supre- 
macy must be preserved,” he said, 
“and the only way to do it is to 
clean house. If that is not done, 
we will have Congress doing it for 
us one of these days. I am not try- 
ing to destroy the stock exchanges. 
They do a good work, as far as 
they go, but the spectacle of the 
exchanges being a law unto them- 
selves and not subject to proper 
regulation must be stopped.” 





cases includes those Who act as brokers 
taking an order to buy or sell securities 
and who bucket the order, which means 
that they take an order but never buy or 
sell; or who trade against orders, which 
means that they use their superior knowl- 
edge of the market against the knowledge 
of their who make 
wash sales, which means that the brokers 


customer; or those 
operating together make pretended sales 
but fact are not 
sales and by which a false market value 


of securities which in 


is created, either above or below the actual 
value of the securities. 


We have ample statutes relating to all 
of the classes of crime above mentioned, 


but we have no statute which will enable 
us to prevent such crime. The difficulty 
of prosecuting those accused of crimes in 
the second general class lies in the fact 
that these crimes almost in every instance 
must be proved by the books of the broker. 
If he destroys these books, or, if he has 
gone into bankruptcy, and a Federal judge 
refused to permit the receiver to deliver 
them to the District Attorney, or, if for 
any reason, the District Attorney can not 
procure the books, these crimes will go 
unpunished. That we permit such a con- 
dition to prevail is a disgrace. The brokers 
stand in a confidential relationship with 
their customers and common honesty re- 
quires that they should not do the things 
that they are accused of doing and, yet, 
the law many times is powerless to punish 
them when they the 
principles of common the 


violate, not only 
honesty, but 


penal laws relating to their conduct. 


For a long time banks and insurance 
companies enjoyed this immunity. Then 
incorporated under 
governmental control, and insurance com- 
panies brought under governmental con- 


trol. 


banks were brought 


During the memory of most of us, 
private bankers were brought under like 
control in this State that the 
bankers, whether private or incorporated, 


and now 
or an insurer violates the law, the appro- 
priate State or governmental department 
takes control the books 
the offender. In 


and used 
fre- 
quent visitations of insurance companies 
by the State Superintendent of Insurance 
and frequent visitations of banks by the 
State Superintendent of 
the recurrence in 


are 


against addition, 


Banks, prevent 


insurance or banking 
circles of the conditions that have mani- 
fested themselves each day in the offices 
of brokers in this county. 


Why should brokers have any greater 
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immunity than bankers or insurers? Is 
there any sanctity about the brokerage 
business which should make the broker 
immune from prosecution when he steals 
from his customer any more than there is 
about a banker should make him 
immune from prosecution when he steals 
from his 


which 
depositor ? In fact, the law 
holds that the relationship of depositor 
and banker is that of creditor and debtor 
and by statute creates crimes growing out 
While each of the 
crimes of which brokers are accused, and 
which are enumerated above, is indictable 
under the common law 


of that relationship. 


relating to larceny. 
most of the crimes that 
their depositors 
are crimes created by statute, whereas, the 
crimes 


In other words, 


bankers commit against 
against 
their customers are acts, which, under the 


which brokers commit 
laws of nature and society, are considered 
immoral and criminal, and yet, we have 
taken away from the banker his right to 
fall behind the privilege 
that his books should not be used against 
him and hestitate to enact laws for like 
protection to those who deal with brokers. 


constitutional 


HOLY HORROR 


Recently I called upon the exchanges to 
take it upon themselves, until proper legis- 
lation could be passed, to make frequent 
visitation of their members and require, 
as a condition precedent to membership, 
that each member should permit his books 
to be open to the District Attorney for 
use in prosecution of such member in 
event that the books reveal criminal con- 
duct. This suggestion was received with 
holy horror. Yet, it is a suggestion based 
upon common honesty. 


MUST HAVE LAWS 


We must have laws which will safe- 
guard the customer of the broker just as 
we now have laws which safeguard the 


depositor and insurer. 


I have received in the last two months 
letters from-persons in nearly every State 
in the Union asking that protection be 
given them against the crooked conduct 
of those who act as brokers in New York 
County. New York is the centre of the 
financial interests of the world. We must 
make New York safe for the investor. The 
demand that it be made safe is impera- 
tive and the people will not be stilled 
much longer. 


THE DANGER 


This 


brought 


reflected in a bill 
State Legislature to 
forbid trading in securities on margin and 
trading in 


statement is 
before the 
commodities, such as cot 
Such a bill, 
if passed, would destroy the exchanges and 
New York su- 
But such a bill only reflects 
struggling of those 


other 
ton, grain, etc., or futures. 


take from its financial 
premacy. 
the who have been 
defrauded and are seeking protection. If 
remedial legislation is not passed, by those 
who are friendly to New York’s financial 
supremacy, then 


radical legislation will 


8 


come from its enemies. I am appealing 
as a friend of financial New York to all 
of those who believe in the financial su- 
premacy of New York to rally to such 





legislation as will keep our markets clea: 
for those who wish to invest and whi 

will drive from our markets the crook 
and criminals. 


An Untilled Field 


(From a Wall Street Journal Editorial) 


Even the New York Stock Exchange’s 
bitterest critic will admit that it is the 
object and cause of surprisingly little liti- 
gation. In other directions the waste of 
this country through that leak is colossal. 
But the Stock Exchange as an institution, 
and the members and firms operating un- 
der its rules, have been concerned in rela- 
tively few encounters in the courts. It is 
the vice of public regulation by ill-regu- 
lated politicians that it opens up an enor- 
mous field for costly litigation, with all 
that delay which has been called by the 
highest judicial authority the denial of jus- 
tice. 


To lawyers and politicians, and particu- 
larly to lawyers in politics, the Stock Ex- 
change is for their purposes an untilled 
field going shamefully to waste. They 
would have litigation, not only upon every 
decision of the Governing Committee but 
upon every transaction which offered a 
loophole for legal quibbling. They have 
been unable to see why the Stock Ex- 
change should not pay $20,000 annual re- 
taining fees to lawyers active and in- 
fluential in politics. The Exchange does 
not assume to be above the law. But it 
has kept itself remarkably free from the 
law by an organization which arouses the 
resentment of lawyers whose mouths are 
watering for retaining fees. 


To this end, then, there is ceaseless agi- 
tation for public regulation and incor- 
poration of the Stock Exchange. As at 
present constituted and incorporated, the 
New York Stock Exchange is a voluntary 
body possessing absolute powers over its 


About “Odd 


HE unit in trading in stocks on the 

New York Stock Exchange is 100 

shares, thus a 100-share lot or any 
multiple thereof is called a “full lot.” 

An “odd lot” is any number of shares 
less than one hundred. 

All trading in either “full” or “odd lots” 
is done on the floor and under the rules 
and regulations of the New York Stock 
Exchange, and this booklet is issued for 
the purpose of explaining in detail the 
methods by which “odd lot” orders are 


handled and executed on the floor of the 
Exchange. 


The stocks traded in on the Exchange 
are divided by the “Odd Lot” dealer, into 
two classes, which are known as “eighth 
stocks” An “odd 
lot” order in an “eighth stock” is executed 
at one-eighth point from the next “full 
lot” sale, or if the client so desires, at the 


and “quarter stocks.” 


bid or offered price. Orders in “quarter 


members, and complete discretion as 
those it admits to membership. It 
greatest advantage to the public is that 
can suspend or expel a member witho 
appeal, or in other words that its laws ar 
made to be enforced and are enforced. | 
the recent agitation, caused by the in 
evitable failure of bucket-shops in a ris 
ing market, the Stock Exchange ha 
found its membership astonishingly clea: 
It has acted with promptitude and severit 
where unethical practices have bee: 
proved, and in the failures since Decen 
ber the Stock Exchange at least ha 
shown the soundness of its membershi; 
and the effective protection it gives to th 
public. 

But if the Stock Exchange were in 
corporated a vicious individual vested in 
terest would be at once created. Any a 
tion by the Governing Committee woul 
be countered by a court injunction, wit! 
the result that however unethical a mem- 
ber’s conduct might be, the question 
would become one of statute law with its 
interpretation litigated from court to court 
with unending expense, with unsatisfa 
tory decisions reached only after years of 
wasted time and wasted money. Thx 
essential benefit of the organization as i 
exists now is that it can put any of its 
members out of business in twenty-fou: 
hours. It does not have to hire self-ad 
vertising lawyers, to go before court afte: 
court year after year, to protect the in- 
vesting public. 

As it stands at present the Stock Ex- 
change is about the only honest device we 
have to counteract the law’s delay. 


Lot” Trading 


stocks” are executed at one-quarter point 
from the next full lot sale, or one-eighth 
point from the bid or offer. A large ma- 
jority of the stocks are “eighth stocks.” 
The “quarter stocks” are either inactive 
or the price fluctuations in them are at 
such wide figures that trading on so nar- 
row a margin for profit as one-eighth of 
one per cent would be impracticable to 
the odd lot dealer, and would not permit 
him to give the free market in every stock 
on the list whether active or inactive that 
now exists for the trader in odd lots. 


The firms which deal exclusively in odd 
lots are represented by as many as twenty- 
five or more members on the New York 
Stock Exchange. Each one of these repre 
sentatives is located in his particular place 
or station on the Exchange floor and con- 
fines his activities solely to the execution 
of the odd lot orders in the group of 
stocks assigned to him. 
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The Modern Bucket-Shop 


—A Parasite. 


Menace. 


J remove by law the fangs of the 
bucket-shop is an excellent idea, if 
it can be done without interference 
ith the legitimate brokerage business. 
here is the danger, however, that in our 
forts to kill one evil, another might be 
veloped, no less serious to honest busi- 

ess. That restrictive legislation is not a 
inacea for the bucket-shops, or get-rich- 
uick financing, is pertinently illustrated 

the failure of the numerous “Blue 
ky” laws of the various States. In spite 

them mendacious finance 
veral years has flourished more than at 
ny other time in our history. 

A more effective solution for the rid- 
ance of the financial parasites would be to 
ducate the public more generally as to 
ow they readily can detect it, and, 
the other hand, compel brokerage con- 
erns to make public their financial con- 
lition periodically, as the private banker 
now must do under our banking laws. 
\long this line all the moral agencies 
should also be commandeered, for then 
the bucket-shop would find little suste- 
nance upon which to feed. 

Since publicity is the tool with 
which they work—publicity con- 
sisting of too much freedom in 
advertising—it should be denied to 
them. But that avenue can be cut 


in the last 


Stock Market Going 


Always Tearing Down;—Never Building Up. 
How To Tell One 


By LOUIS GUENTHER 


of my readers may claim it is a type of 
altruism beyond the reach of human na- 
ture to carry on, since human nature is 
controlled by selfishness, and actuated by 
gain. To prove this statement these dis- 























is the story of Peter Perkins and how he ac- 
cumulated $10,000 in ten years by investing 
$25 a month in high-grade listed stocks and 
bonds, on a novel plan. “Getting Ahead” is 
as interesting as aaroens you ever read. 
Thousands have read it and are now “getting 
ahead” financially on the same plan. 

you will be fascinated 


“KRIEBEL & co. 


INVESTMENT BANKERS 
141X South La Salle St.Chicago 











But Perkins Went Broke 


putants may point against the crime of 
larceny, or any other criminal offense, and 
say it goes on despite the laws enacted to 
protect society against it. But if it can 
be shown that human nature can be taught 


Just As I Predicted 


Away Up 


A Public 


prosperity cannot be built upon dishonest 
business—such as is the basic principle 
upon which the bucket-shop oper 
co-operation can be 
would fit in with its 
desire for gain. 
Crime 





secured, because it 
selfish nature and 
will continue no doubt 
will be separated from their money as 
long as more crafty minds than theirs 
work upon their credulity. Still this 
should not deter a people or a com- 
munity from attempting to minimize evils 
as much as is possible. If the fool cannot 
be protected against his own folly at least 
the intelligent can be told and instructed 
how to protect themselves more against 
the financial charlatans. It is among 
such people that the bucket-shops corral 
the largest number of their victims. 

The average person goes on the theory 
that the general run of people with whom 
he has business 


Fools 


dealings is honest. 
Were it otherwise how could it be pos- 
sible to advertise in the newspapers, or use 
the United States mail, for the distribution 
of circular matter 
confidence that the -shop plays. 
Yet, with simple rules 
outlined in this article, it is the 
hope of the author to assist in- 
vestors to protect themselves in the 
absence of other agencies to do it 


It is on such general 
bucket 


a few 


off only when the newspapers as 
a rule place the interest and pro- 
tection of their readers above 
their desire to increase their reve- 
nues. If bankers thought less 
about building up deposits, and 
cared more about the moral char- 
acter of their depositors, a buck- 
eteer would not find it so easy to 
secure banking references, with 
which he ingratiates himself into 
the confidence of customers. 

In this common fight against a 
parasite that drains the economic 
body of its vitality, as much as a 
cancer does the human _ system, 
reputable brokerage firms can co- 
operate effectively by refusing to 
deal with bucket-shops. That this 
has been done to some extent is 
a fact; otherwise it could not have 
been possible for so many of them 
to secure a foothold in New York 
as they have done. 

Let all the forces com- 
bine against a common enemy and 
I predict they will accomplish 
more to eradicate it than all the 
laws that can be drawn. 

All these 


set down 


moral 


observations may be 


as a form of idealism 


impossible of achievement. 


Some 
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A tremendous buying boom has started an upward move- 
ment in New York Stock Exchange securities which is bound 
to force prices of these high grade dividend payers to much 
higher figures. = vie 

This upward movement, in my opinion, is just beginning, 
and the present opportunity is an exceptional one in which to 
purchase dividend paying securities upon the New York Stock 
Eackamee. 

I predict this advance, and customers of mine who fol- 
lowed my advice during the past two weeks got into the mar- 
ket at practically its lowest mene, and are rapidly adding 
profits to their accounts, 

Remember, under my new slan of instalment payments, I 
will buy any security ‘quoted or dealt in upon the New York 
Stock Exchange through a member of that organization at 
current market quotations, and you can pay for your pur- 
chase 10 per cent down, the balance in 9 equal payments at 
the rate of 10 per cent per month. 

My commission is one-eighth (12%%), which covers every- 
thing. 

Wire orders to-day at the market for any 
may desire to buy in lots of one share and upward. 

Orders will receive instant execution, and we _ will for- 
ward to you promptly a statement showing the exact amount 
that you will have to pay each month upon your purchase. 

Forward 10 per cent of the current mz arket price of the 
stock that you wish to buy with your order. 


Absolutely No Margin 


Stocks are purchased the 
these orders are not bucketed, 
gin calls upon your account. 

No matter should the market decline 
for margin. 

You are only required to pay one-tenth of a stated amount 
each and every month. 

Take advantage of this present opportunity and make from 
50 to 150 points profit in stocks at = coming year. 

Wire all orders at our expense. idress for further de- 


stocks that you 


Calls 


minute your order is received; 
nor are you liable for any mar- 


you will not be called 


tails 
J.J. BAMBERGER & CO. 
44-46 Broadway, New York Telephones bene Broad 


Branch Office, 145 South Broad St., Philadelphia, Pa. 


Best of Bank and Business References 


An Old-Style Bucket-Shop Lure 


for them. He proposes to describe 
a few outstanding methods em- 
ployed by this 
specie recognized readily 
If these rules are closely followed 
rarely will an investor be victim- 
ized, unless the bucket-shop suc- 
ceeds in concealing iis character. 

These rules are: 
of any 


bucket-shops, so 
can be 


Be suspicious 
broker who has solicitors 
out driving up business; beware 
of one bom- .- 
barding you with bombastic litera- 
ture, urgent telephone 
urging the 


who is continuously 


calls, or 
purchase of 
because they are going up 

avoid the broker 
member of an estab- 
reputable Exchange 
when buying listed securities, and, 
) Ser 
make it 
learn of his 


letters 
stocks, 
many points; 
who is not a 

lished and 


broker is unknown to you, 


your serious business to 
moral character, for 
it is principle guarantee of 
the faithful performance of his 
services to clients 


No honest 


methods 


your 


broker pursues the 


outlined in the previous 
paragraph. He would regard them 
a doctor 


pretense to a cure of quick con- 


as unethical as would any 


sumption or ps 








In a series of articles in World’s Work 
Magazine describing the schemes used to 
mulct people of their money by the 
“Pirates of Promotion” I told about J. D. 
SUGARMAN and his ways, which are the 
ways of the average bucket-shop. | 
said in the November, 1918, issue: 

“The appeal that these 
pirates who are overunning the partial 
payment field, make to Liberty Bond 
buyers 


strongest 


was 


recent ly 


voiced in a circular letter 


from J. D. SuGarMan & Co. 
to an up-State New York 
farmer who had bought 


Liberty Bonds of each issue 
to the extent of his ability. 
SUGARMAN 


wrote to this in- 


vestor as follows: ‘By using 
this 


only 


your bonds in manner 
fulfilled 
your obligations to the Gov- 
of the 


bonds and the Government has 


you have not 


ernment in buying 
the money, but you have also 
manner that 
your bonds, instead of earn- 


invested in such 
ing four times this amount,’ 
The ‘Investment Combination’ 
which he most urgently ad- 
vised this up-State farmer to 


sites. Sometimes they hang on longer 
than at other times, it all depending upon 
stock market conditions. In a_ bear 
market they prosper. It is in a_ bull 
market, when the public makes money, 
that they fall like leaves from a tree in 
the autumn. But before SuGARMAN 
came to his just deserts he succeeded. in 
worming himself into the confidence of 
a local exchange and became a member of 





BUY AN INCOME 


Offer Unparalleled 
WE 





FOR OF 


$1,251 Will $ 615 
$2,502 Secure $1,230 
$3,753 You $1,845 
$5,004 An $2,460 
$6,255 Annual $3,075 
$7,506 Income $3,690 
Payable in Monthly Payments 


Larger or 


sma'ler amounts at proportionate cost. 
Communicate with us immediately for full details. 


CHARLESA. STONEHAM & CO. 





Government has met with in 


selling 
Liberty Bonds on the partial payment plan. 

Most of the bucket-shops now carry on 
a partial payment plan of buying securi- 


ties. They have found it not only helps 
them get the small speculator but the 
small investor as well. Some call their 


plan the ten-payment plan, while others 
extend the payments over a period of 
twenty-one months. Until the recent clean- 
up of the bucket-shops this new 
idea was extensively advertised as 
a desirable and convenient way ot 
buying an income month by month 
without any margin calls. 

One bucket-shop in particular 
did a land-office business of this 
character. It was conducted by 
RED KrieBeL, under the name of 
KriepeL & Co, of Chicago. In a 
few years he succeeded in develop- 
ing a business that ran over $4,- 


000,000. A few weeks ago his 
failure was announced. 
Here is another instance of 


investor had made 
any inquiry into the character and 
antecedents of Krirpet, he hardly 
would have trusted him with his 
money. THE FINANCIAL Wor.Lp 
repeatedly related in its columns 


where, if an 


buy on the partial payment 178 West Jackson Blvd., CHICAGO, ILL. the unde sirable career KRIEBEL 

plan was made up of ten NEW YORK DETROIT WORCESTER had established for himself in 
; ; ‘ IL 1A BUFFAL Rai fie ; 

shares of a New York Stock PROVIDENCE SPRINGFIELD (MASS.) | TORONTO New York City as a promoter be- 


Exchange issue and 400 shares 
of four Curb stocks. At their 
price at the and their 
dividend rate, he said, they re- 
turned in 18% 


There is not a shadow 


time 

CXV6 é€SSs of per 
annum, 
of a doubt in my mind that every one 
of the stocks in this combination will 
show ea 
the 


one of 


market enhancement during 
the Already 
the companies has failed to 
pay a dividend, which it declared, be- 
cause it had no funds with which to 
pay it, another has cut its dividends in 
half. SuGARMAN may soon be sell- 
ing Liberty Bonds for the ‘account’ 
of suckers who bit on this 18% bait.” 


PETERED OUT 


Since the above was written every stock 


terms of contract. 


recommended by SUGARMAN, with the ex- 
ception of the New York Stock Exchange 


issue, has petered out. With them went 


the money of the victims who took his 
advice about the substantial character of 
his 18% per annum investment recom- 
mendation. It is in such trash _ that 
bucket-shops traffic, because they realize 


beforehand their customers’ capital 1 
doomed 

To me it always seemed strange that, 
with this of the congenital 


crookedness of SUGARMAN made publicly, 


warning 


he was allowed to continue in business for 
long as he His case 
the that 
must always be on its guard. 


as was. serves to 
the public 
His day of 
Recently he an- 
failure and himself is now 
under indictment for operating a bucket- 


shop. This is the usual end of the para- 


10 


support contention 


reckoning has come. 


nounced his 


and 


NOTE: Our private leased wire system, reaching the principal curb 
assures our customers the 


exchange markets of the country, 


best of service. 





How Stoneham used to catch them 


it. This connection probably prolonged 
his business several years. 

This description of SUGARMAN fits like 
a glove to the hand of the modern bucket- 
None of them build up. They 
all tear down. Each customer to them is 
like a fox they run down until they. have 
killed him off. Fortunate is a client who 
eludes their grasp. Few do. 


shopper. 


From the moment the gong strikes an- 
nouncing the opening of the market, a 
bucket-shop and its satellites scheme to 
lure their stock transac- 
Not 
buying securities themselves, but gambling 
against their customers’ judgment, it is 


customers into 


tions they think will wipe them out. 


essential for them to see that they lose. 
If they do buy stocks it is but a pretense, 
for they go short of them the very same 
time the purchase is made, if not them- 
selves, through some dummy account. If 
a customer is right they induce him to 
keep pyramiding his account so that, with 
the first reaction, he takes his place with 
the other down and outs. 


\ bucket-shop basicly never changes its 
character. This is as much of a physical 
impossibility as it is for the leopard to 
change his 


out to steal. 


spots. It is a thief, always 
If it is different one year 
from another it is merely in a change in 
the methods pursued to lure victims into 
its web. A modern innovation in its busi- 


ness has come through the success the 


fore he departed for Chicago and 
started his  bucket-shop _ there. 
Here in New York he was con- 
cerned in the flotation of several 
get-rich-quick mining schemes, 
and was identified with the Rec- 
TOR Gas LiGHTING CorPoRATION, 
paid fake dividends. 
were 


which 
The dividend checks 
the trust companies 
they were drawn with the 
notation on their back, “Returned for in- 
sufficient funds.’ 

Bucket-shops employ alluring literature. 
They rely upon bombastic 
back in 1917, or 
how CnHartes H. StoNEHAM, who turned 
Drier & Co. like a 
flock of sheep prepared for a slaughter, 
advertised “Buy An Income.” He prom- 
ised as much as 50% per annum. That 
advertisement is reproduced as a sample 
of the bombastic advertising used and the 
usual buncombe employed. The income 
was supposed to come from a list of high- 
ly speculative securities. It is needless to 
say the promise never was fulfilled. 

Another how these con- 
cerns will lure an investor on is furnished 
by another advertisement of STONEHAM 
tun many years ago where he suggested 
the purchase of GoL_pFIELD CONSOLIDATED 
mining stock, claiming it was paying divi- 
dends at the rate of more than 24% per 
annum, 


returned by 


upon which 


advertising. 
I recall thereabouts, 


over his clients to 


instance of 


He did not say, however, that 
dividends were from funds in the 
company’s treasury which it was paying 
out after the mine had petered out and 
was a mine of the past. Those who took 
his advice have nothing left to remind 
them of their unfortunate experience but 
their stock certificates. 


the 
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An Official Message 


Being a Portion of An Address Delivered by Seymour L. Cromwell, 
President of the New York Stock Exchange 


. is obvious that in an organization 
of 1,100 members, most of them rep- 
resenting firms containing many part- 
ers, these firms often having branch 
fices and intimate relationships in va- 
ious parts of the world, dealing as they 
) in such a variety of stocks and bonds, 
nd in transactions of great magnitude, 
he machinery of such an institution is 
necessity complicated and must repre- 
ent an evolution constantly 
tself to new conditions and 
lealing in the light of latest 
experience with new _ prob- 


adapting 


lems. 

interests, 
the great difference in the 
methods necessary for deal- 
ng in very active, as dis- 
tinguished from dull, securi- 
ties, the differing types of ex- 
ecutions required as between 
Railroad, Industrial, Govermm- 
ment or Foreign Bonds, these 
and many other complexities 
require minute attention to 
detail on the part of your 
Board, and de- 
frequent changes of 
rulings and the adoption of 
new ideas to improve the 
service and to discharge in the 
highest sense our duty to the 
public. 

Although the New York 
Stock Exchange is in both 
law and fact a private asso- 
ciation of members, the place 
which the activities of the 
Exchange occupies is of such 
vital importance to the pub- 
lic welfare that the practices 
and policies of the Exchange 
are a legitimate matter of 
public concern. 


The conflicting 


Governing 
mand 


We have hard a great deal 
in recent years of quasi-pub- 
lic corporations, owning what 
the lawyers call “private 
property endowed with pub- 
lic interest.” Public opinion is insistent 
that when the methods of management of 
private property may affect helpfully or 
harmfully the public interest, the man- 
agers of that private property have a 
direct responsibility to the public for the 
policies they adopt. 

The fundamental purpose of the New 
York Stock Exchange is to provide an 
open market for the free and _ un- 
trammelled purchase and sale of the se- 
curities in which its members are au- 
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thorized to deal. The proper _ per- 
formance of this function has an intimate 
relationship to the credit structure of the 
nation—indeed the smooth working of all 
commerce is dependent upou it. 

That the Exchange may perform this 
function effectively, certain basic rules of 
procedure must be enforced, and | ven- 
ture to believe that the whole of Stock 
Exchange law and practice grows out of 


a few propositions which may be very 





SEYMOUR L. CROMWELL 
President New York Stock Exchange 


briefly stated in the following manner 

1. Securities offered for sale shall be 
sold at the best possible price obtainable 
on the Exchange at the time the offer is 
made, and conversely, any purchaser of 
securities shall obtain them at the lowest 
price at which anyone is willing to sell 
them. 

2. Every transaction shall represent a 
bona-fide purchase and sale, this fact to be 
made manifest by the prompt publication 
of the transaction and reporting to the 


principals on both sides of the name of 
the broker on the other side. 

3. Both sides of every transaction shall 
be responsible and good for their bar- 
gains. The moment there is the slightest 
doubt on this point, the facilities of the 
I’xchange must be immediately withdrawn. 

The responsibility of the Stock Ex- 
change begins and ends when it has pro- 
vided mechanical facilities for dealing, has 
seen to it that as far as possible both 
purchasers and sellers obtain 
the most favorable terms then 
available, and has used its 
power to see to it that the 
terms of a bargain are 
promptly fulfilled. 

The Stock Exchange clear- 
ly can assume no _responsi- 
bility for either the intrinsic 
or the market value of the 
securities dealt in, and it can- 
not and should not exercise 
the slightest influence upon 
the price at which securities 
are bought or sold. It does, 
however, at the time of list- 
ing, examine into the in- 
tegrity of the company apply- 
ing for listing and the le- 
gality of its securities, and 
gives full publicity of the 
company’s statement for the 
information of prospective in- 
vestors. 

In very essence the func- 
tion of the Stock Exchange 
is, as far as may be, to assure 
all concerned that the trans- 
actions carried on under its 
auspices shall be in good 
faith. 

Let us consider for a mo- 
ment what that means. The 
securities in which members 
of the New York Stock Ex- 
change are authorized to deal 
represent a par value of $18,- 
464,305,009 in stocks, in addi- 
tion to 30,714,634 shares of 
stock without par value, and bonds in an 
amount of $61,369,359,260, as follows: 
United States Government .$19,965,572,800 
2,992,261,800 

196,053,040 
ad 641,930,940 
heise tacatiasacacetstial 37 573,540,680 

The purpose of the New York Stock 
Exchange is to furnish a market upon 


Foreign Governments...... 
States of our own country 
\Lunicipalities 
Corporations 


which anyone desirous of buying or sell- 

ing any of these securities may have 

immediate opportunity to do so upon the 
(Concluded on page 44) 
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The Method of Governing 
The New York Stock Exchange 


Extreme Care Is Exercised by Various Committees for the Protection of the 
Public Against Bucket-Shops 


HERE is so much confusion re- 
| garding the purpose and the gov- 
ernment of the New York Stock 
Exchange that the student of the subject 
should have a clear knowledge of the sub- 
ject before formulating opinionS*regarding 
it. Furthermore, the Stock Exchange has 
whole of Wall 
Street in generic terms while it is but one 
important part of the whole machinery. 
exact Stock Ex- 
change can best be stated by quoting Ar- 
ticle 1 of its constitution: 
“The title of 
the New Y« 


become typified as the 


The purpose of the 


this association shall be 


< Srock EXCHANGE. 

“Its object shall be to furnish exchange 
other facilities for the con- 
of their business by its 


rooms and 
venient transaction 
members, as brokers; to maintain high 
commercial honor and in- 
tegrity among its members; and to pro- 


mote and incu‘cate just and equitable prin 


standards of 


ciples of trade and business.” 

This simple and straightforward state- 
ment of fact will 
repay both thought 
and study, for it 
defines with exact- 
ness the 








limits 
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By ROBERT L. SMITLEY 


within which the Stock Exchange operates. 

There are 1,100 members of this volun- 
tary association. These members are 
chosen with the greatest care and after 
a most thorough investigation. However, 
these members have partners and while 
the acts of the firm reflect directly on the 
member the further in 
controlling actions than any civic control 
or statutory control could go because as 
will be found the punishment of a mem- 
ber for infraction of the rules is imme- 
diate and without recourse to a higher 
court. Without this voluntary and final 
control there would be the interference 
of legal interpretations and the disagree- 
ment over technicalities which would 
operate against the highest form of ethi- 
cal business procedure. 


exchange goes 


NOT ALL PERFECT 


lt must not be supposed that all of these 
1,100 members are perfect. In spite of any 
power other than that of the Almighty, 
there will be found infraction of 
rules and the admission of some 
unscrupulous members, but as soon 

as such are found out 
they are hustled out of 
the organization without 
recourse. An eco- 
nomic organism is 
good or bad only 
by comparison and 
the reader is asked 
to interest himself 
in the _ study of 
this subject not 
from the isolated 
viewpoint, which 
would be a reduc- 
tio ad absurdum, 
but from the com- 
parative viewpoint. 


Furthermore, the 
Stock Exchange, 
like every other 
known institution 
under the conduct 
of human mind is 
in process of evo- 
lution to the bet- 
ter. The ethics and 
standards to 1922 
are so far in ad- 
vance of those of 
1900 that it is al- 
most inconceivable. 
The ethics and 
protection to the 
public which ex- 
isted in 1900 was 
so far in advance 


of that condition in 1869 as to be 
ridiculous comparison. Changes for the 
better are continuously being made and 
will be made as time goes on. 


The legislative and judicial powers of 
the Stock Exchange are placed without 
qualification in the hands of its Govern- 
ing Committee. This body consists of 
forty members of the Exchange, together 
with its President and Treasurer. Ten 
Governors are elected each year by vote 
of the entire membership. 


The power of this Governing Commit- 
tee to discipline members of the Ex- 
change is as absolute as human minds can 
conceive. Note these two extracts from 
the constitution: 


“A member who shall have been ad- 
judged by a majority vote of all the exist- 
ing members of the Governing Commit- 
tee guilty of wilful violation of the con- 
stitution of the Exchange, or of any reso- 
lution of the Governing Committee regu- 
lating the conduct or business of mem- 
bers, or of any conduct or proceeding in- 
consistent with just and equitable prin- 
ciples of trade, may be suspended or ex- 
pelled as the said committee may de- 
termine, unless some other penalty is ex- 
pressly provided for such offense. 


“The Governing Committee may, by a 
vote of a majority of all its existing mem- 
bers, suspend from the Exchange for a 
period not exceeding one year, any mem- 
ber who may be adjudged guilty of any 
act which may be determined by said com- 
mittee to be detrimental to the interest or 
welfare of the Exchange.” 


The general work of the Stock Exchange 
is so extensive that several standing and 
special committees are constituted. The 
acts of such individual committees may be 
appealed to the Governing Committee as 
the final authority. 


The following description of the com- 
mittee is taken from the book of J. 
Epwarp MEEKER on “The Work of the 
Stock Exchange” : 


“The Committee of Arrangements (7 
members) maintains the Stock Exchange 
building, and controls the telegraph and 
telephone lines running into it. It super- 
vises the conduct of business on the floor, 
considers complaints of violations of rules, 
purchases supplies, and engages, pays and 
discharges employees. The Committee on 
Admissions (15 members) passes on appli- 
cations for membership in the Exchange, 
along the lines already outlined, as well 
as the requests of suspended members for 
reinstatement. The Committee on Arbi- 
tration (9 members) investigates and de- 
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es claims or matters of difference in- 
iving contracts subject to the rules of 
Exchange between members, or at the 
tance of a non-member, between a 
mber and a non-member. Members or 
n-members possess the right of appeal- 
from its decision, when the matter 
olves $2,500 or over, to the Governing 
mmittee. In simple cases calling for 
udication between members and non- 
mbers, an expert and absolutely im- 
rtial jury, and swift justice can thus 
assured to non-members as well as to 
mbers of the Exchange. The Commit- 
on Business Conduct (5 members) con- 
ers the business conduct of members 
th respect to their customers’ accounts. 
also has the duty of keeping in touch 
th the course of prices of Stock 
cchange securities, in order to prevent 
proper transactions. It can at any time 
amine into the dealings of any mem- 
r, and report its findings to the Govern- 
x Committee. The Committee on 
uotations and Commission (9 members) 
a recent amalgamation of two 
rmer separate committees. As was 
» case with the old Committee on Com- 
issions, it enforces the rules of the Ex- 
hange relating to commissions, partner- 
ips and branch offices by reporting vio- 
tions of them to the Governing Com- 
‘ittee. It also has charge of all members 
elating to quotations, and can approve or 
lisapprove any applications for the tickér 
ervice which reports them. 


The Stock Exchange has always waged 
inrelenting war on the “bucket-shops” and 
n 1914 organized the former separate 
Committee on Quotations to more efficient- 
ly exert all its possible powers in their 
‘xtermination. As_ these  bucket-shop 
operators pretend to deal in securities 
listed on the Stock Exchange, they were 
dependent upon the use of the stock 
tickers which report the latest prices there 
for these securities. By placing restric- 
tions as to whom the use of the tickers is 
granted, as well as upon the uses to which 
the tickers shall be put, the Stock Ex- 
change has been mainly responsible for 
the gradual but steady elimination of the 
nefarious bucket-shop operators through- 
out the nation. To the Committee on 
Constitution (5 members) are referred all 
proposed additions, alterations or amend- 
ments to the Constitution of the Stock Ex- 
change. The Finance Committee (7 mem- 
examines and audits the accounts 
of the Stock Exchange, pays its bills, and 
reports to the Governing Committee. The 
Committee on Insolvencies (3 members) 
is selected from the Committee on Ad- 
missions, and investigates the cause for 
any failures of members. The Law Com- 
mittee (5 members) considers all ques- 
tions of law affecting the interests of the 
Exchange in conference with other in- 
terests, and in the interest of the Ex- 
change, advises the President at his re- 
quest, represents the Exchange in con- 
ferences with other interests, and in the 
interest of the Exchange can examine the 
dealings of any member of the Exchange. 
The Committee on Securities (5 mem- 
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bers) makes rules defining the require- 
ments for regularity in delivery of se- 
curities dealt in on the Exchange, and de- 
cides all questions relating to the settle- 
ment of contracts subject to the rules of 
the Exchange, with respect to due bills, 
irregularities thereof, and all questions of 
reclamations therefor. The Committee on 
Stock List (5 members) receives and con- 
siders all applications for placing securi- 
ties upon the list of the Exchange, and 
hence, making it possible to trade in them 
on its floor. Its exact functions in this 
and other respects require a long and care- 
ful explanation. 


In addition to these standing commit- 
tees, the Governing Committee also ap- 
points certain of its members to serve on 
special committees. Of these perhaps the 
most important is the Committee on Li- 
brary (5 
statistical library upon 
financial and economic subjects. It co- 


members) which maintains 


records and a 
operates with schools, co!leges: and econo- 
mists generally to give information re- 
garding the Exchange, and serves as a 
committee on public information with re- 
spect to the Stock Exchange's 
and activities.” 


functions 


As has been before suggested there is 
nothing perfect in the world. Because 
the New York Stock Exchange has de- 


veloped into the greatest organized 
market for securities in the world, what- 
ever occurs in the way of scandal, 


whether emanating from the Stock Ex- 
change or from Wall Street as a generic 
term, is grasped by the yellow journals 
and the political profession as basis for 
attack on the. Exchange itself. This is 
but natural and conforms to the present 
state of unthinking human understanding. 


In connection with such unethical and 
harmful practices as “wash sales,” ficti- 
tious transactions of all kinds, “matching 
orders,” etc., the governing authorities of 
the Exchange are merciless when they are 
discovered. It is also forbid that 
member of the Ex- 
change, whether a 
“specialist” or not, 
may act as both 
broker and a dealer 
in the same trans- 


any 


action. The uni- 
form commission 
law is_ strictly 


observed and even 
in indirect factors 
so far as is human- 
ly possible. Fur- 
thermore, the cir- 
culation of rumors 
of a sensational 
character by a 
member of the Ex- 
change or his firm 
is dealt in a way 
which reminds the 
offender of the iron 
caestus of Greece 
and Rome. 

No phase of the 
economic organiza- 


tion is under more careful scrutiny than the 
Stock Exchange. The finesse of its being 
lends itself to all forms of criticism and 
it is peculiar that this criticism has greatly 
assisted the economic and ethical develop- 
ment of the Exchange. It has adopted 
many practical and constructive sugges- 
tions made upon it and has adopted in 
part many other suggestions. Quite re- 
cently, during the wave of unscrupulous 
bucket-shopping, the present President of 
the Exchange proposed radical steps 
which would not have been practical ten 
years ago. 


Supervision over the accounts of mem- 
bers is but one of the many suggestions 
which must be worked out. Just how 
this is to be done may be well left to 
natural evolution because if under the 
direct supervision of municipal, State or 
Federal there is as much 
grave danger from political interference 
and wrongdoing as existed during the old 
days when there much scandal 
over State banking methods. 


authorities, 


was so 


However, this résumé of the governing 
of the Exchange does not necessitate sug- 
gestions for purpose 
has been to set before the public the ma- 
chinery of government as it now exists. 
So many 


improvement. Its 


reformers leap to conclusions 
before they know just what they are un- 
dertaking to reform, that it is to be hoped 
that this will act as an educational tract 
for the purpose of suggesting that all evo- 
lution for the better must be predicated 
on what already exists. One cannot know 
what kind of first, second, and third stories 
to build unless careful acquaintance is 
made with THE FOUNDATION. 























TRAWARIACE A us 


The present home of the Stock Exchange. Now 


nearing completion 











Organized Markets and their Functions 


A Technical Explanation of the Economic Service Performed by 
The New York Stock Exchange 


Y E now come to the central theme 
W of the present chapter—the eco- 
nomic significance of these ex- 
changes, or highly organized markets. 
Almost all exchanges possess, if not iden- 
tical, at least analogous economic func- 
Hence, although the subsequent 
analysis is chiefly concerned with stock 
exchanges, yet the student may in most 
instances discover in the commodity ex- 
changes too, 


tions. 


features 
In order to avoid an in- 
terminable recital of the various economic 


similar economic 


and functions. 


benefits great and small, performed by 


these been 


and 


organized markets, have 


grouped 


together under ten leading 


numbered headings. 
A READY BUYER 


1. The foremost and perhaps the most 
fundamental economic service performed 
by the commodity and stock exchanges is 
that they render the respective articles in 
which they deal, instantly negotiable. 
The full value of this service to business 
can be gauged only by what happens when 
the vital quality of negotiability is lacking. 
It is a well 
overlooked 


known and yet frequently 


axiom in practical business 
life, that “a thing is worth what you can 
get for it.” for which 
you paid $2,500 and which you cheerfully 
inventory at $1,500 is in reality worth to 
you only what you 


can actually sell it 


Your automobile, 





J. Epwarp MEEKER, Economist 
to the Library of the New York 
Stock Exchange, has written an 
authoritative book on the “Work | 
of the Stock Exchange.” Written 
from the inside, for the banker, 
the business man, and the stu- | 
dent, it explains the economic | 
functions and detailed operations | 
of the Exchange, and contains 
much material never before avail- 
able. By permission of the author 
and the Ronald Press Company, 
Publishers, THE FINANCIAL 
Wortp prints the following ex- 
cerpts from the chapter on “Or- 
ganized ‘Markets and Their Eco- 
nomic Function,” copyright, 1922, 
by J. Epwarp Merker.—Editors. 











order to find a buyer. In a word, you are 


forced yourself to market in 
But 


when you wish to sell your 100 shares of 


create a 
which you can sell your automobile. 


U. S. Steel (or any other stock listed on 
an organized exchange, for that matter) 
you can do so instantly and without effort 
or exertion on your part, for the stock 
market on the New York Stock Exchange 
is already organized, and is ready instant- 
ly to absorb your buying or selling orders 
at any time. As it is stocks listed 


stock exchange, so it is with any 


with 
ona 


other commodity, such as cotton, wheat or 


corn, which possess’ an organized market 
They are instantly and readily salable a: 
all times. It is obvious, therefore, that 
this quality of instant negotiability, im 
parted by organized markets to securities 
or commodities, has the practical result of 
considerably enhancing their present and 
actual worth in dollars 


necessitous sellers. ... 


and cents t 


GOOD COLLATERAL 


2. A further service performed by the 


exchanges follows from the above—that of 
rendering their listed securities or com- 
modities desirable collateral for loans at 
the banks. The unfitness of unsalable 
commodity collateral during the 1920 de- 
cline in prices has already been remarked. 
It js also generally recognized that un- 
listed securities are often sharply dis- 
criminated by bankers in making loans on 
security collateral, not from any inherent 
defects in the securities themselves nor in 
the companies behind them, but solely 
because, not being listed, they cannot be 
sold instantly, and consequently involve a 
distinct chance for loss by the lender. 
TRUE VALUE 
3. The exchanges also permit the fatrest 
possible prices to be made for the securi- 
ties or commodities listed for trading upon 
them. Concerning this aspect of organ- 
ized markets, Judge 
Grosscup of the U 
>. Circuit Ceurt 








for, whether it be 

$2,000 or $200. It F 

is, of course, equally 

true of securities, 

that at any given 

time they are act 

ually worth what 

you can sell them ——e 
for, no more and no 

tess. But there is 

this important dif- — aa 











ference: There is no 
organized market 
for used cars. If 
find 
your 
automobile you must 
call on your friends, 
and your friends’ 
friends, skil- 
fully talk automo- 
biles to them. You 
must consult ga- cs Se 
rages and agencies 
and perhaps in addi- 


you suddenly 


you must sell 





and 


—= 
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oh canst 


‘ 
; 
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tion spend both time 
and money in ad- 
vertising your car in 
the newspapers, in 


14 


FLOOR OF THE NEW YORK STOCK EXCHANGE 
This interior view shows the board room in the new building, with the 
trading posts, and a section of the call board. 





once said: 

“The exchanges 
balance like the gov- 
ernor of an engine 
the otherwise errat- 
ic course of prices 
They focus intelli- 
gence from all lands 
and the prospects 
for the whole year 
by bringing together 
minds trained to 
weigh such _ intelli- 
gence and to fore- 
cast the prospects.” 

The truth of this 
remark becomes ap- 
parent when _ the 
contrast between 
selling an automo- 
bile and a listed se- 
curity is recalled. 
may pos- 
sess an_ intrinsic 
value of $1,500 and 
there may be hun- 
dreds of people in 
United States 
who would welcome 


The car 
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he opportunity of purchasing it at that 


cure. But this does the owner no good. 
e cannot locate them and arrange a 
le because there is no organized market 
rough which he can readily be put in 
uch with them. Very different is 
e situation in a nationally organized 
irket like the Stock Exchange. 


COLLECTIVE BARGAINING 

4. The more highly a market is or- 
vanized, the more easily are monopoly and 
tificial control prevented. The late 
hief Justice WHITE once remarked con- 
rning this aspect of the exchanges (or 
ards of trade,” as they are sometimes 
illed) : 

“What are these boards of trade? They 
re merely the aggregation of merchants 
ho meet in a room to collect the in- 
formation necessary to enable every man 

trade on an equal footing.” 


A FREE MARKET 


\n experience of over a century in 
maintaining America’s largest and most 
important organized market has taught 
the members and governors of the New 
York Stock Exchange the vital necessity 
of keeping their great market free and 
pen. In fact, just this phrase—‘“a free 
and open market’—is constantly on the 
lips of Stock Exchange men, as an ideal 
yr which they must invariably strive. ... 

5. One of the principal reasons for the 
formation of organized markets is their 
ibility to prevent fraud. The proper func- 
tioning of an exchange makes impossible 
oth of the two leading kinds of fraud— 
the placing on sale of misrepresented and 
vorthless goods, and inequitable methods 
if effecting purchases and sales. All ex- 
hanges have regulations by which the 
goods in which they deal are first stand- 
rdized and_ graded. The reputable 
soards of Trade, for example, enforce 
trict rules regarding the various classes 
ind grades of the cereals dealt in there; 
imilarly, the Committee on Stock List 
irefully investigates every new security 
before it is listed on the Stock Exchange. 
\lso, by their restricted membership and 
strict regulations, the exchanges regularly 
maintain higher and more honorable con- 
litions and methods of trade than the 
iverage unorganized market can possibly 
ittain. 

EXCHANGE “FRAUD PROOF” 

Particularly is this true of the Stock 
xchange. It is held respon- 

loose thinkers for the huge 
1mount of stock swindling which annually 
takes place in the country, in spite of the 
fact that the whole character and effort 
if the Exchange has long made it one of 
the most consistent and inveterate enemies 
of the promoter or vendor of worthless 
securities in this country. Indeed, it is 
only common justice to say that much of 
the prejudice against stock exchanges re- 
sults from the deliberate attempt of 
swindlers themselves to create suspicion 
against the Exchange, whose efforts to 
put them out of business they realize only 
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sometimes 
sible by 


“Fake” securities are not listed 
on the Exchange—even if by some miracle 
the Committee on Stock List should ap- 
prove their listing, speculators from all 
over the nation would at once pulverize 
their prices to nothing on the floor. The 
Stock Exchange 


too well. 


cannot guarantee pur- 
chasers or sellers of its listed securities 
against loss, as the familiar example of 
Liberty Bonds will demonstrate. It can 
and does, however, protect them absolutely 
against fraudulent The 
investor has the benefit of a free and 
open market, and the fairest possible 
The ticker system assures him of 
complete publicity. 


securities. 


price. 
The inviolacy of con- 
tracts is more strictly insisted upon than 
in any market. Forged 
certificates are rendered practically im- 
possible. Certainly, the cynical old 
adage of caveat emptor is less applicable 
in the organized rather than in the un- 
organized type of market-place. 


PROVIDES STABILITY 


other existing 


further 
economic service by stabilizing the proc- 


6. The exchanges perform a 


esses of consumption or investment. In 
this respect, the exact functions of se- 
curity and commodity exchanges differ 


widely, for which such commodities as 
cotton or wheat are destroyed through 
consumption, securities can be said to be 
“consumed” only in the sense that they 
are purchased by investors and held “off 
the market” for 
Nevertheless the the in- 
vestor alike derive great benefit from or- 
ganized markets, through the prevention 


long periods of time. 


consumer and 


of fraudulent goods or fraudulent deal- 
ings the continual negotiability and col- 
lateral value of the goods, and the fair 
prices made for them there. Buyers can 
also better employ their judgment as to 
the proper time and the proper amounts 
to purchase in an organized market which 
insures full publicity to all its transactions 
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Furthermore, the buyer has a _ greater 
the methods of purchase 
which he shall adopt. If a purchaser in 
the Cotton for example, he 
can hedge against his holdings to insure 
himself against loss, or he can buy any 
one “of several different On the 
other hand, the Stock Exchange opens to 


choice as to 


Exchange, 


futures. 


the investor a huge panorama of securi- 
ties of all kinds, representing the debts 
or shares of a hundred different indus- 
tries. He can instantly purchase any type 
of security to which his particular needs 
and preference incline him, whether the 
most gilt-edged and conservative bond in 
the bond market, or the riskier but some- 
times more profitable common industrial 
stock. In addition, the investor in listed 
securities can benefit by the seasoning proc- 
ess which they undergo on the Exchange 
Furthermore, owing to the Exchange, he 
is able to obtain information concerning 
the company whose securities he is think- 
ing of purchasing, which otherwise would 
probably be unobtainable. That the Stock 
Exchange serves to stabilize investment, 
no one acquainted the 
unlisted securities 
would for a moment attempt to deny. 


with “over-the- 


counter” market in 


STIMULATES INDUSTRY 


7. Another signal service rendered by 
the exchanges consists in stimulating the 
flow of large amounts of capital into in- 
dustry. Owing to the ready market pro- 
vided by tl 


e commodity exchanges, the 
production of commodities has been vast- 
lv increased, and is often financed directly 
by dealers and speculators in the com- 
modity markets. The buyers’ money thus 
becomes and other 
The same tendency is present 


available to farmers 
producers. 
to an even greater extent on the security 
WALTER BaAGEHOT, in a cele- 
brated passage (Lombard Street) declared 
that: 


exchanges. 


Nita 
hltin tt wg mn 
EMM tity 


- 


First “Indoor” Meeting of the N. Y. Stock Exchange in 1796 in the Old 
Tontine Coffee House. Here the present Exchange was organized. 
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“A million in the hands of a single 
banker is a great power; he can at once 
loan it where he will, and borrowers can 
come to him, because they know and be- 
“lieve that he has it. 
scattered in 10s and 50s through a whole 
nation has no power at all; no one knows 
where to find it or whom to ask for it.” 


But the same sum 


What is true of the bank is also true 
in a slightly different way of the Stock 
Exchange, leading or- 
ganized security market, collects the funds 
of individual and 
from all over the nation, and even at 
times from and their 
flow into productive industry of America. 


which, as our 


investors speculators 


outside it, directs 


Of course the money does not pass direct- 
ly from the purchaser of listed securities 
to the 


subsequent 


manufacturer, but instead (as a 


chapter will demonstrate) 
through a number of speculative hands, 
including 


house. 
ABSORBS SURPLUS ISSUES 
8. Another 
often forgotten task of the exchanges is 
the carrying of surplus production over 
into consumption. Any practical business 
man that the 
goods of any type which is demanded for 


those of the underwriting 


extremely important and 


knows exact amount of 
consumption at any time cannot be 


dicted Also the 


risks of production render the amount ot 


pre- 
beforehand. inevitable 
any goods which can be produced by any 
given time equally uncertain 
conditions, 


Under ideal 


production should just meet 


consumption, but any farmer who has 
struggled against insects and the weather, 
or any manufacturer who has had to con- 
tend with insufficient capital, labor diffi- 
culties, material shortages or poor trans- 
portation, can testify that such a Utopian 
state of affairs is not yet even on the hori 
. The New York Stock Exchange 
has made it possible for large scale cor- 


porations to obtain at 


zon. . 


once the large 














This is the building that was occupied by the New York Stock 


Exchange in 1827. 


amounts of capital they have needed to 
et up gigantic enterprises producing goods 
Sut if the large 
obtain as much 
money as investors at any one time would 
put up, large scale enterprises would be 
seriously hampered, if not made entirely 
impossible. As it is, the “floating supply” 
of a security, that is, the surplus amount 
investment 
demand, can be carried by speculators in 
the Stock Exchange until it is gradually 
distributed among permanent investors. . 


and services wholesale. 


orporation could only 


it remaining in excess of 


A BUSINESS BAROMETER 


9, All organized markets to some ex- 
tent, and the Stock Exchange very espe- 
‘ially and adequately, serve as a barometer 
if future business conditions. In section 
(3) above, which relates to the making of 


prices, it was stated that prices on the 


The “Board Room” of the old days of 1851 when members of the 
New York Stock Exchange wore “top hats” and 
members grouped about tables. 
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It was the first building exclusively occupied. 


largely to speculative 
forces in the market, tend to discount fu- 
ture changes in security values, which of 
course quite accurately reflect the cur- 
rent business situation. An eminent au- 
thority—Professor S. S. HuvugeBNER—has 
stated, “Without an exception every busi- 
ness depression in this country has been 
discounted in our security markets from 
six months to two years before the de- 
pression became a reality.” . Indeed, 
the Stock Exchange seems fated to en- 
dure the unhappy fate of the prophetess, 
CASSANDRA, whose predictions brought 
upon her the charge of being both de- 
mented and ill-natured, until the foreseen 
calamity fell, when with equal incon- 
sistency she was blamed as the cause of 
it all. There is, however, a_ rapidly 
growing class of business men in Amer- 
ica who, although they rarely if ever 
speculate in securities, nevertheless fol- 
low the trend of stock prices closely as 
an index to future conditions in trade and 
industry. When a period of stress comes, 
these men are rarely caught with large 
high-priced and almost unsalable inven- 
tories. By that time they have sold out, 
and with cash in the bank await the in- 
evitable tragedy almost with serenity. 


exchange, owing 


10. Finally, the organized markets per- 
form an intensely useful and practical 
purpose by segregating the risks of in- 
dustry and trade... . Of course this ten- 
dency of the organized market to segre- 
gate risks without a certain ele- 
ment of social danger. While the factor 
of speculation is as equally fundamental! 
in the unorganized market as in the ex- 
change, nevertheless it is not as accessible 
to the individual in the former as the 
latter case. There are speculators in 
overcoats or tomatoes or furniture, just 
as there are in stocks, but owing to the 
composition of these markets, the average 
person cannot speculate in them as readily 
as in securities. Consequently, it is easier 
for reckless and uninformed people to in- 

(Concluded on page 33) 
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Membership of the Stock Exchange 


Complete Roster of the Stock Exchange Published for the 


; NE of the popular periodicals as 
() an advertising idea groups all of 
its readers together and locates 
m on an imaginary street, which it calls 
r its own name. Probably you are 
familiar with this magazine. It is Mc- 
‘s—and if an advertiser wishes to 
-h its readers he must approach them 
ugh McCall Street; that is, through its 
n advertising columns. There may be 
me other way of approaching them, but 
least McCall’s Magazine does not 
ik so. 
\ good thought is frequently uncovered 
an advertising idea. There is one in 
_ in that it provides a good introduc- 
1 to giving our reason why a roster of 
firms who are members of the New 
rk Stock Exchange is incorporated in 
this special supplement. 


\ 


lt is important to investors in listed 
securities to know that the brokers through 
hom they make their purchases represent 
highest type of financial responsibility. 
Hlow essential it is to associate with such 
responsibility has been emphasized by the 
numerous failures among brokers who 
acked this stamina and who, in the ma- 
‘rity of instances, succumbed to bank- 
ruptey because their business was irregu- 
irly conducted. 


One might, without stretching the imag- 


Chronological History of 


New York Stock Exchange 


1687 
Wall Street laid out by the Dutch 
surghers, its mame being derived from 
the wall or stockade built upon the North- 
rn line of the street to prevent attacks 
f the Indians. 
1752 
Merchants of New York established a 
general meeting place or exchange at the 
foot of Broad Street, for dealing in meal 
ind slaves. 
1768 
Present Chamber of Commerce organ- 
zed in the historic Fraunces’ Tavern. 


1781 
Bank of North America was incorpor- 
ated in Philadelphia to assist the financial 
necessities of the new Republic. 
1784 
The merchants of Manhattan organized 
the Bank of New York. 


1792 
The first organization of stock brokers, 
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Guidance of Investors 


ination, conjure a street where all the resi- 
dents are thoroughly investigated before 
they can move into it, and which is so 
well policed that the inhabitants can go 
to sleep at night without bolting the door. 
Such a street could well be called New 
York Stock Exchange Street. When an 
investor wants to buy a listed security, 
were such a fancy to become real, it can 
only be obtained through those who reside 
upon the street, the members of the Stock 
Exchange. 


Here and there a failure may occur, but 
it will not be caused, except in the rarest 
instances, by any betrayal of the trust of 
clients. They are the regular mortalities 
that occur in business. At least where such 
a misfortune happens the assets usually 
provide a substantial dividend for the 
creditors, which is to be expected, for a 
seat on the Stock Exchange is worth alone 
close on to $100,000, in addition to the 
iron-clad rule that an applicant for mem- 
bership must bear the highest reputation 
for integrity of character. Such was not 
the case with most of the recent broker- 
age failures. Creditors will be lucky if 
they get as much as 10 cents on the dollar 
out of most of them. 


The late J. P. MorGAn was credited with 
saying that he would rather loan a man 
money who had character as his principal 


From 1687 to the Present Time 


with an open air market, under the fol- 
lowing agreement: “We, the subscribers, 
brokers for the purchase and sale of pub- 
lic stock, do hereby solemnly promise and 
pl.dge ourselves to each other that we 
will not buy or sell from this day, for 
any person whatsoever any kind of public 
stock at less rate than % per cent com- 
mission on the special value and that we 
will give preference to each other in our 
negotiations.” 

There are twenty-four signatures to this 
interesting document which is the first 
stock exchange agreement of any kind 
in this country. 

1812 

Afforded the first extensive field for 

speculation in U. S. Treasury Notes. 


1814 
Crises and panic among the New York 
Stock Exchange brokers. 


1817 
Stock brokers go under a roof and call 
themselves the New York Stock & Ex- 


collateral than a “sharper” who had col- 
lateral but no character. Investors should 
know men as he knew them and this they 
might were they to confine their operations 
in the Srreer where pre- 
dominates. 


character 


Investors can well lay aside this roster 
of members if their present needs do not 
require their services. But at any time 
they are in the market for a listed stock 
or bond it will serve as a useful guide for 
them as well as any of their friends. 


x * * 
A 
Abbott, Hoppin & Co........... 120 Broadway 
pe re 27 William St. 
Adler, Cowen & Co........ 16 Exchange Place 
Allow. & COrmemg. a «occ cccccccce 42 Broadway 
pmeaeey (5. May SS BO. cc iickcs 52 Broadway 
Anderson, Specht & Co.......... 61 Broadway 
ake sy vances eelcea'e 52 Broadway 
Auerbach, Pollak & Richardson. .60 Broadway 
B 
Babcock, Rushton & Ce... ....cccces 7 Wall St. 
eee £2. Bed & COs dc ccccwecic 42 Broadway 
Bachman (H. F.) & Co......... 61 Broadway 
Co Seer 66 Broadway 
a Ek > ee 25 Broad St. 
UN BONO 6 6 i'n dase dace a e's ove w wee 66 Broadway 
Barney (Chas. D.) & Co........ 15 Broad St. 
BOrr B BOMMGCRIOR. 6 ccccccccceues 14 Wail St. 
ae i 18 Exchange Place 
Batelteliaor G& AGG... iccsccevsess 62 Broadway 
BOGE: & CO. ccciccicccccccsccees Oa Branawag 
Beekman (Wm. B.) & Co........ 20 Broad St. 
Belk &. Beerwith... .cccceceesess 111 Broadway 
Belmont (August) & Co...43 Exchange Place 
Benedict, Drysdale & Co........... 7 Wall St. 
beseqies (. ©.) & CO..6scceess 80 Broadway 
Benjamin & Ferguson.......... 61 Broadway 


(Continued on page 35) 


change Board. They establish a consti- 
tution, which curiously enough contains 
the following phrase: “Any members 
making a fictitious sale or contract, shall 
upon investigation thereof be 


the Board.” 


expelled 
from 

At this time trading was permitted in 
about thirty stocks, and the Association 
was formed with seven firms and thirteen 


individual brokers. 
1818-19 
Crises on the New York Stock Ex 
change in stocks. 
1820 
Constitution of the Stock Exchange 


amended and a membership strengthened 
by accession of some of the large capi- 
talists. 
1822 

The first important speculative move- 
ment when an extensive “bear” pressure 
forced the holders of hypothecated bank 
stocks to throw them on the market. 

(Continued on page 23) 
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Uncle Sam Conscious 


of the 


Present Evil 


Government Plans a Drastic Cleaning Up of Financial 
Frauds—Attorney General Urges Action 


NCLE SAM has had his eyes opened 
U to the serious economic injury to 

the resulting from the 
ravages on the small investor’s savings by 
“Get-Rich-Quick” men. So he has set to 
work with purpose to save the 
American people from “financial wizards,” 
confidence men, stock salesmen, and bunco 
oil operators, who are as thick as fleas in 
the Southwestern States. Government ex- 
perts place the loss sustained by the public 
each year close to $100,000,000. This amount 


is much under the actual mark. 


country 


serious 


Ten times 
this sum would be a more accurate figure. 
In another section in this number is given 
a list of worthless stocks 
whose par value runs to over $3,000,000,000. 
If only one-tenth were the actual proceeds 
from their sale it would represent $300,- 
000,000, and there is not included in the 
calculation money has _ been lost 
through the bucket shops, which would 
easily total another $200,000,000 


With appalling money loss 
staring them in the face Government off- 


more or less 


what 


such an 


cials are hastened into framing a stringent 
campaign to many of the 
swindlers who operate through the mail as 


18 


corral as 


is possible. Legislative measures have 


been planned, according to newspaper dis- 


patches from Washington, to force the 
rigid enforcement of “Blue Sky” laws. The 
Federal Trade Commission is now study- 
ing the problem. A Federal Blue Sky law, 
drafted by Congressman DENNIsSON of 
Illinois, and which has the approval of the 
Investment Bankers’ Association, is now 
considered by and the 


prospects are more favorable to its passage 


Congress 


than at any time before. 


Until Congress has drafted some regula- 
legislation, 


tory ATTORNEY GENERAL 


DAUGHERTY appeals to the various states 


which already have Blue Sky laws, to 
make every effort to clean their areas of 
illegitimate oil stock promoters, illicit 


bucket shops, 


Ponzis and other get-rich- 
quick men. The Federal Courts have been 
asked to expedite the trials of swindlers 
who already have been indicted for using 
the mails for frauds. Of such cases the 
dockets are filled and it is estimated they 
involve approximately $150,000,000 of im- 


proper stock sales and confidence schemes. 


Just now the Middle West is the best 


stalking ground for the swindlers, especi- 
ally Illinois, Texas and Kansas. Yet 
Illinois has a Blue Sky law and Kansas is 
the mother of such legislation. 


The AtrorNEy GENERAL has suggested 
a nation-wide publicity campaign to educate 
people against the activity of the get-rich- 
quick fraternity. He believes the Govern- 
ment never will be able completely to 
stamp out this traffic until every person in 
the countty personally is impressed with 
the necessity that he investigate carefully 
any financial enterprise he enters. 


Along this suggestion this special issue 
has been published. We hope it will secure 
the widest circulation, as then it can ac- 
complish the greatest good by telling the 
public what pitfalls to avoid. 





Investigate 
Before | 


You Invest 
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Do Not Favor Certain Laws 


Blue Sky Laws of Other States Have Not Checked Financial 
Swindles—Licenses Not Favored Here 


ETWEEN the Bar Association, the 
Stock Exchange itself, and the ad- 
vocates of Blue Sky law for New 
vork State and Licenses for Brokers 
re is a wide difference of opinion. The 
onents of such legislation contend it 
would in the end work greater harm to 
timate investments than it would do 
.\d in curbing financial fraud and bucket 
ps. Whenever it happens that a law 
s; more harm than benefit, the remedy 
hen is more injurious than the evil it pro- 
oses to eradicate. 


he Blue Sky laws now on the statute 
‘ks, and there are nearly thirty states 
ong whose laws there are such statutes, 
e failed to curb the get-rich-quick busi- 
ss. Of this statement there is ample 
of in the evidence that at no time have 
t-rich-quick swindles flourished as they 


J 


now and the evil must have done con- 
lerable injury to have aroused public 


pinion against it as it has. The clamor 


its extinction has swept over the 
ountry. 
lf the present Blue Sky laws have 
oved impotent in checking dishonest 


nance then how can it be expected that 
\ditional along similar lines 
more effective? It is rather 
lifficult to secure competent financial au- 
orities to act as Blue Sky Commis- 
ners and pass upon investments before 

\wing them to be offered to the public. 

principle the law is wrong, since it is 
t the function of a State to select for its 
tizens such securities as they should in- 
st in. 


laws will 


rove any 


In theory, too, such laws are wrong. 
ere is not a single investment today that 
lid not have its origin in a speculation. 
he illustration of this cardinal fact is a 
ple one. Were it not for daring specu- 
rs, who risked their money on building 
Union Paciric, or any of the other 
eat transcontinental railroads where to- 
of the railroad 
nds accepted as the highest grade of in- 


would be so many 
tments and which are approved as in- 
stments for funds of savings banks? 


If a man is honest, and tells the truth 
ut his enterprise for which he is try- 
‘ to raise money, the State has no right 
interfere with him by branding his 
position as improper. As long as it is 
presented .as a speculation no one is 
nticed into it but the individual willing 
assume the risk that attends a specula- 
m in order to increase his gain. 


Our English cousins have a more intelli- 
‘nt system for the elimination of fraud 
finance. 


They do not interfere with the 
eneral swing of the business. They have 
hat they call the English Companies Act 
nder which every flotation must file with 
he Government all such essential facts as 


vill help an investor to determine whether 
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it is worth entertaining. The character of 
the property must be fully described, the 
financial condition of the enterprise given 
in detail, how much of the capital raised 
through the sale of securities goes into the 
company’s treasury, how much to the pro- 
moters, if there are any debts, a copy of 
the by-laws; all must be filed and made 
available to investors for the asking for a 
small fee. All information filed must be 
sworn to by certain offictals. That makes 
prosecution easier and speedier, if there 
should be fraud, ‘for the Government can 
proceed on the serious charge of perjury 
rather than on the charge of fraud which 
involves the processes of the mind. 


Experience has demonstrated such a law 
to be the best. It keeps men who have 
reputations at stake from acting simply as 
figure-head directors. It compels men who 
act in this capacity to inquire for them- 
selves into the truth of every statement 
they are asked to affix their signature to 
before taking an oath that the information 
they file with the State is true to the best 


of their knowledge and belief. 


If the State then would compel a com- 
pany, fiscal agent, or broker, offering stock 
to print in a prominent place on pros- 
pectuses, in advertisements, across the let- 
ter heads, or on the envelopes “information 
essential to the been filed 
with the required authorities, where it is 
obtainable for a small fee,” 


investors has 


this would be 
as far as a State could properly go. As 
long as the investor is assured of the 
truth it is all he can expect. Then for 
filing any false information let the punish- 


ment be 


very severe as it should be on 


conviction for perjury. 


Licensing brokers is not a sound system. 
Wherever it has been tried it has broken 
down. It gives the faker and the dishonest 
broker a handle by which he can twist out 
of the public’s pocket money more readily 
than he does now by showing their pros- 
pective victims they are considered by the 
State as honest. That was the fault with 
the licenses under certain Blue Sky laws 
and they have been abandoned. 


But with the suggestion that brokers be 
placed under the supervision of the State 
Banking Department and subjected to 
periodical investigation of their financial 
condition THe Wortp is 
Their relations to the 
public are similar to that of the deposit 


FINANCIAI 
heartily in accord. 


banker, since they accept money for the 
payment of securities and retain it until 
they are paid in full or the transaction is 
completed.. The State compelled private 
bankers to subject their business to the 
investigation of the State Banking Depart- 
ment. That law was passed when there 
were sO many private bankers failing. 
Those failures are now reduced to a mini- 
mum. Mr. Pertey Morsg, the well-known 


accountant, in his interesting summary of 


the difference between a reputable stock 
exchange firm and an irregular one, offers 
a similar suggestion. He thinks the Stock 
Exchange should conduct an audit of the 
financial condition of its mer,' <:s at least 
once a month to check more quickly any 
irregularities. 


Moreover, the State, in order to increase 
the percentage of solvency in the broker- 
age business should insist upon a certain 
specified capital before permitting such a 
business to be conducted. This will elim- 
inate the shoe string broker, for as .the 
situation is now, a person can start a 
brokerage business, with but an ambition 
for the business as an asset, and his hat 
for his office. When men have $100,000 or 
more of their own money at stake they are 
going to be very careful. 


A State law controlling and governing 
the stock brokerage business should insist 
where public patronage is invited that no 
member of the firm, or any relative, or 
connection is permitted to speculate on his 
own account for it is by such misadven- 
tures that the majority of failures among 
Stock Exchange firms are precipitated. 


To such reforms in the stock brokerage 
business there is likely to be little oppo- 
sition. 

Seer eee 
Smaller Unit of Trading 
By Way of Suggestion 

N the opinion of a prominent member 

of the Stock Exchange it is within the 
power of that organization to curb in a 
decidedly practical way the operations of 
the bucket shops. His for the 
Governors to reduce the unit of trading to 
a smaller basis than the average of ‘‘one 
hundred _ shares.” 


idea is 


Were this suggestion 
adopted it would become popular among 
the small investors. 


It is largely the popular impression 
among the rank and file of stock buyers 
that their business is not 
Stock Exchange 
up of hundred share lots that drives them 
into the arms of the With 
them no order is too small, since it is all 


welcomed by 


houses unless it is made 
bucketeers. 


grist to their mill. 


SEEK SMALL INVESTORS 
THE FInancriaL Wortp is 


believe that, if the Stock Exchange fully 


inclined to 


realized the extent of the purchasing power 
of the small investor, it would readily see 
how it would be to its advantage to bring 
its facilities for trading within his reach. 
From little acorns grow the oaks. In the 
same process of development the big buyer 
of tomorrow is the little fellow of today. 


Some Stock Exchange houses may con- 
tend it costs as much to handle a small 
order as it does a large one and for that 
reason they prefer to confine their business 
te the larger unit of orders. 
may the 


3e that as it 
will be served. 
Since the war investors, and as such buyers 


small investor 
of stocks must be classified, have increased 
to where they now make up an army of 
millions, where, previous to the outbreak 
of hostilities, the common estimate placed 
(Concluded on page 35) 
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*Jay F. Carlisle 
George P. Mellick 
*Charles H. Thieriot 


*Charles F. Samson 
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W. Sterling Peters | 
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*Harold W. Carhart *Vance Lauderdale 


*Stuart Scott 








*Howard F. Clapp 
*Celestin A. Durand 
*James F. Durand 

* Alexander B. Gale 
*John C. Giles 

*H. Thornton Imbrie, Jr. 


* Members 


*Henry A. McGoldrick 
*Melville D. Martin 
*Roger D. Mellick 
*Stewart Raynor 

*C. Stanley Reinhart 
*Reginald Rowland 


*Andrew J. Tierney 
*William E. Tobias 
*Lewis A. Williams 
*Robert A. Wilson 
*William L. Wilson 
*William T. Wisner, 2nd. 
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Compared From the Standpoint of Solvency 
A Record That Properly Inspires Public Confidence. A Very 


Small Per Cent. of Failures 


occurred many failures of broker- 
age concerns. Probably not since 1873 
ave there been so many thrown upon the 
In 1873 


ere were 57 in all, but the circumstances 


G css November 29, 1921, there have 


eefs of bankruptcy in one year. 


ringing about that widespread financial 
isfortune originated from an _ entirely 
fferent source. The country was then in 
e throes of one of the severest financial 
inics it had experienced up to that time. 
Jot only were the failures large in broker- 

and financial circles but, likewise, in 
| ccmmercial lines. The strong as well 
s the weak succumbed to the fury of that 
torm, 


IRREGULAR PRACTICES 


No such explanation or legitimate ex- 
use is possible to offer in palliation of the 
any failures that have occurred among 
ie brokers within the last few months. 
[he greater number of them owe their 
jownfall to irregular practises. Some of 
them were bucket shops, pure and simple, 
ilriven out of business by returning pros- 
perity. Othets speculated with their clients’ 
apital, and, having much of 
their own, were unable to meet the de- 


none too 
1ands of customers, for they had mis- 
idged their market and had been bailed 
ut of cash. 


There were a few whose failures were 
legitimate, in the sense that they were not 
aused by acts of dishonesty or irregu- 
larity. Such misfortunes, while embar- 
rassing to customers, will work themselves 
ut if given time so that the losses will 
assume minor proportions. Occurrences 
if such nature cannot always be avoided. 
They are a part of business, where mor- 
talities must be expected as they are antici- 
pated in life. They take place 
mong the banks and commercial houses. 


human 


Were we to compare the financial mis- 
fortunes occurring in the legitimate stock 
brokerage business, as it is emphasized by 
the strictness with which such dealings are 
conducted on the New York Stock Ex- 
hange, the record is one of which this 
body can well be proud, for it represents 
i smaller loss than can be shown in any 
other profession or trade 


FAILURES SMALL 


Not even among the banks, supposed as 
they are to be subject to periodical exami- 
nations by state and national bank ex- 
aminers, are failures reduced of a smaller 
percentage than is the case with the New 
York Stock Exchange. Let us examine 
the record for the proof. Failures among 
the banks, as given by the U. S. Depart- 
ment of Commerce, and using the statistics 
compiled by Dun’s Review, numbered 133 


March 27, 1922 























Failures 


Beck & Co. 

Ettinger & Wall. 

I. B. Mullins & Co. 
Emanuel Varcoe & Co 
C. H. Clarkson & Co. 
Maxwell Hill & Reyher. 
James P. Gilligan & Co. 
J. E. Dorn & Co. 

A. O. Goodwin & Co 
Kriebel & Co. 

}. La Ross: & Co. 
Kravis & Co. 

C. A. Bertrand & Co. 
L. A. Gerson & Co. 
Libby & Co. 

Alphonse J. Des Champs. 
W. J. Schmidt & Co. 
Scott & Stump. 

L. J. Sinkula & Co. 

P. K. Guthrie & Co. 
Howell & Wales. 

Hall & Co. 

F. B. Warren & Co. 
Pierce & Co. 

M. E. & J. W. Augero 
Cowley & Co. 

A. R. Smith & Co. 

Reitze & Sullivan. 

Heatley, Robles & Smith. 
Mosher & Wallace. 

Gamble & Yates. 

H. A. Cochrane &. Co. 
Morton Lachenbruch & Co. 
G. W. Kendrick, 3rd & Co. 
Kardos & Burke. 

R. H. McMasters & 
E. D. Dier & Co. 
Higgins & Dias. 
Rodney & Co. 
Rasmussen & Co. 
James W. Ball & Co. 
S. S. Ruskay & Co. 
F. Oppenheimer & Co. 
Kohler Bremer & Co. 
Anderson Brown & Co. 
Crawford, Cannon & Patton. 
Spence & Co. 

Chayes & Co. 

Wilk & Co. 


Co. 


E. J. Callahan & Co. 
J. D. Sugarman & Co. 
E. E. Kohn & Co. 


Irving B. Nettler. 

M. Steigliz. 

E. W. Wagner & Co. 
McCory & Co. 

Jas. B. Clarke & Co. 
B. F. Harburger. 
Kory & Co. 

Daniels & Co. 

F. A. Norton & Co. 
H. H. Lowry & Co. 
Shulkind & Co. 

S. E. Smith & Co. 





in 1915; 50 in 1916; 43 in 1917, and 20 
in 1918. 


BILLIONS INVOLVED 


There are 1,100 members of the New 
York Stock Exchange through whose 
hands pass annually billions of dollars of 
business. Often there are millions traded 
merely upon their word, and yet, according 
to carefully kept statistics, the average 
number of failures among these members 
for the last ten years has been less than 
14% of 1 per cent. There is no other 
business, including banking, where the 
financial misfortunes have been reduced to 
as small per centum. 


Additional proof to inspire public con- 
fidence in the high degree of integrity pre- 
vailing among the members of the New 
York Stock Exchange is furnished by the 
fact that half of those who were suspended 
for failure to fulfill their contracts settled 
with full and were re- 
instated, reducing the absolute failures to 


Se eel a 
14% of 1%. 


their clients in 


Among the failures recorded since last 
November there are only three New York 
Stock Exchange firms: 

KE. W. WacnerR & Co. 
G. W. IKenprick & Co. 
CRAWFORD Dyer & CANNON. 

All three are expected to settle with their 
customers from 50 cents to a full dollar 
failures amount to 
The 
also be 


on all claims. These 
less than one-third of one per cent. 
ultimate 


comparatively small. 


loss to investors will 


It is such a record that probably im- 
presses the Governors of the Stock Ex- 
change with their ability to control the 
integrity and moral standing of members 
much better than if this duty were as- 
signed to legislative control or incorpora- 
tion, for then the power to inflict quick 
punishment for unseemly business conduct, 
or brokerage 


nullified. 
CONFINE DEALINGS 


This foregoing exposition of facts ex- 


irregularities, would be 


plains why investors and buyers of listed 
securities should confine their dealings to 
the Stock They 
will be assured then of the highest degree 


members of Exchange. 
of integrity and financial responsibility. In 
financial transactions what is as essential 
as financial standing is a high moral char- 
acter and that is a prime requisite upon 
which the Stock Exchange insists before 
permitting any applicant to membership. 
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All of this stock having been sold, this adver- Ip) 


tisement appears only as a matter of record. 
EST.1870 


The Detroit Edison Company 
Capital Stock (Par Value $100) 


Listed on the New York Stock Exchange Free from Normal Federal Income Tax 


Dividends on the Capital Stock have been paid without interruption 
since 1909, and at the present rate of 8% since January, 1916. 





Business: The Company does the entire commercial electric lighting and power business in Detroit, 
the fourth largest city in the country and also serves, through an interconnecting system of 
transmission lines, 62 cities, villages and rural areas in more than 100 townships of Michigan, 
having a combined population of about 1,400,000. 


Earnings: For the past ten years the Company’s annual earnings have averaged well in excess 
of dividend requirements after all owing for depreciation and reserves. Net earnings for 1921, 
after interest, were $2,850,170 against an outstanding capitalization, on December 31, 1921, of 
$28,012,700. Net earnings for January, 1922, showed an increase of 43.6% over January, 1921. 


Dividends: Dividends have been paid continuously since 1909. In January, 1916, the stock was 
placed on an 8% annual basis, and this rate has since been maintained. In addition to the regu- 
lar cash dividends, which have aggregated 92%, the stockholders have benefited from time to 
time by receiving rights to subscribe for new issues of stock and of convertible bonds. 


Detroit Edison stock in recent years has sold as high as 145, this price being reached in a year 
when earnings were about the same as present figures and dividends at the same rate as now. 


We recommend this stock for investment. Price 
upon request, or orders executed at the market. 


DOMINICK & DOMINICK 


115 Broadway 


The above statements, while not guaranteed, are believed to be accurate. 

















POTTER & COMPANY 


NEW YORK WASHINGTON 


Members New York Stock Exchange 


Government, Railroad 
Public Utility and Industrial Bonds 


Commission Orders Executed 
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_ Chronological History 


(Continued from page 17) 
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1825, 

The completion of the Erie Canal 
ypened up the great water route into the 
West and opportunity was offered to the 
brokers to buy and sell Canal securities. 


1827 
The brokers rent a room in the Mer- 
‘-hants’ Exchange Building at Wall and 
Hanover Streets in which they continue 
intil they are evicted by the great fire 


1835. During this period, they at one 
time had temporary headquarters in a 
iayloft. 


1827 
Exchange held offices in the old War- 
en Building by a yearly rental of five 
hundred dollars. 
1829 
Saw the train move by an American 
Steam Locomotive. 


1830 
There was placed for purchase and 
sale to the public the first Railroad Stock 
that of the Mohawk & Hudson R. R. 


\bout this time the London Stock Ex- 
hange began to quote nineteen different 
\merican Railroad Stocks, which was the 
eginning of the famous Yankee Rail 
Market. 

1832 
The advent of the N. Y. & Erie R. R. 
. The Stock Exchange took hold of 
ating the Erie Securities, selling sev- 

ral millions, and interesting the public 
nfidence so that the Road was built out 
far as Goshen. 

1833 
\ great market depression with a num- 
- of failures. 

1835 
\ period of activity and a “bull” mar- 

so that within five months, Morris 
ilroad went up from 70 to 206; Har- 

m from 64 to 100; Delaware & Hudson 

m 72 to 113. 

1837 
he Exchange was very little affected 
the panic, for it was a commercial 
nic, and while it caused the ruin of 

wards of sixty banks, it did not seri- 
sly affect 
irities of those days. 


the existing values of the 


1837 

Crises and panic throughout the country, 
not seriously affecting securities on 

e Exchange. 

1842 
The Stock Board moved to the new 
Merchants’ Exchange Building on the 
resent site of the National City Bank. 


1850 


The price of Exchange memberships 
ere still quoted at four hundred dollars 
ich, and many of the members continued 
keep a blotter in which they personally 


ntered records of the daily sales of the 
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Exchange, which was left open at their 
office for the inspection of their cus- 
tomers. 
1852 

Was a year of remarkable prosperity, 
and at this time Call Loans increased 
greatly in amount, and at one time the 
weekly average in amounts ranged from 
ninety-five to one hundred millions. 


1854 
The Exchange occupied space of the 
old Corn Exchange Bank Building, which 
stood at the corner of William and 
Beaver Streets. 
1855 
Notes the coming of such great indi- 
vidual speculators, as Daniel Drew, Van- 
derbilt, George Law, Dean Richmond, J. 
Little, Nelson Robinson and others. 


1856 
The Exchange moved into a room, in 
which was known as Lord’s Court, with 
the main approach at 25 William Street, 
and remained there until its removal to 
Broad Street in 1865. 


1857 
Crises and depression. 


1857 
Speculation had increased 


corporate 


rapidly in 
one day, 
which was supposed to be a record day, 
seventy thousand shares of stock changed 
hands. 


enterprises, and on 


1860 
Increased activity in speculation resulted 
were termed 
“curb-stone brokers” or “the open board 
of brokers.” 


in the rising up of what 


For a long time the members of the 
Stock Exchange 
course, 


pursued an exclusive 
discouraging the entrance of new 
members, but finally the competition be- 
came so violent, that the two were later 
consolidated. 
1861 

The commission law of the Board was 
amended, changing the minimum charge 
from one quarter to one eighth of one 
per cent. 

1862 

became so 


Speculation rampant, that 


speculators were accustomed to meet in 
the Reading Room and halls of the Fifth 
\venue Hotel, for the purpose of dealing 
in stocks and gold. 


The Gold Board, or an Exchange for 
trading in gold was formed in William 
Street in a dingy cellar, known as the 
Coal Hole. 
number of brokers as well, until quarters 
were found at 24 Beaver Street. 


3usiness increased, and the 


1863 
The New York Stock Exchange Build- 
ing Company was which set 
about to provide a permanent home, and 


organized, 


adopted its present title of The 
York Stock Exchange. 


1865 
Stock Exchange had its own building 
on Broad Street, on the present site of 
the Exchange, for the first time. 


1865 
The Gold Exchange was moved to New 
Street, next door to the Stock Exchange, 
where it continued to do an active busi- 
ness until the terrible Black Friday, of 
September, 1869. 


New 


1867 
Stock Exchange adopts the Stock Ticker 
which gives widespread publicity to its 
transactions, and also utilizes the Atlantic 
Cables, which had opened the preceding 
year, so as to bring about international 
co-operation. 
1869 
The old Board consolidated with the 
open Board of Brokers, a competitive 
organization which was formed in 1864, 
and also with the Government Bond De- 
partment which had been devoted to the 
trading solely in U. S. Government 
Securities. This made the membership 
of the Stock Exchange, ten hundred and 
sixty. “In 1881, forty additional seats” 
were sold bringing the membership up 
to the present figure of eleven hundred. 


1869 


September 24th, known as 
Black Friday, marked the culmination of 
a wild speculation in gold. The price 
advanced from 145 to 162% and fell the 
same day to 133. A panic on the Stock 
Exchange resulted which caused fourteen 
failures. 


Friday, 


1873 
Jay Cooke & Company, the 
Northern Pacific Railway, 
was announced. 


Failure of 
promoters of 
Other important failures 
afterwards the 
Stock Exchange was closed at New York 
and remained for ten days. At 
were fifty-seven Stock 
Exchange failures, besides the closing of 
the Union Trust Company, The Bank of 
Commonwealth and other financial insti- 
tutions. 


followed, and two days 
closed 


that time there 


The present system of a Gratuity Fund 
vas adopted, the Exchange to pay ten 
thousand dollars to the family of a de- 
ceased member, the money to be raised 
by an assessment of ten dollars for every 


member at each death. 


Aftermath of Black Friday and general 
crises throughout the country, including 
Stock Exchange panic. 

1875 

The Exchange called for every corpora- 
tion whose shares were quoted on it to 
furnish a monthly official 
earnings and expenses. 


statement of 


1878 
Telephones were installed on the Ex- 
change floor, which made it possible to 
enjoy a greater turnover in the security 
markets. 
(Concluded on page 31) 
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ODD LOTS 


are simply small lots of any listed 


security for the convenience of 
those who wish to diversify their 
holdings. 


This affords a means for the thrifty 
to purchase a few shares of good 
stock from time to time as funds 
are available. 


We specialize in 
the execution of 
odd lot orders. 


An interesting booklet explaining 
odd lot investment sent on request. 


Ask for No. FW. 


(HISHOLM & (HAPMAN 


Members New York Stock Exrchange 


71 BROADWAY, NEW YORK CITY 


Telephone Bowling Green 6500 
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Giving Orders in Securities 


The Routine Through Which All Transactions on the 
Exchange Must Pass 


By Robert 


UITE recently one of the so-called 

brokerage firms, which has since 

failed, discovered a list of stock- 
iolders:in a mining company whose securi- 
ies had had an abnormal rise on the curb 
narket. 


In going over this list, the business 
etter of the firm found the name of a 
tockholder in a nearby community who 
wned about one thousand shares. He 
alled the stockholder on the telephone, 
iotified him of the advance in price and 
suggested that he sell the stock. Without 
making any inquiry whatsoever as to the 
nature of the house or its character, the 
tockholder accepted the offer of the busi- 
ness getter to sell his stock and shipped 
the stock into the firm in question and the 
next day was notified of the failure of the 
irm. 


The point which is desired to be brought 
vut is that the client made no investigation 
vhatsoever as to the firm nor did he in- 
juire into how the orders would be ex- 
ecuted, in fact he left the matter to the 
liscretion of the clerk who could do as he 
saw fit. This situation has brought about 
the apparent need for the education of the 
‘lient in connection with the giving of an 
wrder and the operation of the order 
broker’s office. 


in the 


For this purpose we are utilizing the 
writer’s material, which is contained in his 
textbook, “Handling a Brokerage Account,” 
which is one of the texts of the American 
Institute of Finance and is published with 


the permission of this institute. 
THE ORDER DEPARTMENT 


The first section of the brokerage ma- 
chinery is the Order Department. The 
relation between the client and the broker 
in the matter of giving orders, and the 
ethics in connection with this phase of the 
business will be taken up later. Here we 
are concerned with the way the. various 
activities are carried on. 


The Order Department machinery usu- 
ally consists of telephone and telegraph 
instruments. Where the brokerage firm 
provides a room for the customers, it is 
usually the case that the Order Depart- 
ment is quite close to this room, with an 
employee stationed at a window or an 
opening to facilitate the quick handing in 
of for to the Ex- 
change, or to the outside broker dealing in 
securities not listed on the Exchange. The 
chief of the Order Department is a man 
preferably who is quick, cool and who 
never loses his head. 


orders transmission 


This department provides blanks marked 
“buy” or sell” whereon the customer writes 
the order, or if the order is received over 
the telephone, it is written on one of these 
slips by the telephone clerk, or if received 
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over the telegraph wire, it is written by the 
operator. There is one other form neces- 
sary, known as the “Cancellation” form, 
on which form is written either the can- 
cellation of an order already given or such 
cancellation with a change in price added 
to it. These orders as soon as handed in, 
are given to the clerk, who is stationed at 
a telephone with a direct connection to the 
floor of the Stock Exchange. There may 
be more than one telephone to the floor 
of the Exchange, so that one hundred 
share or larger orders may be carried over 
it only, and odd lots, or less than one hun- 
dred shares, may be transmitted over an- 
other ’phone. 


LISTING ORDERS 


A third telephone brings the operator 
into direct connection with the representa- 
tive of the firm who buys and sells for the 
client shares on the Curb Market, or also 
in what is known as the Unlisted Market. 


As soon as a customer's orders are trans- 
mitted, they are repeated back by the clerk 
at the other end, and immediately checked 
by the first telephone clerk and then 
handed to another employee who lists them 
in a book for that purpose, with the date 
and time at which the order was received, 
the name of the client giving the order, 
the account, if possible, and, of course, the 
price, should this be the 


specified by 


customer. 


When the order has been filled, the tele- 
phone operator receives word from the 
broker to that effect. It is at once written 
down and passed to the Head Order Clerk, 
who either makes a memorandum report 
to the client or lists it on triplicate forms 
to be sent to the Accounting, Clearing 
House and Report Departments. 


It is often the case on account of the 
volume of its transactions that firms find 
it necessary to use two telephones for the 
transmission of orders, and another tele- 
phone for the receipt of completed trans- 
actions. 

QUOTING FREQUENT 


Furthermore, during the entire period 
in which the market is open for business, 
it is necessary for the broker to quote 
prices on various securities in which his 
customer is interested, and this involves 
considerable machinery, necessitating much 
time, and the keeping of numerous records. 


When the triplicate reports leave the 
Order Department, one goes immediately 
to the Clearing House Department, where 
the clerical ferce prepares the machinery, 
and the forms for immediate 
comparison with the broker with whom 
the transaction was made. This depart- 
ment also has entire charge of making out 
and exchanging Clearing House and com- 
parison tickets, and making up what is 


necessary 
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5% to 10% 


Complete information 
upon request. 


F. J. LISMAN & CO. 
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Orders executed in all markets. 


Members 
New York Stock Exchange 
Chicago Stock Exchange 
Cleveland Stock Exchange 
Detroit Stock Exchange 


Branch Offices in Chicago, Detroit, 


Milwaukee and Denver. 


New York Offices 
Main Office—120 Broadway 
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BARR AND SCHMELTZER 


Members of New York Stock Exchange 


14 Wall St. New York 
Telephone Rector 4500 






































Lamborn & Co. 


Members 


New York Stock Exchange 
New York Cotton Exchange 
New York Coffee and Sugar Exchange, Inc. 
New York Produce Exchange 
Chicago Board of Trade 


London Produce Clearing House, Ltd. 


Stocks, Bonds and 
Commodity Futures 


Seven Wall Street New York 


Telephone Rector 6310 
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HOEY, TILDEN & CO. 


MEMBERS 
New York Stock Exchange 
New York Coffee and Sugar Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS—BONDS 
GRAIN 


74 Broadway 
NEW YORK 


The Rookery 
CHICAGO 


Private Wire Connections 
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es 


yown as the Clearing House Sheet. On 
is sheet are listed and arranged all the 
ansactions in securities which are actively 
alt in, and which the Clearing House 

the New York Stock Exchange may 
sist its members in clearing. Certain 
tocks, bonds, ete., which are not cleared 
ire entered on another form, which 1s 
vown as the “Ex-Clearing House Blot- 
r.’ These so-called Ex-Clearing House 
ransactions must be settled individually 
e following day, 
pecified. 


unless otherwise 


THE REPORT CLERK 


Another form from the Order Depart- 
ent goes to the Report Clerk, who types 
memorandum which is required by law 
be sent immediately to the client, desig- 
nating from whom the stock was pur- 
hased or to whom sold, the price, the date 
and time, and possibly certain other 
eatures of accounting which would in- 
‘rest and be helpful to the client. 


The third form goes direct to the 
Margin Clerk, who immediately discovers 
from his records whether or not the client 
s entitled to the credit which the firm has 
extended in making the purchase. If the 
margin is exhausted or already below that 
which is required by the broker, it is neces- 
iry for the Margin Clerk to send out a 
call to the client, asking for more funds. 
\s soon as this matter has had the Margin 
Clerk’s attention, the report is turned over 
to bookkeepers, who hold the so-called 
laily blotters or sheets of record from 
the Clearing House Department; and they 
heck the transaction against the figures 
which have appeared on these _ blotter 
sheets, and then post in the proper ledgers. 

The following morning these Ex-Clear- 
ing House sheets, with a summary of the 
Clearing House sheets attached are deliv- 


ered to the Cashier’s Department. 


AMERICAN PLAN 


Under the American plan, unless other- 
wise specified, the stocks or bonds pur- 
chased are delivered before 2:15 p. m. the 
following day (with the exception that, 
when securities are purchased on Friday, 
leliveries are made on the following 
Monday: Friday and Saturday being con- 
idered as one day). When a customer 
gives an order to a breker to purchase 
r sell, unless otherwise specified, such an 
rder is construed to mean in the regu- 
lar way. 


An order given during the day means 
that it is good for that day only. Under 
rdinary circumstances this rule would 
also follow in connection with an order 
which is received in the mail, but many 
firms have changed this ruling, and orders 
which are received in the mail are con- 
sidered to be good until they are executed. 
This ruling, however, is only determined 
upon after the broker has so notified the 
‘lient. However, if a customer sends in 
a letter to sell one hundred shares of 
Northern Pacific at $83, the broker is 
privileged to accept this order for the day 
only. Therefore, it is always safer to 
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specify the time for which an order is to 
be good, if such order is sent by mail. 


The various kinds of orders are: 


The simple command without any other 
qualifications means that the order is good 
for the day only. 


An order accompanied by the letters 
“G. T. W.” means that it may be kept good 
until the close of the market on the Satur- 
day following the day the order was given 
—good this week. 


An order marked “G. T. C.” means that 
it is good until it is countermanded, or 
until it is executed, and the purchase or 
sale is actually made. This Good-Until- 
Countermanded order is the most cus- 
tomary type, and is utilized more than the 
others because of its permanent nature; 
but at the.same time customers must al- 
ways specify “G. T. C.” when giving an 
order such as this is. 


ORDERS 


Stop orders, or as they are often called, 
“stop loss orders,” or in brief “stops,” 
may be placed under any of the preceding 
forms. A stop order is used for protec- 
tion, either on a purchase or a sale, but 
does not mean that the customer will get 
the price named in his order. For ex- 
ample, if the customer owned ten shares 
of Northern Pacific at 90 and gave his 
order to sell at 83 stop, there would be a 
number of possibilities in connection with 
the order. As soon as a sale is made at 
&3 the stop order becomes what may be 
termed alive. If the other brokers are 
bidding 83 for Northern Pacific the cus- 
tomer may get this price for his ten 
shares, but if the stock is sold at 83 and 
the next best price is 82, the customer 
may get 82 for his stock. A stop order is 
not a limited order, but in reality a market 
order to take effect as soon as the stock 
reaches the noted price. In_ inactive 
markets, or where there is a tremendous 
spread between the bid and the offered 
prices, or if a stock opens on the follow- 
ing day at a different figure, the stop or- 
der loses its protective qualities. 


DELAYED DELIVERIES 


If a customer desires to sell a security 
which he will not be able to deliver to 
the broker for two or three days, he may 
either sell it short temporarily, the broker 
borrowing the stock until the customer 
makes delviery of his shares, or he may 
sell “at three days” or “selling three,” 
which gives him the privilege of waiting 
that period of time before making the 
delivery, or he may make the delivery 
sooner on one day’s notice to the buyer. 

Securities may also be sold on a thirty- 
day basis, which follows the three-day 
form in every characteristic. 


Trustees, estates, married women and 
others who sell stocks which require legal 
papers, also foreign clients, may make 
sales of stocks or bonds which can not be 
easily borrowed by selling “delayed de- 
livery,” which is a kind of gentleman’s 
agreement between the purchaser and the 
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eller to wait a reasonable length of time tape is from a few minutes to an hour 
fore completion of the transaction. behind the actual transactions, so that the 
\n order may be sent in by written client must always take this feature into 
nmunication, may be given verbally or consideration. 
y be telephoned. 





In giving an order in a stock which has 


When sent in by written communica- 4 wide opening, as, for example, if the Stocks 
n the order should be specified clearly, order was to buy one hundred Southern 
name of the stock distinctly given, the Pacific and the stock opened from 100 to Bonds 
‘ype of stock designated, whether common 104, the client must be satisfied with any 
preferred; and, in case of bonds, the price between these figures. e 
act title, the interest rate, and the ma- Orders in bonds, unless such bonds are Grain 
rity date of bonds should be clearly set actively traded in, should not be given at 
‘orth. The order should be addressed to the market, but a quotation should al- Cotton 
the firm and not to any partner or repre- ways be had before an order is given. fF 
itative of the firm. This applies also to so-called unlisted 
THE VERBAL ORDER stocks, which are dealt in “over the 
counter” or by telephone transaction. Or- 


When a verbal order is given the cus- 
ner should make very certain that the 
per agent having authority receives the 
ler. After it has been verbally com- 
inicated and passed on for execution, 
should be written and signed by the 


istomer and handed to the Order Clerk, As soon as the order is given to the PELL & WHITE 


or the proper representative of the firm, customer's man it is handed to the Or- 
on te ts: oe Ole der Department and, as described in 
Chapter II, goes through various book- Members 


keeping trials and tribulations. New York Stock Exchange 
Chicago Board of Trade 


ders given in Curb securities should like- Listed and 
wise be carefully checked up, and seldom 
given at the market unless the stock is 
very active and the firm with which the 
customer is dealing can be depended upon. 


Unlisted Securities 


If an order is telephoned the customer 
should make certain that the representa- 
tive at the other end of the telephone is 
the proper person to accept the order, and 
the name of the individual should be 
learned by the customer. The customer 

in further safeguard himself by having 
uch representative of the firm repeat 

ick the order which has been given. 
irthermore this order should be con- 


The clerk at the telephone on the floor 
of the Exchange writes down the order 
on a sheet of paper, and either sends it 
by messenger to the specialist dealing in 
that particular stock or touches an electric 
button at the side of his telephone. ‘This 
electric button displays on either side of 
the room a white number on a black back- 

: he ground. Each broker has his own num- 
rmed in writing, no matter whether or Ninian cattle ations Siiameen toy. "Gaal Cnet meee 
not execution has been made. ber flash. This flash calls him to his Investment 

In a busy broker’s office hundreds of telephone clerk or he may send a mes- 

rders are passing through the hands of _ senger boy, but in either case he himself e.e 
the clerks during the minutes of the day, receives the order and as soon as possible Securities 
and every precaution should be taken to makes the purchase or sale through an- 
ee that such orders are properly cared other broker. He then returns the order 
for and are correct, and much co-opera- personally or by messenger to the tele- 

mm is necessary on the part of the client. phone clerk who reports it back over the 

ee ee Sa ee wire, and it is communicated to the client. 


43 Exchange Place New York 



































rice which is different from that which The chances for making an error on 
e client believes he had ordered, it is any order are exceedingly numerous be- 

adie scsi af tak tan ths andes cntiane a. ae ee ee. 
e duty of the client to prove that the Cause of the fact that under ordinary cir 
: : ‘ ; Ri c Members New York Stock Eachange 
roker is wrong. Should the broker send cumstances the order passes through from 
report in due season to the client ona eight to ten hands before it has been ex- 61 Broadway, New York 

: é ‘ : cuted Mark ate _ “ Phone 7320 Bowling Green 

ansaction which the client knows noth- ccuted. Market orders are olten given, 











ng about, or which is different from the communicated, filled and reported back in 
rder given, the client must at once Jess than five minutes, so that taking 











pudiate or otherwise he will assume re- ¢Verything into consideration, such as the 
onsibility. Even if there has been a Speed and the number of opportunities for 
istake made, or even if the client did error, the reasons are clear why the client | FREDERICK P. RISTINE JOHN A. CISSEL | 
m , ‘ " = m - 2 G. HOWARD RISTINE RAYMOND W. TUCKER 
rt give the order, he may nevertheless should co-operate to the best of his EDWARD L. JONES VAUGHN M. COYNE 
sume the obligations of the transaction ability. 
ported to him if he so desires. The writer, while a member of the New | 
PLACE ORDER EARLY York — — — — | 
vania stock in the New orK market. 
In giving an order before the market . | 
on : ; The quotation was cabled to the market | F. P. RISTINE & COMPANY 
pens in the morning the client should . ; : : 
eat a in London, a purchase was made in Lon- 
e sure to place it in the broker’s hands MEMBERS: 


don, the report cabled back to New York 
and the like amount sold by the writer in 
the New York market—all within five 
minutes. 


NEW YORK STOCK EXCHANGE | 
PHILADELPHIA STOCK EXCHANGE 


efore fifteen minutes to ten o'clock, be- 
ause after that time the congestion is 
o great that there is apt to be a delay. 








} 

In giving an order for securities dealt . EES 
n on the New York Stock Exchange the | 
client should always check the transac- Investigate | PuILADELPHIA orice, §=661 BROADWAY | 


. nae ee a oe | WIDENER BUILDING NEW YORK 
tion if it is in one hundred share lots or Before You Invest aan a ate 


over, by referring to the ticker tape. 103 BROAD STREET 6848 BOWLING GREEN 
Sometimes, in an active market, the ticker 


March 27, 1922 29 















































































































































=> TTA 
2 = 
/ — = WHITEHOUSE 
= 
: SECURITIES zs & COMPANY 
; = Established 1828 
= = Members New York Stock Exchange 
: = Strictly Commission 
: = Brokers 
= = Securities Bought and Sold 
= z Conservative Accounts Carried 
3 = 
2 | = Statistical Information 
= | = ° 
: = Furnished 
= OGGESHALL = d N. Y 
a AND HICKS E 111 Broadway, N. Y. 
4 H = Branch Offices: 
= Members New York Stock Exchange = 186 Remsen St Brooklyn 
= ” 
3 128 BROADWAY iS Keyser Bldg., Baltimore, Md. 
= NEW YORK = 
= = Private wires to 
=| = Philadelphia and Baltimore 
= = 
SSInm NNR 
| | 
WILLIAM W. COHEN GEORGE A. HURTY Se a ee a oe 
Member | 
Member New York Stock Exchange 
New York Stock Exchange 3 
New York Cotton Exchange ae — 
Chicago Board of Trade New York Brock Qantinee 
~ Marxoe Morcan & Co. 
| Members, New York Stock Exchange 
William W. Cohen 
& Co. 
Securities bought or 
sold for investment 
or on conservative 
: margin, 
Stocks and Bonds Inquiries solicited and 
markets quoted in 
listed and unlisted 
securities. 
6/7 EXCHANGE PLACE 
NEW YORK 
Telephone Rector 5800 | Equitable Building 
120 Broadway, New York City 
PRIVATE WIRES 
BOSTON ROCHESTER 
WILMINGTON BUFFALO —— —— - | 
| — | 
30 


The Financial World 














Everett Rich & Co. 


New York Stock 
Exchange 


Member 


Foreign Government 
DOLLAR BONDS 


Tel. 7280 Broad 


15 William Street 
New York City 






































RHOADES & CO. 


Members New York Stock Exchange 


LIBERTY AND 
VICTORY BONDS 
REGISTERED AND 

COUPONS 
TREASURY 
CERTIFICATES AND 
NOTES 


27 WILLIAM STREET 
NEW YORK 


Telephone Broad 5000 














E. C. BENEDICT & CO. 


New York Stock Exchange 


80 Broadway 
New York City 


Established 1857 


























Listed and Unlisted 
Securities 


GEO. A. HUHN 
& SONS 


Members 
New York Stock Exchange 
Philadelphia Stock Exchange 
Chicago Stock Exchange 
New York Cottan F.xchange 


1418 Walnut St. 
Philadelphia 


*111 Broadway 
New York 














March 27, 1922 


SUYUNUUULINANLLLNUANO LAUER TENSES AEA 


Chronological History 


(Concluded from page 23) 


he 


AHUNUOUNEEOOUUUUL0QN02E ENED 


ETT ULLAL 


MMMM MMT MUTT UMM 
1884 

There occurred in this year the fam- 
ous White corner in Lacka- 
& Western stock, and also the 
failure of Grant & Ward, which caused 
the panic resulting in fifteen Stock Ex- 
change failures. 


1 


= 


Delaware, 
wanna 


1890 
The great corporate development was 
under way, and the well-known individual 
speculators began to give way to the 
group speculators, and from this time until 


-1910 the command of the market was, so 


far as the minor trends were concerned, 
in the hands of such groups as the Stan- 
dard Oil Crowd, The Rock Island Crowd, 
The Gates Crowd, the 
Crowd, ete. 


Waldorf-Astoria 


1892 


The Clearing House was organized. 


1897 
The old custom of conducting the 
Stock Market through calls by a chair- 
man for each stock, finally became ob- 
solete and the present method of trans- 
acting business at posts at which special 
securities are designated, came into dis- 
tinct usage. 
1901 
The Northern Pacific panic culminating 
in Northern Pacific selling 
thousand dollars a share. 
crises but 


at over a 
Not a country 


unsettling to the security 
market. 
1907 
Money panic, at which time it was 


necessary to use Clearing House Certifi- 

cates and make strenuous efforts to ac- 

commodate brokers with collateral loans. 
1913 


Gradual elimination of Arbitrage deal- 


ings between New York, London and 
Continental Bourses due to the ruling 


which necessitated payment of full com- 
mission for all joint accounts. 


1914 
Stock Exchange closed for a few weeks 
upon outbreak of the War to prevent a 
break down of the international credit 
structure when the tremendous wave of 


liquidations by Europeans of their Ameri- 
can Securities set in. 


1918 
Commission Law was changed, raising 
the minimum charge above one eighth 
of one per cent to its present rate. 


1921 
Re-establishment of methods which 
would permit of arbitrage transactions 


but which, so far, have not culminated in 
any great amount of business due to the 
unfortunate conditions of the security 
markets abroad. 
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120 Broadway 
‘NEW YORK 


Union Trust Building 
BALTIMORE, MD. 


Conservative Accounts Accepted 
ONLY on proper introductions 








HERRICK, 
BERG & CO. 


Members N. Y. Stock Exchange 


Bankers’ Trust Co. Bldg. 
14 Wall Street 
New York 


Telephone: 2280 Rector 





Cable Address: NICBERG, N. Y. 
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VERNON C. BROWN 
& Co. 


Members N. Y. Stock Exchange 
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Direct Private Wires 
TO 
Philadelphia 
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Detroit 


Inquiries invited on listed 
and unlisted stocks and 
bonds in these markets. 


WARE & TRANTER 


MEMBERS 
New York Stock Exchange 


Phone, Bowling Green 10090 





New York 








H. B. Slayback & Co. 


Members, New York Stock Exchange 


Established 1906 


STOCKS & BONDS 


Inquiries Invited 
on all Listed 


and Unlisted 
Securities 


61 BROADWAY 
NEW YORK CITY 









































GREEN, ELLIS AND ANDERSON 


MEMBERS NEW YORK STOCK EXCHANGE 


INVESTMENTS 
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HENRY W. FARNUM JESSE SPALDING 
PAUL E. GARDNER HERBERT L. JONES 
WALLACE C. WINTER 


FARNUM, WINTER & Co. 
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Che First Authoritative 
and Up-to-Date Description 
of All Phases of 


The Work ofthe 
Stock 
Exchange 


By J. Edward Meeker 


Economist to New York Stock Exchange 


Describes, for the first time, in 
complete detail and with compe- 
‘ent authority, the operation of the 
Stock Exchange and its place in 
\merican business. It contains a 
wealth of material never before pre- 


sented. Every banker or broker; 
every investor or financial execu- 


tive; every man in any way con- 
cerned with matters of finance, 
must understand how the Exchange 
operates, and how its transactions 
are woven into the financial sys- 
tem of our country. You can get 
a thorough understanding from this 
important book. 


A Wealth of Valuable 
Information 


Accurately and without bias the 
author gives you an intimate under- 
standing of the full significance of 
all Stock Exchange functions. 
How—and why—are securities 
margin’’ and “sold short’’? 
Just what happens when you give your order 
to buy or sell? 
How is the Stock Exchange governed and what 
measures are taken to protect investors? 


What regulates the market for security col- 
lateral loans? 


How are securities distributed—what are the 
requirements for listing on the Exchange? 
Is the Stock Exchange merely a speculative 


market, or does It render far-reaching services 
to all classes? 


“bought on 


These are only a few of the many points 
covered in “The Work of the Stock Ex- 
change.” The author, as Economist to 
the Exchange, has had a broad oppor- 
tunity to judge the economic service that 
it renders the business world. Read his 
book and get the results of his intimate 
investigation. Use the form below and 
it will be sent for 5 days’ examination. 
Just published, 633 pages, cloth, $5.00. 


Send for This Important Book 


The Ronald Press Co. 
Publishers 


20 Vesey Street 





New York 


Publishers of ADMINISTRATION and 
of MANAGEMENT ENGINEERING 


At Bookstores Or By Maii 
The Ronald Press Co., 
20 Vesey St., New York. 


You may send me a copy of Meeker’s 
“The Work of the Stock Exchange” for 
examination. Within 5 days after its 
receipt I will send you $5.00, payment 
in full or return the book. Foreign orders 
or those from the United States posses- 
sions must be accompanied by remit- 
tance which will be promptly refunded 
if the book is returned. 


Name 


SRR Ree eee meee ere enema eeeeeeeseeee 
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Business Connection 


eee eee eee eee eee eee eee | 


For catalog of publications, sent 
without charge, check here [J 
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Organized Markets 


(Concluded from page 16) 


Ihe 


HOASHAUUUUUULUAAAUUUAUUUT 


Bice 
jure themselves in an exchange than in 
an unorganized market, just as it is easier 
to be killed by being run over by a rail- 
road train today, than it was formerly by 
a stage coach. Yet, just as the latter fact 
does not constitute a valid reason for urg- 
ing the demolition of steam railroads and 
a return to stage coaches as a means of 
transport, so too the former fact does not 
justify a wish to condemn the exchanges 
because those who elect to misuse them 
occasionally come to grief. The truth is 
that people must somehow be taught not 
to speculate foolishly just as they have 
been not to get in front of locomotives. 

THE MARTS OF THE FUTURE 

If then, the volume of transactions in 
organized markets will experience a large 
increase in the future, whether through 
the creation of new or-.the expansion of 
old exchanges, it follows that the volume 
of speculation in securities and commodi- 
ties will increase in proportion. The busi- 
ness man of 2000 A. D. will probably be 
able with the greatest ease to make short 
sales in crude rubber or tobacco, or pur- 
chase futures in coal and crude oil, 
whether in the course of his business, or 
for the sake of speculative profits. To 
the blind and unreasoning opponent of 
speculation this may seem a dire fate in- 
deed to be visited upon business and so- 
ciety at large. Yet a few of the corollary 
facts regarding speculation, as it occurs 
in our organized markets, must also be 
borne in mind. The violent changes in 
prices, and the considerable disparities be- 
tween prices and values, which occasional- 
ly are seen in the unorganized markets, 
are not due to too much speculation, but 
to too little and too one-sided speculation. 
In a free and open organized market, 
however, the fuller and more equalized 
play of speculative forces operates, as we 
have seen, to stabilize prices and business 
conditions generally. In an exchange, 
undue speculation for the rise quickly 
leads to corrective and counter-balancing 
speculation for the decline, and vice-versa. 
The practical effect of speculation, when it 
is not hampered or restricted but given 
full play, is to produce more tiny fluctua- 
tions in price, within vastly narrowed 
limits or extremes. 


FUNDAMENTAL FUNCTION 


The past century has seen a gradual 
stabilization in business take place, large- 
ly through the operations of our organ- 
ized markets. The next century will also 
seek the further stabilizing of prices, and 
the minimizing of risk. The accomplish- 
ment of these desirable ends will depend 
principally upon the creation and growth 
of organized markets. 

—_—--O-— 


Always make it a point to investi- 
gate before investing. Investigate the 
security as well as the dealer who 
offers it. 
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Bought— Sold— Quoted 


Caas EF Quincey ¢ Co 


Members New York Stock Excha nge 
14 Wall Street New York 


Telephone Rector 2801 























L. M. PRINCE & CO. 


Members of the New York Stock 
Exchange 


BONDS 


AND 


INVESTMENTS 


20 BROAD STREET 
NEW YORK, N. Y. 
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H. F. McConnell & Co. 


Established 1908 
Members New York Stock Exchange 


65 BROADWAY NEW YORK 


Bowling Green 5080-89 


Stock Exchange Department 
Direction H. F. McConnell 


Bond Department 
Direction Walter J. Lee 


Public Utility Department 
Direction Thos. F. Kiernan 


Unlisted Securities Department 
Direction Harold J. Brown 


Conservative Marginal 
Accounts Solicited 











J. P. CAHILL @& CO. 


Members New York Stock Exchange 


52 Broadway Phone Broad 1689 
































Established 1856 


H. HENTZ & CO. 


22 William St. 
NEW YORK, N. Y. 


35 Congress St. 
BOSTON, MASS. 


MEMBERS 


New York Stock Exchange 


New York Cotton Exchange 


New York Produce Exchange 


Chicago Board of Trade 


Associate Members 


Liverpool Cotton Association 














New York Coffee and Sugar Exchange, Inc. 


Parrish & Go. 


Members 
New York Stock Exchange 
Philadelphia Stock Exchange 


PHILADELPHIA 
1500 Walnut St. 


NEW YORK 
115 Broadway 





STOCKS - BONDS 





Inquiries invited from responsible 
individuals and corporations. 
Orders accepted for cash 
or on a conservative 


margin. 
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(Concluded from page 19) 


number of investors and stock buyers 
-een 500,000 and 1,000,000. 


mes and conditions have undergone 
volution. The very fact that the thirty 
iore bucket shops that have crashed to 
wall since January 1, could carry on a 
rishing business until the bull market 

along and upset their calculations is 
self an impressive illustration of the 
ess the Stock Exchange is allowing to 
by because no welcome hand is ex- 
‘d to get it. 


EASY TO MORALIZE 


is easy enough to moralize on the 
ssity of killing the parasitic bucket 
But they do exist for no other 
on than that the Stock Exchange does 
e to encourage the small investor to 
fine his patronage to its members. A 
isite to live at all must have something 
feed on and when its sustenance is 
| away it soon dies. Could the small 
stor trade as freely in ten share lots 
» big trader does on 100 share trades 
would be little business left for the 
ket shops. 


he adoption of a ten share unit would 
ume one of the most practical weapons 

could be employed against the dis- 
itable and irregular brokerage concerns. 











Always 
Investigate Both 
the Securities 
Offered and the Offerer 








2 Aurea i} 


en 
What Is a Bucket-Shop? | 


(Concluded from page 7) 


co FanatanapRL aN Re RABE Te my 


n view of the numerous failures that 
e recently happened to Stock Exchange 
ms, it is to be hoped that a_ house- 
ining will be made, by means of an 
lit report of the transactions of member 
ises, so that all firms violating any of 
six points enumerated above can be 
ed to account or be eliminated from 
privileges of membership. Such an 
would increase public confidence, pre- 


it failures, sharply cleave the honest 
| 


reliable broker from the gambling 
iternity, known as_ bucketeers and 
ket-houses. 


The investing public expects and has a 
ht to expect to know that the Stock 
«changes are insisting upon methods of 
nest business only to insure their in- 
rity and the safety of the public’s 
mey and the lefitimacy of their trans- 
tions. 


larch 27, 1922 


(Concluded from page 17) 
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Marshall (Robert P.) & Co......71 Broadway 


eS: eee eee 111 Broadway 
pe a ee eee rer 15 Broad St. 
MoClave @ C6. 220.0202 ....-67 Exchange Place 
McClure, Jones & Reed........ 115 Broadway 
McConnell (H. F.) & Co......... 65 Broadway 
McDonnell & CO ....... ctecccccess 120 Broadway 
MOINS B COic ovccce ticvesecees 61 Broadway 
McKee (Thomas M.) & Co........ 36 Wall St. 
McKinley & Morris.............-- 60 Broadway 
McLellan, Righter & Co......... 82 Beaver St. 
ee OS Se ee eres 2 Rector St. 
Merrill, Linch: & Co..<cwcseceee 120 Broadway 
Miller & Co. ..ss0. secceeteccosden BEOsawey 
Millett, Roe & Hagen...........52 William St. 
pe es ae SS re 52 William St. 
ee ee Se Se 3 eee 71 Broadway 
ee Ss 8 sre 71 Broadway 
Moore & SCR... ccc ccc scwececs 100 Broadway 
Moore, Leonard & Lynch....... 111 Broadway 
Morgan (A. C.) & Co............20 Broad St. 
Morgan -(J. P.) & Co.............20 Wall St. 
Morgan, Livermore & Co......... 71 Broadway 
Morrie & Smith. .....ccces. ....-115 Broadway 
Morrison & Townsend......53 Exchange Place 
Moseley (F. S.) & Co...... 26 Exchange Place 
Moyse & Holmes...........67 Exchange Place 
ON ee ee ere 61 Broadway 
Munds, Rogers & Stackpole....... 25 Broad St. 
N 
OS A rn eee ee 14 Wall St. 
pS OA rie rece 111 Broadway 
A Cee er are 60 Broadway 
Newborg (J. 1..). & Bro.......... 25 Broad St. 


Newburger, Henderson & Loeb. .100 Broadway 
Newhall, Gross & Diffenderffer...52 Broadway 


Nichols, Hines & Co.......e.. 6 East 46th St. 
PURCHOUE Ce COE sco cccnnesopescce 60 Broadway 
Noel, Berman & Langley......... 60 Broadway 
INOVOR & JOGRBOR 6c ccccceeeseess 42 Broadway 
PrOvee 42. Bes) Se Cie c cece cc cews 66 Broadway 

O 
O'Dell (Daniel) €-Ce.....0cccees 71 Broadway 
Oliphant: (Jas. BH.) &@ Co... wcccsss 61 Broadway 
Orvis Brothers & Ce. «0.600500 60 Broadway 

Pp 
Paine, Webber & Co. ... 60060006: 25 Broad St. 
PO Os SO i os 6G dee ee ease uw sae 40 Wall St. 
Oe ee re 115 Broadway 
IN is naw oe ne eeecne ee Wanieiwie 71 Broadway 
ee a eee 45 Wall St. 
PE ie, MOD. oso 6-5 Kees-w oie 43 Exchange Place 
Poser, 2. by & Fo Wai ccccaces 61 Broadway 
PE Na Solent 'a edie nee ove waserca.s 36 Wall St. 
Post. Bros. & CO......cccccscsccc ste BEORQEWEY 
i Ee A Sa 49 Broad St. 
POET COs. nc kccckcvecvcccccccct! emma Bt. 
IN Ae OM soa 'a.15.  alo'oia'e Oe eed seals 14 Wall St. 
Premice & SlGpack: «....c.c cece 42 Broadway 
Prentiag (Glee. HB.) & Ce... ......... 2 Wall St. 
ol aE a eae eee 60 Broadway 
ee ee oe 20 Broad St. 
Prince & Whitely...............392 Broadway 
PrOweee TPO, Be GOie. <<< owe winsie eee 20 Broad St. 
pe ON, ee a Pr 111 Broadway 


Pyne, Kendall & Hollister..20 Exchange Place 


Quincey (Chas. E.) & Co......... 14 Wall St. 


R 
(Edmund & Charles). .1 


Randolph 11 Broadway 
Raymond, Shaw & Co.......... 111 Broadway 
RENEE GIB as clei cew dave rnen as 33 Pine St. 
Reinhart & Bennet..............52 Broadway 
Remick, Hodges & Co.....cccccess 14 Wall St. 
meynoias, Fish €-Co. ...56.60608% 15 Broad St. 
PeOOGGs BOG... cctcccccsecerat Wiliam 8t 
Bich Ceveretyy & Ce... 6. cccs 15 William St. 
Richards, Pell & Hume.......... 17 Broad St. 
Ce eS Ae > 61 Broadway 
Robinson & Co.............26 Exchange Place 
Rogerson & Donnell.........ceccs 15 Broad St. 
CL Se ee 52 Broadway 
Rollins, Kalbfleisch & Co.........52 Broadway 
Co Oe 9 ere ae eae 71 Broadway 
methecniid (lL. FF.) & Co........ 120 Broadway 


Rothschild (V. Sydney) & Co.....25 Broad St. 


Roumage (C. C.) & Co...........66 Broadway 
Russell, Miller & Carey......... 62 Broadway 
Peete Ge GO. ic oc dink ses eens 52 Broadway 
S 
Salisbury, Worth & Sloan........ 74 Broadway 
Salomon Bros. & Hutzler......... 27 Pine St 
pares CP. Ty.) &- OO... c0 ce ces 61 Broadway 
Sartorius, Smith & Loewi......... 20 Broad St. 
ava Ge. WP) OO. ci die eae os 66 Broadway 
SGMOIGP BWOG.. ck cascsccaveces 120 Broadway 
Schatzkin, Bernstein & Co...... 115 Broadway 


Schott (Chas. M., Jr.) & Co.....25 Broad St. 
Schuyler, Chadwick & Burnham.100 Broadway 
Seasongood, Haas & Macdonald...60 Broadway 
Secor, Weil & Co 


I cof ahadhier aw harareii + xe od 111 Broadway 
sougman (A. J.) & ©6.....ceces 61 Broadway 
Seligman (J. & W.) & Co......... 54 Wall St. 


ee eee 71 Broadway 
Sharp & McVickar 25 


sa" oie wcelela is alata Broad St. 
Shearson, Hammill & Co......... 71 Broadway 
Shippee & Rawson.............. 111 Broadway 
LS. Ee re 120 Broadway 
Shuman & Seligmann............ 30 Broad St. 
emammene BINGE: «oo ccs sc scecses 7 Nassau St. 














BRUMLEY, 


CHAMBERLIN _ 


a & oS 


Members New York Stock Exchange 


NEW YORK 
15 Broad Street 
503 Fifth Avenue 


BOSTON 


21 Congress Street 


LAKEWOOD, N. J. 
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> 


R. Atterbury 


Cc. E. Danforth 


rel. 


0680 
0681 Rector 


0682 


Van Emburgh & Atterbury 


Established 1878 


NO. 5 NASSAU STREET 
NEW YORK 


UPTOWN OFFICE 
Loew Building—1542 Broadway 
Telephone 4352 Bryant 


Members New York Stock Exchange 

















| FILOR, BULLARD | 


& SMYTH 


Members 


Vew York Stock Exchange 


61 Broadway 
New York City 


























SEASONED 
FOREIGN 
GOVERNMENT BONDS 

PRINCIPAL 


PAYABLE IN 
GOLD 


AND INTEREST 
UNITED STATES 
DOLLARS 


ARGENTINE GOVERNMENT 
5’s of 1945 


CITY OF SAO PAULO 
6’s of 1943 


CITY OF RIO DE JANEIRO 
6’s of 1922-31 


REPUBLIC OF URUGUAY 
5’s of 1946 


De scription and 


upon application. 


Reynolds, Fish & Co. 
15 Broad Street 
New York City 


Tel Hanover 6696 


pru 4S 


























Non-Callable 
Bonds 


| With the general advance in 
| bonds, the disadvantage of 
holding those subject to early 

redemption is steadily be- 
| coming apparent. We have 
| prepared a circular giving 

redemption prices and cur- 
rent prices of the better 
known issues callable with- 
in two years; also a list of 
non-callable bonds of foreign 
governments, and of railroad, 


public utility and industrial 
| corporations. 
| Copies upon request 


BROWN BROTHERS 


& CO. 
59 Wall Street, New York 


| Philadelphia Boston 




















NEWBORG & CO. 


Members N. Y. Stock Exchange 


60 Broadway 
New York 
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Simpaom (ih. 5.) & Co. 60sec se sk 61 Broadway 


Siaynack (H. B.) & Co. «cciccces 61 Broadway 
Se ire 100 Broadway 
BEG A EIWEE. 5 0c cscndes nc ecud 61 Broadway 
Smith (Edward B.) & Co...... 165 Broadway 
Smith (Lyman D.) & Co........... 34 Pine St. 
Benet (eV. 3. ED BOO) os. ocncse 111 Broadway 
Renmters 40. 6. & 0... sci es cccas 19 Nassau St. 
Sneckner & Heath..............20 Broad St 
SPRIES: 10.0 Wel Oe OO cas wos snncd 66 Broadway 
Cg ES eee 24-26 Pine St. 
Springs & Co.......<< Cotton Exchange Bldg. 
RE ME ROD Sa sg oi awe eo ae .74 Broadway 
Biantem (is: DD.) & Cos wes cacssen 61 Broadway 
Sterna (EB. H.) & Co.....cccasvccccste Cine KX. 
Ce oe feo ee rr are 61 Broadway 
Stokes, Hodges & Coe......cccvrscod 66 Broadway 
EE A ey ee a ee 25 Broad St 
Straus & Co eer Tg 
Strong, Sturgis & Co............00 Broad St. 
Struthers & Hiscoe..............- 74 Broadway 
Sulzbacher (J. H.) & Co.......- 111 Broadway 
So Ee oe ae eS ee 120 Broadway 
Sutro & RimMbley..... «i cccnssdvcees 66 Broadway 
Swartwout & Appenzellar....... 141 Broadway 
x 
failer & Co a ce cil ...-.-10 Pine St. 
fudier. & SSGRIneok. «01.50 woesx aed 60 Broadway 
Pen a ee Rs 5 okies Wak oe ae 71 Broadway 
Payeor, Bates & Oe ....066sissces 100 Broadway 
Taytor, Smith &@ Hard... sccisecs 49 Wall St. 
Oe 6 ee oe : .» Nassau St. 


Thomas (R. H.) & Son 
Thomson & McKinnon 
Tobey & Kirk.... ar 
Trask (Spencer) & Co 

Travers & Fs Wine Sem Agee 
Tucker, Anthony & Co 
Turner (C. J.) & Son 


broadway 
Broadway 
Broad St. 
Broad St. 
Broadway 
Broadway 
i} Broadway 


Begg 





Turner (Charles W.) Broadway 

4 

Vv 
Varn Emburgh « Atterbury.......5 Nassau St. 
Van Wyck & Sterling.......... 71 Broadway 
Mi EP ae | a i error - 49 Wall St. 
W 

Wade Templeton & Co........... 12 Broadway 
Weeeworin & WIBRt ...iivcccvcwiessce 2 Wall St 
Wy eIGr: TPOIR, os 5 :<55s 0 wed aoe 71 Broadway 
Walker (Joseph) & Sons....... .61 Broadway 
Waller & Co. Se lan de tn ih ah eae 24 Broad St. 
Wardwell & Adams............. 71 Broadway 
Ware & Tranter................61 Broadway 
Warner & Co ee kete > wie ciel 52 Broadway 
Wassermann Bros................42 Broadway 
Watson, Armstrong & Co.........7%7 Wall St. 
Watson (George H., Jr.) & Co...115 Broadway 
Watson (T. L.) & Co...........0)9 Broadway 
he 2: | ree 100 Broadway 
Weisl (Edwin) & Co...........25 Broad St. 
Welles (C. E.) & Co.. ~sossesth Broacway 
ee Rt aS rrererre ee  e ae  S 
White & Blackwell......... ccc. 60 Broadway 
White, Weld & Co.......2..+-.....14 Wall St. 
Wretemenmne @ 190.6 caikacs'sacKews 111 Broadway 
Whitney (H. N.) & Sons........ Mills Building 
Whitney (Richard) & Co......... 14 Wall St. 
Wightman, Breining & Co..... 17 Battery Place 
Si & S&P ores se 52 Broadway 
Williams, Nicholas & Moran.....25 Broad St. 


Williamson & Squire.............25 Broad St. 


Williston (J. R.) & Co........,..¢ Nassau St. 
Wiison, Cranmer & Co.....cc..es 61 Broadway 
Wilson (R. T.) & Co...........120 Broadway 
Winslow, Lanier & Co............59 Cedar St. 
Winthrop (Robert) & Co.......... 40 Wall St. 
Wollman (W. J.) @& CO....ssevs 120 Broadway 
Wood, Struthers & Co.. covcassd massan St. 
Wrenn Bros. & Co................098 Broadway 
Wrimnt, iets & 600... «<cesvacecs 71 Broadway 
Zimmermann & Forshay........ 170 Broadway 
OUT-OF-TOWN FIRMS AND MEMBERS 
A 
Adams, Merrill & Co.......... Hartford, Conn. 


Alden & Durant...... ......springfield, Mass. 
Anderson (Lorenzo E.) & Co........ St. Louis 
B 
Baker (Alfred 0.) -@ Co... .scisices Chicago 
Batiard & COMPARY <6 s.v.avcecssces Hartford 


Barclay, Moore & Co . Philadelphia 


Bean (Chas. H.) & Co...........Philadelphia 
Se DOGO RECD orbs eed wow. oes New Orleans, La 
Bell (Frank F.) & Co ...+.+-Philadelphia 
Bennett (James E.) & Co........... Chicago 


Bennett, Smith & Co ; 
Biddle (Thomas A.) & Co 
Bioren & Co 

Signon, W. oF... 

Rowen (J. W.) & Co 


ibs 68 6 ath cue a 
ee, Philadelphia 
. . Philadelphia 
.Norwalk, Conn. 


be iain Boston 
cor le Tae te 1 | ES 2 2 aa ee Richmond 
Branch (Thos.) & Co Or Richmond 
Bracec Ciomer $5.) G6... ics os exsecun Boston 


Bright, Sears & Co 
Brooks (J. H.) & Co. Scranton 
Ce fe a er 
Been (Ca) BOG. . oak sce cawess St. Louis 
Bryan, Kemp & Co. seth Richmond, Va. 
Butcher, Sherrerd & Hansell. .Philadelphia 


sJoston 


( 

Cahn, Benjamin R ee ae a ee Chicago 
Chambers (Henning) & Co.......... Louisville 
Chase & Rarstow oe ; : Se 
Childs, Kay & Woods.............. Pittsburgh 
6, ai So A 2 + ee Philadelphia 
Ciement: artis @ 150. . «ss gos. secwacce Chicago 
Clement, Parker & Co... 00.. ... Boston 
Colvin (Wm. H.) ale aie gm tee Chicago 
Cooley (Francis R.) & Co........... Hartford 





D 
Lo fie gee Oe ee) a ee ee Bost 
fe eee Richmond, y:; 
SWE ie UNAM, «5 sus cewvss senna Providen 
ee (Eee ME ROG we cse ek sawaeuwanme Bost 

E 
Eberhardt (Geo. W.) & Co......... Pittsbur 
Edwards (A. G.) & Soms...........St. Lou 
Kdwards (John L.) & Co......... Washingt 
oe eT eee eer Tes 
Bama, Bernas € GOs os cc wecacc Philadelph 
Ory, ETOGR BD WO. .<s0c ac siacnse Philadelp! 
A, aA MRC ee acg 50.6.8) 49 Rochester, N 
Eustis (George) & Co........ ..Cineinn: 
Fitzgerald, Hubbard & Co............. Bost 
pox (tn00. 6.) & Bons... 565<c« . Philadelph 
Prancis Bro. & Co. ..6cc.csce ot. I 


Fridenberg, S. M. & M. S.........Philadelp! 


G 
earamer 490. BS) Gish oc 0k tcwees Buft 
Garrison & Company............ Philadelp! 
Gilfillan, John B., Jr.......Minneapolis, Min 
Glendinning (Robt.) & Co....... Philadelph 
H 
SEL 0 A | ES et ne ere Bost 
Hardy, Dana & Co.......Charleston, W. \ 
INR CMR EOD 5 conn etdis in 4 Gee oe Philadelp! 
een: RANAONS Me MODS. 55.660 s wneeene a Bost 
AO OS OS oe Philadelph 
Hendrix, Clifford B.......se0-» Larchmont, N. 
Hibbard, Palmer & Kitchen...Rochester, N 
fepps CW. 8.) & Oe. ..<.c% Washington, D. 
eal) CASTred) & Co. ... 2... cesese0. suncinnati 
Faaes, WHKRED Ge WEOW «55s camawre Pittsburgh, P 
COCs BPG: & OO......0 00 00 Bridgeport, Con 
Hopweod & Burnett......Minneapolis, Minr 
ee. Ree On cs swe eas Hawes Clevelar 
Honeten,. Pinte. & CO... «ss0+0<0 Kansas City 
Hulburd, Warren & Chandler......... Chicas 
J 
Ce ee. ee, 1 ee Chicag 
Jones (C. Clothier) & Co......... Philadelphi 
L 
Leckey (Ff. D.) & Co... .ce0ss Wilmington, D: 
Mind & Co... wccccescevsces Wimmeton, Ds 
SD SN MDs boas ww ewer a om Chicag: 
Pe i ae Se 5” Baltimore 
Leland (E. F.) & Company........ Chicago 
Lewis (Charles E.) & Co......... Minneapoli 
REE AUR EDs sa iec 65h iaeinie bo. @ &bid'd\ ers aieieare Bosto1 
Ret ED: WORD, obs ce cecepaenc ocd Chicag 
Ren Wa, a) ERD crvecaceadwawe Louisvill: 
M 
MacCrone (E. E.) & Co......... . .- Detroit 
Mackubin, Goodrich & Co........... Baltimors 
fe 8 er re Columbus, O 
Merriman (J. D.) & Co...... Wheeling, W. Va 
mOrsey, WOEOE & CO... cccccsvces Philadelphia 
EONTES, BOTOWO BOs ekcavessccccs Pittsburg! 
N 
SN ROIS to. sok: oe ta oss 5 WES ees WE Chicago 
oO 
ue ee. eer Pittsburgh , 
O'Brian, Totter 2° Oo, . .i.cceces Buffalo, N. Y 
SURE SURE TUNED CGC ob iuleaiptatis & «ve aiwmaate Cleveland 
Owens, Anderson & Rumford...... Wilmingtor 
P 
POUR INOOR Wie TRIG s 56 n'on 5s vc nwisisdeswoer Boston 
Perkins (Erickson) & Co........... Rochester 
Petry, Toland & Weiss.......... Philadelphia 
Ye Se ee Baltimor: 
as ee. oe ere Boston 
Pe, RO ae AOD Cewek os tecaee eee Bostor 
oe oe eee Hartford 
R 
mICneraeon, Tall) GB CO.ciicccccsvsccnes Boston 
lo ene me Cincinnati 
BRUCE VIER NOD. ow aso a Alesis a 0a 0.00 Chicago 
Russell, Brewster & Co............. Chicago 


Rutherford (Frank T.) & Co... 


Ss 


.Columbus, O 


Schirmer, Atherton & Co... ss sccsccesss Boston 
ee OS eee ere Chicago 
a. ae REPU RIOIOW.. «<n cass se weesn Richmond 
oN eS ee ee ee St. Louis 
saanner, Henry I... ...<2 Springfield. Mass 
Sameer Ck. 502) A ROD oe aca suns b0's Chicag 
BE AON TES. oho kw ieragiewsacaate Toledo 
Ren ECS TED 5 nw 4 a's 6-0 R0e 6 nOOo Chicago 
Steinberg (Mark C.) & Co....... St. Louis, Mo 


Strandberg, McGreevy & Co...Kansas City, Mo 


Thomson, Fenn & Co....... Hartford, Conn 
EE NO Ono nscs wine Keble wanes Springfield, Mass 
Townsend (J. J.) & Co.............Chicago 
awoy, Peter Oi... cvs Poughkeepsie, N. Y 
Tucker, Bartholomew & Co............ Roston 
U 
Ungerleider (Samuel) & Co.........Cleveland 
Ww 
Wainwright (H. C.) & Co....... . Boston 
Wwamer €G. Ti.) & CO. ..csscesce .St. Louis 
en: RE SE ODS so aw ons e's eee ws Boston 
errr ee Cincinnati 
I Te INI, 5. 5 wie oo Keg We wand ...Chicago 
Whelen (Townsend) & Co.......Philadelphia 
oh ee | eee eee Boston 
Ee ee eS |) ee Gere Baltimore 


Worthington, Bellows & Co. soceeee Cincinnati 
EE, Bk CO RON oc 0's 6 dee oie eater Buffalo 
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Members 
New York Stock Exchange 


Billings, Oloott&Co. 


52 Broadway 

New York Tel. Broad 4846 
BRANCH OFFICE 

Hotel Plaza Tel. Plaza 1691 


We Invite Inquiries 
regarding 


Stocks and Bonds 


In which you are 
interested 


Investment Suggestions 


made upon request 


Margin Accounts 
accepted under 
standard conditions 

















STUDY 


STANDARD 
OIL 


STATISTICS 


Write 
data 
companies 


for our 
certain 


sell- 


on 


below their 


Nery 


ing 
conserva- 


tive Be « kk Value. 


POUCH & CO. 





14 WALL STREET 


Members New York Stock Exchange 





MAIL 
_ INVESTMENT 
SERVICE 


Our Mail Investment Depart- 
| ment keeps in touch with each 

one of our out-of-town cus- 

tomers and helps him select 
investments most suitable and 

desirable to one in his cir- 
cumstances. 


Many investors maintain a 
| personal correspondence with 
our statisticians and in that 
way keep in close contact 
| with changing market condi- 
| tions. 
If you live out-of-town there 
| is no reason why you cannot 
satisfactorily invest your 

funds with the helpful co- 
operation of our Mail Service 

Department. 


We shall be glad to mail 
a copy of our Booklet 


“Investing by Mail” 


to those interested, on request 


eemens & MILLER 


Members New York Stock Exchange 





| 


New York | 











R H. BISSELL & Co. 


INVESTMENTS 


52 Broadway 
New York 


Telephone: 
3690 Broad 








Danies, Thomas & Co. 
Member N.Y. Stork Exchange 


Bonds—Storks 


Ganover Bank Building 
5 Nassau Street, New York 


| Taylor, Bates & Co. 


| 100 Broadway 
| New York 


Rector 1140 


MEMBERS 
New York Stock Exchange 
| New York Cotton Exchange 





Bonds Bought and 
Stocks Sold on 
Cotton | Commission 


Inquiries solicited 
regarding 


CHICAGO, MILWAUKEE & 
ST. PAUL RY. Gold 4s, 1925 




















| Boissevain ile | 


52 Broadway, New York 


Members of 
the New York Stock Exchange 


FOREIGN 
EXCHANGE 


CORRESPONDENTS: 
MESSRS. PIERSON & CO. 


AMSTERDAM 











GMI & GALLATIN 








100 Broadway 


New York 











J. D. FRANKEL & Co. 


ACembers N. Y. Stock Exchange 


STOCKS & BONDS 


50 BROAD STREET 


TELEPHONE 6340-44 BROAD 








\larch 27, 1922 
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in the security markets 


} 


which is fully explained 


(1) 


(2) The 


terested. 








The Public Utility Securities 
Industrial Securities 


(March 17, 1922) 


BY THOMAS GIBSON 


The Railroad Situation 


Other Topics 


(3) 
(4) 

Description of the new plan of estimating railroad security values, together with a table showing 
the present status of all leading railroad stocks and bonds will be mailed without charge to those in- 
The price of the March Forecast, including the above, is $1.00. 


THOMAS GIBSON, 29 BROADWAY, NEW YORK 


The Gibson Letters and Forecast have been issued without interruption for sixteen years. 


new Gibson-McElroy 


in the supplement, represents the greatest improvement in estimating secur- 
ity values made in recent years. 


ibson’s Monthly Forecast 


The March Forecast contains considerable matter of interest to both business men and operators 
he general outlook is discussed in detail and some pertinent facts are set 
forth regarding the present position and prospects of railroad and industrial corporations. 


The March Forecast is accompanied by a supplement showing the individual and relative merits 
of all leading railroad securities, calculated by the 


Method. This method, 


The Copper Stocks 
The Technical Situation 
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= The Mortality List 


(Continued from page 5) 





TUAMAAAON MITYMAMAEDMMMAN PMANNNLLUAGGA0L1L0A0040(QQUUUUUULLLQULUUQU4L4UUN0GG0UERSURDUREOGL UAL LULU Lio 





Name of Company Capitalization 


Transportation Petroleum Co...... 1,000,000 
ge. a | *1,000,000 
oo) we Ot er er 5,000,000 
DeseMre SDRC 650. 2 wacicewees 1,000,000 
ewe: SON C00... onse cme caw es» 1,500,000 
Tuxpan Star Oil Corp........... 5,000,000 
ee ET a rr ar 12,000,000 
United Oil Co. of Mexico.. 3,000,000 
United Western Oil..... 1,000,000 
The Unusual Oil Co Se neiesetatt *1,000,000 
U. S. Standard Oil Co........ 1,000,000 
Utah Petroleum Co....... 5,000,000 
pfre et ee 2 1,000,000 
OS eee ee ee 1,500,000 
Washington Wyoming Oil Co..... 6,000,000 
Wayside Oil & Gas Co............ 1,500,000 
Western Oil Development Co...... 1,000,000 
Write MIP Cll CO. cccise ccs sscscs 5,000,000 
ba ee ee eee *500,000 


Wyoming Premier Oil Co..... 
Wright Producing & Refining 


3,000,000 
5,000,000 


$459.000,000 





Total Capitalization Oil Cos.. 


INDUSTRIAL 
Advalurem Medical Co., New 
Alabama Electric Co......... 
Alliancé Tire & Rubber Co... 
All States Film Corporation 
American Aircraft Arms Co... 
American Carbide Products Co.. 
American Clock Co Sissies 
American Cotton Gin Compress Co 
American Elementary Electrical Co 
American Gas Fixtures Co... 


PROMOTIONS 
York. *$1,000,000 
: 3,000,000 
2 500,000 
5,000,000 
5,000,000 
1,000,000 
1,500,000 
5,000,000 
25,000,000 
500,000 


American Motor Truck Corp 8,000,000 
American Nickel Co.... * 1,000,000 
American Palace Car Co. 10,000,000 


American 
Corp. .. 
American 
American Sleeve 
American Suspension Railway Co 
American Telegraphone Co 
American Telegraphone 
writer Co eee os veS 
American Telegraph Typewriter 
American Wire T+ 
Architectural 
Associated 
Atlantic 


} r 
Atlantic 


Tel. Sect 


Printing 
15,000,000 
2.000000 
3,000,000 
5.000,000 
2 OO0,000 


Salvage 


Motor Corp 


Type 

‘ 5,000,000 
10,000 000 
1LO.000 000 
1,000,000 
2 OOO 000 
7.000000 
2 F00,000 
2,250,000 


legraph Co 
Standard Bronze ¢ 
Land & Timber Co 
Concrete Materials C 
Radio Co 
Company 
Automatic 
Company 1.000.000 








Pr ( *7 000.000 
\uto Specialti nufacturi ( 3,000,000 
Autc tic St Ticket M ! 

Co : Ee Te ar ; 1,000,000 
Bay Sta G C 21 .000,000 
Ridwell Cold Ste ( 2 000,000 
Birth of a Rac Co 1,000,000 
Burl relegr I Ty Ww I 

fe Seer ee ee ee et a 15.000,000 
Butler Gas Light Heating Co 1.000.000 
Call SwWien) (0... 2 6. cisx 10,000,000 
Caloris Manufacturing Co : é THO.000 
Chanute Cement & Clay Product 

: ae 6.500.000 
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Name of Company 
Chicago-New York Electri( 
Oe ee eer fe eer ee 
Christian’s Natural Food Co...... 
Cigar Machine Corp. of America.. 
Clark Wireless Telegraph «& Tele- 
OES Re ha een Ae 
ges a 6 Reston 
Coin Machine Manufacturing Co.. 
Collins Wireless Telegraph Co. 
Colorado Tire & Leather Co. 
Columbia Mutual Lumber Co 
Coffeetone Mfg. Co............... 
Consumers’ Stores Co............ 
Columbian Publishing Co 
Consolidated Railway 


industrial 


Straw Paper Co..... ee 
Consolidated Realty & Investment 
Co 


Cook Railway Signal Co. 
Co-operative United Exchange.... 
Cox Pneumatic Cushion........... 
Curtis Bros. Handle Co........... 


Pe Ae SINS x dics 6S)e'eaieis a, 
Dennos Food Sales Co 
eee Se 
Double Value Vending Co 
Drexel Motor Car Co............. 
De Forest Wireless Telegraph. . 
De Friede Globe Tower (x 
Dey Right System Co 
Duniap Carpet Co......0eccsce 
Dial Cash Register Co....... i 
Eagle Macomber Cycle Car Co.. 
East Jersey Match Co............. 
Ebert Duryea Farm Tractor Co 
Elbert Motor Car Co 
eciree S008 OO... bk oss ccc 
Electric Gun Corp....... 
Electric Signagraph & 
Co. 


Emerson Motors Co aaa 
Emerson Phonograph Co.......... 
Farmack Motor Car Corp 
Ford Tractor Co.... 
Fox Optical Co.... ToT. 
Flemish-Lynn Phonograph Co.... 
Fuller Auto Submarine Torpedo 
moet. 050... + a<«on a 
Gen. Exploration Co... ; 
GeySerite Manufacturing Co 
Gotham Vending Co ee 
rreat Western Portland Cem 
Highland Film Corp. 
Historical Film Corp... 
Hoover Incubator Mfg. C 
Holesmb Automatic Engine Co 
Imp. Carbon Chaser : 
Imperial Valley Cotton Ginner 
Industrial Development C 
Industrial Securities Co..... — 
International Automobile & Engine 
La aus bes wee be So eam « a 
Inte os Automobile Leagu Tire 
Rubber Co... 
International 
SO bakit 
International 


Inter-Cycle 


Corp. 


orporation 


Continental Salvage 
Couplers C« 
Car & Acces 





International Gr Electrie Ce 

International 

International Trading Cory a 

Intr. Wood Pulp & Paper Preduct 
Co 


Joplin Ore & Spelter 
Kapo Mfg. Co 
Karamoid Mfg. Co 


Capitalization 
Air 
oe 12,000,000 > 


1,000,000 
5,000,000 


2,500,000 
1,000,000 
4,000,000 
1,000,000 
1,000,000 
*1,500,000 
5,000,000 
1,000,000 
4,000,000 


9,300,000 


1,000,000 
5,000,000 
1,000,000 
20,000,000 
2,000,000 
1,000,000 
2,500,000 
2,000,000 
1,000,000 
1,250,000 
2,000,000 
10,000,000 
3,000,000 
1,000,000 
* 1,000,000 
*1,000,000 
1,500,000 
3,500,000 
20,000,000 
2,000,000 
3.000 000 
1,000,000 


2 O00 000 
9.000.000 
1,000,000 
1,000,000 
10,000 000 
000 O00 
2 500,000 


200 000 
500,000 
OOO O00 
100,000 
500,000 
OO O00 
600,000 
000 000 
000,000 
000,000 
HOO 000 
HOO 000 
To0 OOO 


—-" 


ph beh ed hee HS 


ot 


000,000 


O00 O00 


OOO OOD 
000,000 
OOO L000 
100000 000 
2 000.000 
5,000,000 


— 


000 000 
2 000 000 
2 000,000 
3,500,000 


Name of Company 
Kathodian Bronze Co.. 
ye RS eee ae 
SRE RUN NDS siecle whew a's. 6.404.6-6 
La Corina Sugar Co....... 
Lexington Chocolate Co........... 
M. B. All Weather Train Controller 
Be Sree ere 
Magic Curler Co........ 
The Magnesis Asbestos Co........ 
Magnetic Equipment Co........... 
Major Creek Lumber Co....... 
Miemmel Bre... 5 cncccacs 
McHenry Distilling Co........... 
Metropolitan Motors, Inc......... 
Mills & Factory Sales Co......... 
Moursant International Aviators... 
Molina Milling Machine Co...... 
Multiphone Operating Co..... 
Multiplex Tube & Tire Co........ 
Murray Marine Steady Floating 
I Fak ee en) bon bow g seen o 
National Automatic Music Co 
National Boat & Engine Co....... 
National Briqueting & Clay Work- 
i ee to dies cea eho dssy.ok oes 
Peeceomes Cement COs ...cevccweses 
National Electric Shoe Shining Co. 
National Fibre Celluose Co 
National Rubber Co 
National Shipbuilding Co 
eee ; 
New Burlingame Tel. & Tel 
AO. ob oka we 0 sain cares 
New England Cereal Co... 
New England Savold Co.......... 
New York Savold Co........ 
New Jersey Savold Co... ; 
North American Asbestos Co 
North American Film Co.... 
North American Vending Co 
is ht 
O’Brien Electric Light Co... sie 
Oliver Oil Gas Burner Machine Co. 
Ohio Savold Co............ sewa ei 
One Hundred Percent. Brick Co... 
Oxford Linen Mills........ ; 
OPVOPIRME TIPO CO. x cic vencncs 
Palmetto Products Co 


Pan Motor Corporation... se ma 
Parker Transmission & Appliance 
Co. : 


Passaic Steel Co 
Peanut Cereal 
Pedograph Co.......... gee 
Pierce Arrow Tire & Rubber Mfc. 
ee eee 
Perfection Tire & Rubber Co 
Potomac Refining Co... 
Powdered Coal «& 
Equipment Co........ 
Princess Motor Car Co.. 


& Coffee Co.. 


Engineering 


Progressive Motion Picture Cory 
Prudential Film Corp 
Pueblo Smelter & Refining Co 


Ramsey Produ ; 
Randall Telephone Mfg. Co 
tector Gas Lighting Co. 
Red Cross Filter Co.. 
Regal Motor Co 
tandall Steel Co 
Riley Shubert Grossman Co 
Ruthven Railway Signal Co 
Safety Train Control Co 
Savold Tire Co.........<+. 
Seaboard Portland Cement Co 
Seminole Distilling & 
Co ot < ace 
Smith Motor Truck Co 


ts Co 


Distributing 


Capitalization 


BOO, 
*1 OOOO 
1,000,000 
400,000 
150,000 


2,000,000 
1,000.1 
4.250 00" 
10,000 0 

5OU O00 
1,300,000) 
2,250,000 
1 O00 ,0% 
2 250 00K 
1,000,000 
3.000 00% 
2 O00 OK 
1,000," 


15,000,010 
1,000,000 
3 ¢ YO OOM 


DOO OO 
2 OOO kN 
200 04 
10,000,004 
2. 500.00" 
2,000,004 
TO0,0m 


10,000 
2.500, 001 
1,500,00% 
1,500,000 
2,000,000 
10,000, 00% 
1,000,000 
150.14» 
HOO 

5h CHO) Oe 
20 HN 
2,000 0 
8 OOH 
2,000, 00% 
OO ne 
1,000 0 
5 000,00) 


1,000 04" 
7 DOO CHM 
2 OOO (8 

TOOK» 


500.0 
15,000 
L500 0 


3 OOO 4M 
1.00000 
THOM 
1, 750,00 
5.0000) 00m 
TOON 
1 FOO 

1500 
1.0004 
1 SOO 
(WMD OR 
1 (We 
1.000 OF 
5 AO OW 
5,000,008 
4,250, 


SOM Om 
14.000. 048 


The Financial Worl 

















ime of Company Capitalization Name of Company Capitalization Name of Company Capitalization 
ec Unive rsal Wave Motor Ce. xx 5,000,000 — I ull Frog Golden Sceptre Mining is Gigantic Mountain Tunnel Co.... 5,000,000 
yun Electrical Signal Os iru ess 1,000,000 Co. tits tease ees ete eee scene 1,500 000 ailpan Mohawk Gold Mining Co.. 5,000,000 
uthern Steel Co...............- 40,000,000 Bull Frog-Jumbo Mining Co......  *1,000,000 Gilpan Eureka Mining & Milling 
“2, . 2: SRR 1,400,000) Bull Frog Rush Mining Co........ *1,000,000 Co. de ak BAe Ay WO ead ee 8 3,000,000 
ring Nut Lock Co i ais Cais Deteaee 1,000,000 Bullion Mining oe ee “ye 2,000,000 Golconda C onsolidated | Mines.... 1,500,000 
tandard Cotton Compress Co..... 10,000,000 Burns, Tommie, Gold Mining Co... 2,000,000 Gold Bue Mining Co......<ccc; 1,500,000 
tandard Film Industry........... 1,500,000 Burnt River Cons. Mining & Dredg- Gold Bullion Mines Co.......... 2,000,000 
tandard Ribbon Machine Co...... 1,000,000 ee ans ke te at ale id Aa oo 8 eae 1,000,000 Gold Center Mining & Develop- 
tandard Turpentine Co.......... 6,000,000 Butte-Detroit C oppe r & Zinc Co.... 2,500,000 GE? fee arian mak oaice ecw ns 1,000,000 
teel Cushions Tire BG a oe wks On ae 10,000,000 Butte Mining & Dev. Co....... 5 1,000,000 Gold Collar Mining & Milling Co. 1,000,000 
corn See —- parece tee pyrene Butte Ramsdell Copper Mining Co. 1,500,000 Gold Hammer Mines & Tunnel Co oo 
tungo Radium Rubber Co........ 3,000,000 = Gold Tunnel Mining Co 1,299,532 
i . ss ‘ 3 : i Mi F 1 ee 3 
ulpho Carbon Co.......-..++e+-- 1,000,000 re bs ~ a CPeR Caan apg Golden Rod Mining Co........... 2'000,000 
inbeam Motion Picture Co....... 2,500,000 BVCraS VOPPer VO..- +--+... a paps Goldfield Bullrush Mining Co... 2,000,000 
n Electric Generator Co 5.000.009 -alumet & Copper Creek Mining Co. 3,000,000 Goldfield Ledge Mining Co 1.250.000 
=. = ee nee Heh le Calumet & Montana Mining Co.. 5,000,000 ; Aster lag se pla la poe 
y . ees S lon ana Mining Co.... »,000, Goldfield Fortune Mining Co..... *1,000,000 
SI OB inl on du Gein Men dae oe 1,000,000 Canadian Coal & Coke Co......... 4,500,000 Golden Fleece Gold Mi iy’; *] OO 
ES ES re ene eee ee 18,000,000 Canadian Consolidated Coal Co.... 6,000,000 akin Reef , M eae Cc pene Oe “oo 4 
- T Qn P . F . - 1 , p\ a) 
erry Trench & Proctor Tunnel Canadian Consolidated Mines Co.. 5,000,000 Goldfield Black * be oti Bo nit 00,6 
Ee EP Cen Perr ee rer 1,500,000 Canadian Pacific Cobalt Develop- Mining <5 si ee 
ee a é “pees : F OOO : 9 - MEIMING CO. ..ccccccscccecsces 1,000,000 
exas Portland Cement Co........ 0,000, MS IR 2c & ieleceis oie ai bet are BW ee a 2,500,000 Goldfield Banner Mountai & Mi ‘ 
itan Pictures Corp............... 1,000,000 Capacaya Mining Co.............. 5,000,000 — ogy Mountain & MIn- Ppenrees 
urbine Vacuum Cleaner Co...... 3,000,000 Carbonate Centre Mining Co...... 1,500 000 . TNs: ieee ly et aie 00,0 
CG ss Bit Laeiceakerd ‘ : P* Goldfield Big Bonanza Mining & 
; : - entral Mining & Development Co. 2,000,000 ev . : 
nited Coal, Iron & Lumber Corp 2,500,000 7 a : co eh ee ee ae eee 2,000,000 
I al, e Lum . - ’ Central Tennessee Development Co. 6,000,000 n . nj Paar . : : * eaeen 
nited Eastern Aeroplane......... 1,000,000 Chelan Consolidated Copper Co 12000 000. «= GOldfield Daisy Mining Syndicate. — 1,500,000 
ited Retail Grocery Stores Co.... 1,000,000 Gye liver Mini ’ "5000. Goldfield Deep Mines Co......... 3,000,000 
tea , sepia. : iene. River Mining CoO... 6. .2 060s 2,000,000 . ; : ae 
nited Motion Picture Co......... 1,000,000 Cheney Copper Co 2'000.000 Goldfield Golden Horseshoe Mines 
i ae yi P ani, el & PPC UO. wc cceccvecs eee ~; ’ oO 
nited States Stores Ass. of Phila.. 1,000 000 Chewela Copper King Mining Co.. 1,000,000 _ Co. seeees feet penne betes 1,000,006 
Se a fo) rer aera 20,000,000 Chicago Mountain Mining & Tun- , Goldfield Gold Star Mines Co.... 1,000,000 
niversal Ether Telegraph Co..... 10,000,000 ahaa ay rs , “ 5 1.500.000 uoldfield Granite Mountain Mining 
niversal Machine Co. 20.0. 66ssce. 1,000,000 Ghicasn. Pi hse hel POE RR as aia Sta Rs Wa srelta eka or ai.ceaiaie, ach olelac eaters 1,000,000 
ag ioneer Mining Co....... 1,000,000 a . fai" : 
niversal Smelter Power & Con- (Giteae Conaaitdatae: Sitice ano,  aeldfield Hub Mining & Milling 
struction CO.........seseeerees 2,000,000 Chloride Gold Mining Co.......... 2' 000,000 oe) ee ttre tee eee eee 1,500,000 
niversal Smoke Separator Co.... 1,500,000 CGhioride Mines Co 1.250.000 Goldfield Merger Mines Co...... 2,000,000 
S. Graphite Co........secesens 2,000,000 Clarinda Copper Mining Co........ 1'500,000 eg Mountain & Ore Reduc- icant 
Ansty ic : ea tty eee Ce Tee ee ee eee OD, 
a Nae sn eg 1,000,000 Clear Creek & Gilpin Mining & ‘oldfie nat IS a 
.cuum Cotton Picking Machine Trans. Tunnel Co...........--. 7,000,000 wae ie phevaicsctoinenii 1,5 ) 
Co 3,000,000 Cleopatra Gold Mines Co.......... 3,000,000 Goldfield Peerless Mining Co... 000/000 
S. Sete @@ OO OCH CASO COG ESA SHES SO WV er “i - e ae sittae . ¥ I Ee ss M g oO. out 2 3 
WGemmOns. Ceca 6 sca 50 cs.0'40 vase es 1,500,000 Coal Lands Securities Co......... 10,000,000 = Goldfield Biver Bond Mining 
Wagner Hoyt Electric Co.......... 1,000,0u9 Cobalt Central Mines............. 0,000,000 Milling Co . “ 1,500,000 
nd ‘ y te 20 $ y ‘ ‘ ava 2 5 Db 60S C66 .OO se HES OO woe © 6 ma) q 
Wallace Syndicate & Securities Co. 500,000 pees Frontanac Mining ( --++ 2,000,004 Goldfield. Rosebud Mining Co... 1,000,000 
Vestern Multiphone Co........... 50,000,000 Cobalt Gem Mining Co........... 1,000,000 Goldfield Sierra Mining Co 1.500.000 
Vestern Steel 99.00.0090 Cobalt Majestic Silver Mines...... 2,500,000 : : “age ay mi ie * aian 
Vestern Steel Co... cAceeeteeee, tae 7 Goldfield Syndicate Mining Co 1,000,000 
Vest Coast Rubber Cc ee Pere ee 500,000 Cobalt Mutual Ree ee ear eS eh Oe aD *1,000,000 Goldfield Treasure Mining C ee 1.000.00 
ack mean Fad Cobalt National Mines Co......... 1,000,000 prey pecan ate a eet oe 4-4-4 
West Mor land Shoe Cleaning Ma- : ® Sg abr : as , Goldfield Third Chance Mining Co 1,000,000 
chine C 200.000 Cobalt Reduction & Refining Co.... 3,000,000 told Hill Consolidated C = O00 000 
IN@ UO. ccceseeveseeeetesseeves 0 ’ ‘ . KOE TE ne . . pa A lil ns é ¢ =a . +4 yi 
Villiams Chemical Corp.......... 10,000,000 C O. D. Consolidat d Mining Co.. 3,000,000 Gold Nugget Mining Co 1.000.000 
Winataaa Gervidg 1.000.000 -Olorado Blue Bell Mining Co..... 2,000,000 Gold & Silver Coin Minine Co. prod 
Vo line Railway Warning Dev ice ; OIIERED SIACO COs6 5 vicsaccds. Laces 5,000,000 Golde Ms St st ; See eee icny apn 
oeding arning —— raed : ei r0lde States } 4 ered va", ; 000,000 
Co. : Pes -. os ~—5.000.000 olorado Yule Marble Co.......... 12,500,000 G all eee oie “he ° , 
tou Mobilette i oer 2'500,000 Comstock Lode Gold Mining Co... 1,000,000 “en co ce an cadnseaaeannes 1,000,0( 
PE Consolidated British American Gold Queen Mininge Co......... yee — 
Total Cc italizati Industrial Mines ... Pe te a ee ee 7.000.000 ; e Meertcign ng vO sO phat Shady ~,000,000 
ota apitalization ndustria a Consolids eee Coppe = ieoes a ‘Min eae Gold Run Mining & Tunnel Co.. 1,000,000 
ee ere ea ee $98 675,000 c . 10,000,000 Grand Clear Creek Tunnel Co 1,500,000 
adn ek CO. cee eee e cece eee eeeee eeeeneee i y Gr: ‘ tata = 
MINING PROMOTIONS Consolidated’ "Goldfield ‘of "South hie agg ayy Sig aed . Se 
—r een Be MAT Rr aes ac a ate nc iaha ; 000 ists “ep naga AEE Oe ooo es cee = ,UU0, 
\eme Copper Co.......-..22- 0005s $2,000,000 Tica... .. ceca oe eens 16,000, Great Gold Belt Mining Co... 1,000,000 
Adanac Silver Mines Co.......... 2 500,000 Consolidated Zine Co.............. 20,000,000 Great Northern Coal Co 500,000 
After Thought Copper Co.......... 8,000,000 Copper King Mine Co............. 1,000,000 Great Northern Mining & Milli in 
Alaska Copper Corp.............. 10,000,000 Copper King Mining Co a eS ale 3,000 000 Co ‘ ‘ - ling = 000.000 
4 ae ] ‘ . ‘ = Soppe ie Consolidated Copper Co 7.500.000 . - Tire ate Pl Pellet hale adie “gly as necatee - “ . 
\laska Ebener Gold Mines Co..... 7,500,000 VOPP rfield dated od hid . ¢,0UU; Great Southern Coal & Ir Cr 5,000,004 
AIARES. BINSS COPD. «.<.2.<605.0 nw 00s. 10,000,000 opp r Rock Gold Mining & Milling ; Greens Consolidated y Besoncct aa os anaie 
Alverado Consolidated Mines Co... 10,000,000) | pied NR Acted ee eee See See oe 1,500,000 Greene Consolidated Gold.... 25,000,000 
Laney Gold Mining Co. .. «....5. 2,000,000 \oPper rungsten CO... ese seen ees 5,000,000 Green Mountain Consolidated 
Amalgamated Gold & Copper Co.. 1,185,722 racker Jack Mining Co........... 1,500,000 Mines Co eae 2 000.000 
Amalgamated Mining & Oil Co.... 5,000,000 Cre scent Consolidated Mines Co... 2 000,000 Greene Gold 4 Siny  Co., New ~# 
American Consolidated Co...... *1.000,00) Crown ¢ NE Maia ca biare ck aie a are oe kee eo 500,000 Vovis sity “y 4 2= O00. 000 g 
; ed Co i. e.. | Dae er eeereree 25 y 
\merican Fire Proofing & Mining = Deadwood Standard Gold Mines & Great Bend Consolidated Mining 
_ Co. | tee eeee ee eeceesc cess. a 10,000, t) Miltine Go.......-.:::.. eae 1.500.000 Co. PR ee een ce ee 1 250.000 
\merican Gold Placer Mining Co.. 0,000,000 Death Valley Arealvade Cons. Great Western Gold Co.... 12,600,000 
American Mexican Mining & Dey. Mines Co... 6.000.000 Grizley Bear Mining Co... 1,000,000 
Re MG a a bats, RL rat tk ee 3.000 000 Deatl Sey eis hae ae la ca eae , ’ 4 
cf ee sec eeees ath Valley Se y old Mining ’ : 
\merican Mineral Production Co.. 15,000,000 y ‘o _ ee 15,000,000 anon s Copper Mines Co... 1,000,000 
\merican Mines Dev. & Inv. Co 4,500,000 Degge-Clark Tungsten Mines...... 1000,000 Happy Jack Copper Mining & De- 
American Porcupine Gold Mining venver Sonora Mining & Milling Co 1,000,000 I velop ment a ee eas 1 100,000 
eer rere EY 1,000,000 The Desert Chief Mining Co 1.500.000 larcouver Copper ....... 211010,000 
l¢ sert le g . . ‘ oe ~ 
Arizona Amalg amated ¢ ‘opper Co. 15,000,000 dexter King og Rp ig as 1'500'000 Henrietta Gold Mining Co... 1,500,000 
Arizona Copper Mining........... 1,500,000 45; “ela Red sabe sala Hidden Fortune Mining Co.. 2,000,000 
c ; i amond Field Red Mountain Min- Hi ee : : 
Arizona Porphyry Copper Co c 1.000.000 1.000.000 idde n Treasure Mining Co.. 1,000,000 
\rizona Southwestern Copper Co.. 3.000.000 te less ( ‘ore Dr ‘llin ng er ale 1 ONO Hinds Consolidated Mining Co 5,000,000 
As You Like It Mining Co.... 1,000,000 Dixie Gold Mining Co <i eagle 1'000'000 Homestead Mines Co.... 2 000,000 
\tlantic Mining & Milling Co... 2,000,000 Dolores Mining Cee ae 1000000 Hoosac Tunnel Mining & Milling 
Augus ts ining C » : te SSeS Kee See ’ Co CVA aay ‘ ( 
\ugusta Metal Mining Co........ =,000,000° Dominion ( ‘opper Mining Ca... 6,000,000 Ps meee fos > .: - a pretend 
Baltimore Bell Mining Co....... 1,000,000 Dos Estrellas Mines & Develop ment Hubbar m. pean igs Re nis 
$ es : q Eo ‘ zs ubbard Elliot Copper Co... ? 500,000 
Barnes-King Mining Co.. : : 2,000 000 ne ie ake ier hres en aoe: Gis a whe. aa : 5,000,000 | } . : 
ee tite k : > ate fumboldt Exploration Co. 12,000,000 
Bay State Diamond Co.. os 3,000,000 Douglas Copper Co. alee 2,500,000 Hawthorne Silver Iror Mir 
Beacon Coal Mines Co....... . 1,000,000 Dover White Marble Co : 2? 750.000 Ltd Soci “ ee someon 15.008 
Belcher Gol@ Mining Co.......... 1,000,000 Doyle Consolidated Mines Co "107000000 7) Ot a Kea ny a ‘ 5,000,000) 
Berg Cooperative Mining Co ; 1,250,000 Dutch Guiana Gold Recovery Co.. 10,000,000 Idaho Continental Co 1.0K) 000 
Bessie Gold Dredging Co.... ‘ 1,000,000 . paee 2 Imperial Coke & Co: Co FnO0.000 
Big Dipper Mining & Milling Co.. 2 500,000 El Dora Milling “Co....... “s 1,350,000 Impe rial Cesner a . > 000) O00 
Vig Elks Mines Co.............. 3,000,000 Elenor Gold Mines Co. . 1,000,000 Independence Mining Co. (with 
ig Five Tunnel Ore, Red. & Trans Elizabeth Gold Mines Co es 1,500,000 four other comy cacleas ae 7,000 000 
Co. 3,000,000 EIk Lake Cobalt Mines Co : 1,000,600 Indian Camp Manh: ttan Minir 
Re 16.0.6 690 6a 6 Bae @ 808 © ° oo, = = sah ” ilidile am A) Fi a at ning 
Bingham Central Mining Co...... 5,000,009 El Salvador Silver Mines Co . 3,000,000 Set, Shee 1.000.000 
Bingham Consolidated Mining Co.. 2,000,000 Ely Us ntral*Copper Co.... -+++ 12,000,000 Inspiration Ne ¢ dles Cor per Co 2.000 000 
Bisbee Copper & Development Ci 1.000.000 Empir« Gold Mines Co ghdce 2 000,000 Interstate Consolidated Mines Cx 9 00.000 
a Creek Gold Mining Co.... 3.000.000 Emma Copper ....... ° 3,000,000 International Exploration Co 0.000.000 
Bitter Creek Mining Co.. wee 1,000,000 Robert Emmett Copper Co ; 3,000,000 International Exploration Co... 2.000000 
Blae k Hawk Gold Co.... ae 5.000.000 Empire Cobalt Mines, Ltd....... 3,000,000 International Gold Mining Co. 10,000,000 
Black Pearl Mining Co 1,500,000 Ernestine Mining Co ee fe et, Bee 1,500,000 International Mines Developmé nt 3.000 004) 
Black Wonder Milling & Mine s Co. 5,000,000 Ethal Consolidated Min s Co . 3,500,000 International Zine & Lead * 1,000,000 
B a Bird Mines Corp....... : 1,000,000 Eureka Croesus Mining Co : 1,500,000 Investors Mining & Prospecting 
Blue Quartz Gold Mining Co.... 1.500.000 Eas le’s Nest Fairview Mining Co. 1,000,000 aaa . S 1.000.000 
Blue Ridge Soapstone Co... 300,000 Erie Ontario Gold Mines Ldg.... 2,033,060 Iron King Consolidat ed Mines 1,000,000 
oe oe Mine . aye peg on Fairview Aztec Mining Co...... 1,000,000 Island Bay Mining Co 1,000,000 
soston Development ¢ ining Co.. y 4 ) Vairview ¢ ining Co - ais 
Boston Reef Mines Co.... ace 1,000,000 fag age ed — aia “vane Joe Wonder Mining Co 1,000,000 
: ® ’ t ( t Tr e ee > , ’ - 
Boston & Ely Co., Goldfiel 1. ‘Nev... 2 000,000 natch Fae mri : * Mining , , Johnson Development Co 5,000,000) 
Bostwick Mining Co....... eterna 1,500,000 Leasing q oe) ee eS 1.000.000 January Jones Mining Co 400,000 
Roulder Tungsten Produc tion Co 1.500.000 FI = ee ag Reanim , y Joseph Ladew Gold Mng & D 
. d orence Jumbo Mining Co. 1,000,000 . “10 y 
Bovar a . > O00 OO . i velopment Co... . ‘ 1.000000) 
sovard Consolidated.... Se areeers 3,000,000 For ‘ ; 
‘ . ve ortune Mining Co... ; 1,000,000 J fee, an - ‘ 
Brant Mines, Ltd...... ere 1.500.009 Port Bidwell € adioa Gold osevig-Kennecott Copper Co... FOO) O06 
Brewer Mining & Leasing Co..... 1,000,000 Mng "Oe, eet, etre oe 000.000 Jumbo Extension ............... 1,250,000 
vehinaic d ; Sanie = . - ratte tie a Neale et ay Sie eae = , Jumping Jack Manhattan Min 
Britsh-Amer. Copper Mining & : Forty Nine Creek Mining Co 7.000.000 C ping ‘ A ing 100 000 
Smelting .. See eth SS »,000.000 Kort Copper Co 2 000,000 Meets. Misigcs tes ; ; o 
Rrooklyn- Avisona Minine Co oi 2500000 end DI eA ERT Ot a , Jumping Jack Merger “Mines 3,000,000 
Browning-Ariz. Mining & Smelting . Dp ee cere 1.000.000 Junta Consolidated Gold Mining 
Co $000,000 wice i eh eae: eens 5 =a) N00 =o See ee ee oa ware 1,600,000 
Se a die a, oR oh i tk 16 Pee. eosin i Mews pars Mining % eS ied 9 5 ‘ 
Ritekawa . » a . p ge , Pa > ”y aMNesion ‘onner ‘ F 
Bucke ye Belmont Co..... Settee 2,000,000 Fairview Hailstone Mining 1.000.000 Kennecott Extension Copper Co 5,000,000 
suckeye Buster Mining Co . = 2 O08 000 Kennedy Creek Gold Mining Co... 100 000 
Ruckeye Mining & Milling Co , 1,200,000 Gem Dredging Co. ee : yi 1,500,000 Kimberly Consolidated Mine 5 000.000 
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Name of Company Capitalization 
King Copper Mines Co.......... 2,000,000 
King Solomon Mining Co........ 30,000,000 
Klondyke Portland Mines, of Gold- 

eee: INGE. ass cskeanetseennne’s 1,000,000 
La Luis Mining & Tunnel Co.... 20,000,000 
Lampass Silver Mines Co........ 2,000,000 
Landor Copper Co. ....-c.scesess 1,000,000 
Leadville Mining & Smelting Co.. 1,000,000 
Leadville & Mosquito Range Min- 

on. Se 4550 se haser sae eyans ees 5,000,000 
Lee Gold Mining Co...........-. 3,000,000 
Liberty Mines G0. .cccpsssescens * 1,000,000 
Lightning Creek Gold Mining Co. 1,250,000 
Lincoln Gold Mining & Milling 

Pe ere Toe er eo 1,500,000 
Lincoln Mining & Development Co. 5,000,000 
Lincoln-Nevada Mining & Milling 

CD. . kere ees aae boc enneeee ses 1,000,000 
Little Kingdom Mining Co....... 1,000,000 
Liverpool Mining Co............-. 1,000,000 
Lincoln Mines Co........ ane oie 7,500,000 
Loma Pierreta Mines Co......... 1,000,000 
Lombart-Ariz. Consolidated Mines 

CO 6 ee ee Poe ee aren ee ae eae 12,000,000 
Lone Star Consolidated Mining Co. 2,500,000 
Lost Guich Mining Co... ..cccces 2,000,000 
Long Beach & Ariz. Mining Co... 1,000,000 
Lost Bullion Spanish Mines Co.. 10,000,000 
Lost Gulch United Mines Co..... 2,000,000 
Lou Dillon Goldfield Mining Co.. 1,000,000 
Lucky Calumet Mining Co....... 1,000,000 
Luella Mines & Milling Co...... 1,500,008 
Magnet Gold Mining Co.......... 1,500,000 
Mameanese Mines ..0<...sscesewss *1,000,000 
Manhattan Big FOUPr...-.cssccvcs 1,000,000 
Manhattan Consolidated Extension 

a oe fe ee 1,000,000 
Manhattan Jur m ibo Mining Co....% 1,000,000 
Manhattan King Camp Mining Co. *1,000,00U0 
Manhattan King Mining & Milling 

 ‘Keees este R aa eebet © hee ours 1,000,000 
Manhattan Main Gold Mining Co. 1,500,000 
Manhattan Pine Nut Mining Co... 1,000,000 


Manhattan Mining Co....... 


Manhattan Standard Mining Co... 
Manhattan Standard Gold Mining 

CA cc Seas kx a Ska eae ee aes es 
Manhattan Thanksgiving Mining 

[2 <cup kee eeewisiew ah Wake ae alee 
Mansfield Mining & Smelting Co.. 
NG ge” ee rere re 
McKinley Mining & Smelting Co. 
McRay Goldman Mining Co...... 


Mexican 
Mexican 
Mexican 


Exploration & 
ioed Beimes BAG..«4. ss 
ee! eS Serr rere 


Miami Merger Copper Co......... 

Miami Mother Lode Mining Co... 

Michigan Gold Mining & Milling 
Co. 


Miemac 
Midnight 


Mining Co. 
Extension 


Mid Wide Copper Co............ 
Milltown Extension Gold Mining 

Ss eee er or ores 
Mina Grande Copper Mining Co... 
Mines LeMotte Lead & Smelting 

[ak . . scpsbaaheabteacbnhieeeeehns 
Bees Sern... FA. snc dbase scows 
Mines Holding Co. .....seccossce 
Minor Heir Vantage Mining Co... 
Minor Heir Sunrise Mining Co.... 
Minor Heir Producing Co........ 
Mitchell Mining Co, ....cccscecs 


Mizpah Extension Mines 


Mogul Mining Co. of North Caro- 
HE. car caene bevounsan mahi ies 

Montana Consolidated Gold Mining 
Co. 


Montana Midway Extension Copper 


Montezuma Extension Gold Min- 

EE RE ee Aarne Pee etn 
Montana Gold Mines............. 
Montezuma Chief Mines Co...... 
Montreal James Mining Co....... 
Mount Shasta Gold Mining & Mill- 

St ee eee ee ee ee ee 
Mt. Elliott Comnsolidated......... ~ 


Manhattan 
Cooperative 
Mines 
Gold 


Mustang 
Mutual 
Murchie 
Myrtle 


Mining Co... 
Mining Co... 
Consolidated 
Mines 


CO Sr re 


Nancy Hanks Montana 
National 


Mining Co. 
Bituminous Coal & Coke 

 . whe ace ade One os Weibu bee cu 
National Block Coal Co. 
National Gold 
National 


& Silver Mining Co. 
Mining & Leasing Co.... 


Nellie V. Gold Mining Co......... 
Nellie Gulch Mining Co.......... 
— Anglo-American Mining 

Di: - Mekh eet nee Cees weaker eu wat 
Nevada Cooperative Mining Co... 
New Reliance Mining Co......... 
Nevada Cons. Gold Mining @& 

1! RAE Se ee eee 


Nevada 
Nevada 
Nevada 


Copper Mining Co....... 
Freegold Mines Co.. 
Goldfield Lease 


Nevada King Mines Co........... 
Nevada New Mines Company.... 


Nevada Opher Mining Co........ 
Nevada Triumph Mining Co 
Nevada Tunnel & Mining Co.... 
New Jersey Mineral Co. 
Newlin’s Gulch 


Gold Placer Co 


New Pearl Gold Mining & Milling 
ee ee eee aes a eae 
New York Chino Valley Syndicate 


New York Grass Valley Gold Min- 
Pie, SOs ssn ohne emule eee ae Reine 
{? 


~ 


1,500,000 
1,000,000 


1,500,000 


* 1,000,000 
8,000,000 
12 YOU ,000 
5,000,000 
1,500,000 
1,000,000 
1,000,000 
3,000,000 
2,500,000 
5,000,000 


1,500,000 
1,500,000 
1,000,000 
5,000,000 


1,500,000 
10,000,000 


3,000,000 
2,200,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
8,000,000 
2,000,000 


1,000,000 


10,000,000 
1,000,000 


1,000,000 
1,000,000 
1,500,000 
*1,000,000 


20,000,000 
5,000,000 
1,000,000 
1,500,000 
5,000,000 
1,099,046 


2 000,000 


2,000,000 
1,000,000 
2 000,000 
1,000,000 
1,000,000 
3,000,000 


1,000,000 
2,000,000 
1,000,000 


000,000 
00,000 
000 000 
000,000 
£000,000 
£200,000 
000,000 
000,000 
000.000 
000,000 
5,000,000 


BND ee ae fe ek ek et pet 


— 


000,000 
,000,000 


_ 


1.000.000 


Name of Company 


New York Searchlight Mines Co. 
Nome Gold Dredging & Powder Co. 
Northern Exploration & Develop- 

i: Sa er 
Northwestern Metals Co. 
Number One Mining Co 


Jatman Expansion Mining Co.... 
Oatman Gold & Milling Co....... 
Oatman Gold Monster............ 
Oorave PUM OO... 06 secice sce 
Ogden Porcupine Gold Mines.... 
O. K. Gold Mining & Milling Co... 
Jilalla Copper Mining & Leasing 
RO. :chlats gis tite na leuk tee aan ocala laws 
Onondago Mines Corp. ........... 
Ontario Porcupine Goldfields Dev. 

La: .. cise se hak etee ween ene Snes 
a a ee eee 
Opher Mines of Oregon........... 
Qregon Gold Mines Co........... 
Oregon Monarch Gold Mining Co.. 
Organizers Consolidated Gold Mines 


Co. 
Oshkosh 


ee 6. re 
Pan Handle Smelting Co......... 
Pan Silver Mining Co........... 


Paragon Consolidated 
Pass-Me-By Tunnel 
Milling Co. 


Mining Co.. 
Mining & 


Pearl Lake Gold Mining Co...... 
Peerless Bull Frog Mining Co.. 

Peerless Porcupine Mines Co..... 
Penn Arizona Copper Co......... 
Pennsylvania-Maryland Slate Co.. 
aera age ener AO: 0.08 
Peruvian Gold Mining Corp...... 


Philadelphia Goldfield Mining Co.. 
Phoenix Gold Mining Co.......... 
Pine Creek Annex Gold Co....... 
Pine Martin Mimes Co.....ceesess 
Pioneer Consolidated Gold Mines 

RE ee ope ire sane ree Gar a 
Pioneer Extension Mines Co...... 
Pioneer Mining, Milling, Power & 


Tunnel Co. 


Pittsburgh Cons. Mining & Milling 

La. ccnehh satus son seb e awe ans 
Pittsburgh Dolores Mining Co... 
Plumas Gold Mining Co. Ltd..... 
Porcupine Coronation Co. ........ 
Porcupine Gold Mines Co........ 
Porcupine Gold Spot............. 
Porcupine Imperial Gold Mining 


Co. 


Porcupine Kendall Gold Mines 3 
Ne ee 
Porcupine Mine Holders Associa- 
oo ee err ree ee ee 
Porcupine Northern Mining Co... 
Porcupine Town Site Co.......... 
Portisdale Gold Mines Co......... 
Precious Metals Mining & Milling 
LA Ca cbd SRN EOSECS ONAN Scene we 
Preston Extension 10ld Mining 
Te: ceesutaeveboseatessaeenes 
Progress Mining & Milling Co..... 
Pride of Arizona Copper Co....... 


Queen Wonder Mining Co 


Radium Copper Mining Co 
Rathbone Mining Co 
Rawhide Company 


Rawhide Coalition Mining Co. 

Rawhide First Chance Mining Co. 
Rawhide Gold Reef Mining Co. 

Rawhide Paymaster Mining Co.... 
RUMWNIO: BOO onc ik peuvncsindeus 
Rawhide Regent Mining Co....... 
Rawhide Tarantula Mining Co.... 
Ray Eastern Copper Co.......... 
pt Butte Gold Mining Co...... ° 


Red Canyon Copper Co........... 
a. Elephant Consolidated Mining 


hikes Mining, Milling & Smelt- 
PE AOOs. Bch bbe ka web kane nba 
Red Mountain R. R. Mining & 
OS a eee 


meq Foek Minite Co. ......ceces- 
Red Top Mining & Leasing Co.... 
Reno Mizpah Mining Co 
Republic Gold Mines Co.......... 
Retriever Gold Mines Co 
Rexall Gold Mining Co 


Round Mountain Central Minint& 
[. <ckbebeubkesecsekainaeeeunw a 
Royal Consolidated Copper Co.... 


Royal Development Co........... 
Royal Porcupine Gold Mines Co... 
Ruby Copper Co. 


Sacramento Valley Copper Co..... 
Safe Investment Gold Mining Co. 
St. Nicholas Zine Co 
vee en a bi a ere eee laine 
Sampson Gold Mining Co 
San Carlos Mining Co 
San Luis Mining Co............. 
San Marcos Mining Co........... 
Santa Domingo Gold, Copper, Min- 

ing Co. (with four other com- 

eS ee eres 
Santa Rita Copper Co............6 
Shoemaker Gold Mines Ltd....... 
Saskatchewan Gold Dredging Co.. 
Searchlight Extracting Co........ 
Searchlight Midas Mining Co..... 
Security Gold Mining & Milling Co. 
Senora Chief Mining Co.......... 
Seyler Humphrey Gold Mining Co. 
Shasta May Blossom Copper Co... 
Short Creek Zinc & Lead Co...... 
Shoshowe Tungsten Mining Co.... 


Capitalization 


2,000,000 
3,000,000 


2,000,000 
3,000,000 
1,500,000 


1,000,000 
1,000,000 
2 000,000 
1,750,000 
1,000,000 
1,200,000 


*3,000,000 
250,000 


3,000,000 
2,000,000 
7,000,000 
23,000,000 
1,500,000 


2,000,000 
1,000,000 


5,000,000 
3,000,000 
1,500,000 


1,200,000 
2 500,000 
2 000,000 
2,000,000 
1,000,000 
1,000,000 
10,000,000 
5,000,000 
1,000,000 
1,000,000 
1.500.000 
2,500,000 


5,000,000 
1,500,000 


1,500,000 


3,000,000 
1,500,000 
2 933,977 
1,000,000 
2.000,000 
1,000,000 


2 000,000 
2,000,000 


2 000,000 
1,000,000 
1,500,000 
2,000,000 


2,000,000 


1,000,000 
2 500,000 
1,505,773 
1,500,000 


1,500,000 
1,000,000 
1,000,000 
5,000,000 
1,000,000 
1,000,000 
1,000,000 
2 500,000 
1,000,000 
1,000,000 
5,000,000 
1,000,000 
1,000,000 


1,000,000 
2.500.000 


5,000,000 
5,000,000 
1,000,000 
1,000,000 
1,000,000 
*2.000,000 
2,000,000 


1,000,000 
2,250,000 
2. 000,000 
3,000,000 
2,000,000 


1,000 000 
2,500,000 
1.000.000 
7,000,000 
1,000,000 
1,500,000 
3,000 000 
5,000,000 


64,000,000 
3,000 000 
2,000,000 
1,000,000 
2,000,000 
1,000,000 

*1,000,000 
1,500,000 
1,000,000 

10,000,000 

100,000 


1.000.000 





Name of Company 


Shushanna Gold Mines Co....... 
Shushanna Mining & Trade Co.... 
Sierra Consolidated Gold Mining 


Capitalizati 


1,000,0 
3,300 Ci 


SRS | algh iets ni Ga daa ane eaibai an 3,500,0: 
Silvered Copper Mining Co....... 1,000,0 
Silver Cap Mining Co............. 5,000 
Silver King of Arizona........... 2,500,( 
Similkamen Consolidated Copper 

LR Ere ee Parr ea eae 2,000.01» 
Somerset Goldfield Mines Co...... 4,000, 
South Quincy Mining Co......... 1,000, 
Southern Ariz. Mining eee 4,000,0) 
Sovereign Mines Co..........cccee 1,000,000 
Spearmint Gold Mining Co........ 3,000,006 
Square Deal Mining & Develop- 

SS, reer reer ere re 2,000.01 
Standard Gold Mining Co......... 1,000,006 
Standard Mines & Milling Co..... 1,000, 
eRe SEE GOD. pace nvckaebves 1,500,00 
Stewart Silver Gold Dredging Co.. 10,000, 
Stray Dog Manhattan Mining Co.. 1,000 04 
Sultana Ariz. Copper Co.......... 2,500, 01% 
Sunset Mining Co. of Cali......... *1,000,0u 
Sunset Mining & Development Co. 5,000,() 
Sunset Silver Lead & Zine Co..... 1,000.0 
Sun Tunnel Mining & Transporta- 

WE ROMA stale b cg ace Miusvela oie ois bysiele od 1,000, 
Superstition Mining Co........... 2,000.00) 
Temagame Cobalt Mines.......... 3,000.01 
Tiger Grand Mining Co........... * 1,000 4 
Tiger Gold Mining Co........... 1,000, 
Tisdale Porcupine Co............. 1,500 0 
Tramp Consolidated Mining Co 5,000, 
Treadwell Mining Co............. 3,500, 
Ce ge EE ee re reer 1,000,000 
Trinity Gold Dredging & Hydraulic 

oT Sa ee ea eee 6,000 
Tungsten Mountain Mines Co...... 1,250.0: 
Tuscarora Nevada Mines Co...... 12,000,00 
Umatillo Tonopah Mining Co..... 1 500,00 
Unaka Mining & Development Co.. 1,200,01 
Ungava Exploration Co........... 1,000, 00% 
Union Copper Mines.............. 2,500,00 
Union Mining & Milling Co....... 6,000,000 
Union Pacific Cobalt Co........... 3,500,00 


United Cobalt Exploration Co...... *10,000,( 


United Copper Exportation & Min- 

ee, ESS re ear cP eee tee 10,000.00 
United Development Co........... 3,000.00 
United Exploration & Development 

aS “anaes hae o «6B ne Sie owas eae 5,000, 01 
United Gold Mines Co............ 5,000 ,00 
ee SRO. . ove ewe edn deen seein * 1,000 0 
te eT ae 6) 8,000,00 
United Mines Syndicate........... 4,250,001 
United Mining & Leasing Co...... 10,000,000 
United Smelters Railway Copper... *12,500,000 
United Standard Lead & Zinc Co... 1,000,00% 
United States Copper Co.......... 1,500,000 
United States Diamond Mining Co. 2,500,000 
United States Gold & Copper Corp. 2,500,001 
United States Gold Corp........... 3,500, 00% 
United States Gold Ledge Mining 

Me O.. aahvee eh haee Hees Nad tee 2,000,000 
U. S. Metal Recovery Co.......... 5,000,000 
United Tungsten Copper Mines... 2,000,000) 
Eee fe eee ee rare 2,000,000 
Utold Gold & Copper Mines Co..... 3,000,000 
Valley View Consolidated Gold 

IE SOD. - wine's cas le Hinweis mica ce 1,000,000 
Victoria Chief Mining & Smelting 


|i APR PR. AE DEA ret 2,000,001 





Virtue Mines Development Co... 1,500,000 
Vulcan Copper Mining Co....... 3,500,000 
Vaitaro Mining Co. ......<scccre 1,500,000 
Walcott Gold Mining Milling & 
SOO. MOS nivew eck coe ese ee an os se 10,000,000 
Waldo Consolidated Gold Mining 
- SS ry err re 1,500,000 
Waldorf Mining & Milling Co.... 3,000,000 
Walter Scott Mining Co......... 5,000,009 
War Dance Mining C€o........... 1,000,000 
Western Coal & Coke Co........ 500,000 
Western Mining & Development 
Ds | wane eGinikc Od SaawaeeG nee 1,500,000 
Wellington Development Co...... 3,000,000 
White Oaks Consolidated........ 2,000,000 
Wilshire Bishop Creek Gold Mines 
Re See rere ee 1,000,000 
Winona Gold Mining & Milling Co. 2,000,000 
Wood's Gold Mining Co.......... 2,000,000 
Yankee Girl Mining Co.......... 1,000,000 
oo ee a ee een 5,000,000 
Yellow Metal Mining Co......... 1,000,000 
Yellow Tiger Mining............ *1,000,000 
Yuba Consolidated Gold Mining 
OS A ae ara re ang 3,500,000 
Yellow Bird i eee 1,500,000 
Yukon Basin Gold, Dredging Co.. 1,000,000 
Zine Concentrating Co.......... 3,000,000 
Total Capitalization Mining 
ee ee $708 226,365 
MISCELLANEOUS PROMOTIONS 


Name of Company 


Capitalization 
Across the Sea Company $ 1,000,000 


Alaska Investment & Dev. Co.... 5,000,000 
Alaskan Northwestern R. R. Co... 60,000,000 
American Bond & Finance Corp.. 5,000,000 
Associated Southern Plantations.. 35,000,000 
Aurelia Crown Company......... 10,000,000 
Amalgamated Properties Co...... 15,000,000 
American Guaranty Co.......... 1,227,000 
Anderson Cooperative Assoc..... *1,000,000 
Bankers Corporation of Phila.... 1,000,000 
Bammere Byndicate ...0scscscives 5,000,000 


(Concluded on page 44) 
The Financial Worl 
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Y ANT r 
TION—ORGANIZED MARKETS 
‘ 

, INVESTMENT—CYCLES 
P| 1. BUSINESS FORECASTING. By 9. WHERE MONEY GROWS, by Garet 18. INVESTMENT HANDBOOK. By 
3 David F. Jordan, Asst. Prof., New Garrett, is a popular treatise on spec- A. W. Atwood. This is purely a pop 
York University. The consistently ulation and describes Wall Street ular book and is meant for the 
accurate anticipation of the future Habits, The Manipulator, The Trad- novice in investment or in specula- 
is not a matter of instinct or er, A Real Inside View and other tion. The chapters are very elemen- 
“hunch.” but of close observation phases. Mr. Garrett’s recent Satur- tary, but those who know Mr. At 
and study. The principles are clear- day Evening Post articles have been wood’s work will appreciate the use- 
ly and authoritatively explained. A favorably SECRIVERs. 665060. scceses $0.50 RRINONG So acicdicsnamccaeccsesranceses $1.85 

very valuable book for every business 109. THE NEW YORK STOCK EX 

mé Bai MEO. swe cee bincssesenaes $5.00 . 9 19. LD BRICKS OF SPECULATION. 
icing CHANGE FROM WITHIN. By W : . John Hill. The author some years 
C. Van Antwerp, a former governor ag de : intens tud bout 
2. THE WORK OF THE STOCK EX- of the Stock Exchange, is an older a a er ve lag Fae rg vas y “take” 
CHANGE. By J. Edward Meeker. book, but a fundamental one on the jinn te we ah tae. seen 
This book is the last word on the subject. The comparisons with Con- campaign against these bucket shops 
actual operations of the exchange. tinental methods are especially il- this }t ff ie ling 

q x ; ’ 4 s 00k offers excellent reading 
agg is —_ne which ce hy Dg WORMIRIROEIRIE ore cin 6 3,0:09-9108 + cinware vod $2.50 The produce bucket shop is exposed 
before appeared in print and it is a ad a 
book which everyone should read, 11. STOCKS AND SHARES. By Hartley ca clas 
especially in these days of “bucket Withers. This remarkable English : . D 
shop” operations. It is a great pro- writer offers a book which is really 20. —— INVESTING. 4? I e Clay. 
tection to the public............ $5.00 international in character. No one . pe pian ay ety cr an a 

who has had any dealings in shares ae net eiake ol poate aa 
3. THE STOCK MARKET by Prof. should neglect to read what Mr pe Wa sir ee artes pana ss 
Huebner, is a very recent’ book. Withers writes. .......+-.+00- - + $2.50 a get be aan i pre oe wigs hes 
It goes into the work which the ob Gnveatiasntan.. we $2.50 
market does in our financial organ- 12. STREET. By He a IN reo Fn TEN Pr tee Bere ‘ 
ization and collates all the existin TRE y frenry Clews. 4 his 
data pertaining to the stock smear tory in the most entertaining fashion 21. AMERICAN AND FOREIGN STOCK 
and presents it entertainingly..$3.00 of the early history of Wall Street EXCHANGE PRACTICE. Bond trad- 
with a personal view of the leaders ing an _- mpany laws ee all the na- 
. ) c xpansi . Al s tions. G lwoot NO ore stu- 
4. THE WORK OF WALL STREET. ee ee Se pendous compilation "han ove oe 
By Pratt. The 1921 edition of this adil ais me ee ee eae anor made on this sul bject The exchanges 
book, brings or work - = oo 13. TEN YEARS IN WALL STREET. of Monaco and Uruguay are describ- 
et rl — _ oO = Mg Ms e By Fowler. Was published about ed, as well as the laws of Australia 
reader the best outline whic as 1870. Only second-hand copies avail- and Norway. An invaluable book. 
ag se eotes for a study of able. As this compilation was made Originally published at $10.00. 
ee ERED SEINENT Ss o20 sw eeennss ss just after the Civil War, one can NOW «occ eeeececcceecceceeeceeecenes $7.50 
well imagine the romance which is 
5. ORGANIZED SPECULATION by Be PE Rs scanners iitenne ses $3.00 22, ELEMENTS OF BOND _INVEST- 
Brace, is a very important book, be- MENT. 3y Dr. Sakolsl This lit 
cause it deals with the grain and 14. THE PITFALLS OF SPECULATION tle book is just the thing for the 
produce markets as well as with —CYCLES OF SPECULATION and average individual who does not wish 
the stock market. The value of spec- ELEMENTS OF SPECULATION are to go too deeply into the subject. 
ulation is set forth in an understand- three books by Thomas Gibson. Mr. One will find much information which 
BDI MANNE... cccccsecccecccss A xibson is well known as one of our is new, for the book nly > 
b! $2.00 Git i ll k 1 f is new, r the book has only re 
best practical economists and_ his cently been published..........$2.00 
6. SPECULATION ON THE CHICAGO forecasts have been exact and worth 
BOARD OF TRADE by Boyle, is following. The three books for $4.00 23. MONEY AND INVESTMENTS. By 
about the only book which deals di- /‘ Rollins. This is purely a dictionary, 
rectly with this phase of the or- 15. INVESTMENT ANALYSIS, by Prof. arranged in alphabetical order. Every 
ganized market. Those interested Lagerquist, is the last wore on this well-known term in finance is ac- 
in commodity speculation will find subject. Each type of bond is fully curately described so that one is 
OE SM AIMMINO S65 .505.00 c0essecs cee $2.00 described and the ability os read a never at a loss to understand. For 
finan ial statement is afforded to the those who wish to know the language 
wenie Fel rsh. tees nie of. ot a ‘ia icone stake of 
7. INVESTMENT, by Prof. Jordan, is a Cas, Some one of ie f The Street there is no other 
; . . greatest books on this important book so good . $3.00 
one of the most popular books ever ice ee fe PIN Hetecrencr anon oxen 
written on this subject, because it i wens ne : 

“ F z 24. MINING INVESTMENTS AND HOW 
ee oor eee oe Oy rom 16. BEATING THE STOCK MARKET TO JUDGE THEM, by Nicholas, is 
technical; describes the operation of He: be " ae : meee! “edt ee ree ohigk P t the ~_—. oo io ks eee thi 
the investment banker, partial pay- vice in this bool Hee Thi f 0 Pr sgn ighen ca oo, ne pitialis in 
ment plans and many other phases ‘sno: aoe Myhecarriggeiy Ua oe eee oe specula 
ae NET SOM caw vcecsccesecsuss $4.00 reegeee nia slntca! awave ita buy and eee te = os a peer a : 

read it ; f .. .$2.00 wn them will likely save money by 
8. YOU AND YOUR BROKER, by R. Grat veadine this toatl 70.5% 
L. Smitley, is a concise handbook for 17. HOW MONEY IS MADE IN SECUR- ibisai 
the _use of the client of a broker ITY pinch! sed oor apelalael By Henry Hall 25. THE —, OF DANIEL DREW. 
With what kind of a broker should The author has presented a method By W re interesting char 
you deal? What about the m argin, for speculation which ( es aS near ter er Rag shan Ban Besu as 
the interest rate, the statement, de- adhering to the economic principles no mor tring apeculator Drew. and 
lay in receiving certificate s and puts as any which has been suggested His Semin wait! Nias 1 ‘ 
ORT, CRBS s cicais os'.ctiesisie bconee.cos song $3.00 Goul 1 Erie k $2.00 
The above bo 10 e sent to any reader of THE FI» 
WorLD on approval. You can examine them for hree da 
and then etther return tl boo r the ne Postage 
insurance (as well as si return postage) will be charg: 
buvers in addition to listed pric } I ea sold su 
ject to previous sale, 
SEND ORDER NOW. SEND MONEY LATER. 
140 GREENWICH STREET NEW YORK, N. Y. 



































A Showdown on Results 


HERE are innumerable Services for the investor and speculator that promise 

to give him market suggestions that will prove profitable, and to guide and 

advise him on the condition and trend of business generally. The charge 
ranges from $50 to $1,000 a year, and barring the difference in quantity and diver- 
sity of material sent out, the net result is after all the worth or worthlessness of 
the opinions of the particular man at the h ead of the Service. 

The worth of the Service, then, regardless of the price charged or its weight in 
printed paper, devolves upon the accuracy of the advice given and the value of the 
opinions rendered, as expressed in dollars and cents of profit when acted upon. 
There is no other value to such a Service. It must be nearly always right or it is 


? 


il wrong. 


THE FINANCIAL WORLD INVESTORS SERVICE 


We only know one such Service that makes an annual report of the re- 
sults of its prognostications,and that is Tne binanciat Wortp INvestors SERVICE. 
Its specific suggestions for investments and speculations are, we think, more numer- 
ous than any other similar Service, its resume of finance and business and their 
probable trend for the next week or month as broad and comprehensive as any, 
and the price for the Service very materially less. Furthermore, it is the only 


Service that at the end of each year shows the results, voluntarily, in black anc 
that at tl hy tl It luntaril black and 


18.89% and 41.20% Net Profit 


We have prepared a detailed schedule of ull of the recommendations of THE FINAN- 
c1AL Wortp INvestors Service for the year 1921, and how they resulted January 1, 
1922. We made 71 specific recommendations, comprising 9 groups, covering every 
variety of safe investment and speculation. [lad you been a subscriber you could 
have made an average of 18.89 per cent. Oi your money in investments and 41.20 per 
cent. in speculations, and in a particular group of stable securities as high as 102.60 
per cent. These figures seem extraordinary, yet they are the actual record of this 
service for 1921. 


We will mail you the details, omitting nothing, upon receipt of the coupon below. 


hall it out now and forward it to us as evidence of your interest. 


The 
FINANCLALWORLD INVESTORS SERVICE 


29 BROADWAY, NEW YORK 





Se ee ee ee errr ee ares DETACH HERE anne eatianennbierermnierees =e 
Financial World Investors Service 
29 Broadway, New York. RAAT DIOR 5 o58 Shen ek Oo Rea Me OeNAE Sab eee week Swe ae piauatannts 
Send me printed proof in detail how 
subscribers to your FINANCIAL WoRLD Your Address oo occ cc cccccccccucccuncecnccenceeccee ee ee 
SERVICE made from 18.89 per 
nt. to 41.20 per cent. net profit last 
year, the receipt of this being without RGMEEY: = akiinl gemiivere eaeee Se re ee PR RIE 6s cass vanauesrivelate 


obligation or cost to m«¢ 
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owe 
































*H. G. S. Noble 


*Clifford Gwynne 


*L. W. T. Coleman 


*Charles Lee Andrews 


*Bennett B. Schneider, Jr. 


*Tom C. Watkins 
*Thos. S. Adams 


*J. B. Shethar 





*J. Nelson Steele, Jr. 


*Benj. F. McGuckin 


COPPET & DOREMUS 


42 Broadway 
New York 


FIRM MEMBERS 


*E. Vail Stebbins 
*Andre deCoppet 
*Floyd C. Noble 


ASSOCIATED BROKERS 


*Edmund Van Dyke Cox, Jr. 
*H. J. Bartholomae 

*Henry C. Jenssen 

*August Neddermeyer 
*Colgate Hoyt, Jr. 

*W. Rosseter Betts 
*Huntington Lyman 


Members, New York Stock Exchange. 


*Rowland Stebbins 
*Richard H. Gordon 
Joseph D. Fitch 


*Bertwal C. Read 
*Howard Froelick 
*Louis Neilson 

*Frank E. Lapham 
*Henry D. Meyerdirk | 


*Charles Maury Jones | 




















Name of Company 
Bankers Underwriting Syndicate. 
EEE Sg asc ea kkk 6 hd onesie 


Behring Sea Commercial Co 
— am, Mt. 
RK. & 


Baker & Spokane 


Bond Advertising Co. 
Boston Securities Co............ 
Brazilian Ind. & Rural Co........ 
british Columbia Railway & De- 
ES, srictteraensswiaecae 
fi AR re eee 
Burkhard Automatic Shoe Polish- 
de, Sta ae gie 


‘alifornia Becsiyetes Timber Co. 
entral Life Securities Co....... 
‘oliseum Music Hall............ 


Conservative Rubber’ Production 
a er Pe ea oe, eee 
ontinental Assurance Co 


Continental Securities Corp...... 


Cooperative Construction Co..... 


astern Investors Association.... 
astern New York Railroad Co... 
il Progresso Banana Co 
Elsmere Farm Co 
\mpire 


} 


irst National Cooperative Society 
first National Fire Ins. Co 
‘idelity Funding Co 
TEES! EE ney wk ae-b aes 06s oes 
OS OGM OG). ncccccccceces 
General Graphite Co. 
Halyecon Real Estate 
Honduras Rubber Co. 
\llinois Mutual Savings 
Interboro Realty Co. 


Corp. ..... 


& Trust Co. 


International Asbestos Mills & 
Sige AEE PEEPS EEE eta 
International Fruit Co. .......... 


International 
International 
International 


Fruit & Sugar Co.. 
Gas & Electric Co.. 
India Rubber Co... 
International Land Co. of Scran- 
ee a ee rr ee 
International Land & Rubber Co.. 
International Securities Co 
Jackson Bros. Realty Co 
Jefferson Trust Company of Okla. 
Jennings Real Estate & Loan Co. 
Kitchen Service Co.......s<0sces 
Lackawanna Coal & Lumber Co.. 
Land Securities Co.............. 
Los Angeles Realty & Investment 

SP er eer 
Lefler Electric System........... 
Manhattan Properties Co 
Manhattan Whale Co. ‘ 


March 27, 1922 





,\Conciuaea from page 42) 
Capitalization 


10,000,000 
2,000 


10,000,000 
2°750,000 
5,000,000 


12,000,000 
000,000 


2,500,000 
1,000,000 
*2,000,000 
200,000 
4,500,000 


1,500,000 
2,500,000 
3,000,000 
1,000,000 

_ 1,000,000 
1,750,000 
1,500,000 
1,000,000 
11,500,000 
5,000,000 
2,000,000 
5,000,000 
*1,000,000 
3,000,000 
1,500,000 
3,950,000 
2,000,000 
300,000 
1,000,000 


5,000,000 
900,000 
5,500,000 
*2.000,000 
1,000,000 


3,000,000 
6,000,000 
10,000,000 
2,500,000 
200,000 
1,000,000 
5,000,000 
27,000,000 
5,000,000 


11,000,000 
* 1,000,000 
1,000,000 
1,500,000 


Name of Company 
Metropolitan Real 


Capitalization 
Estate &° Imp. 


Me ites Deana ec heheeew eh ene ee *3,000,000 
Midwest ‘Securities rr 3,000,000 
Missouri Cattle & Hog Ranch Co. 2,000,000 
Missouri Inter-State Land Co..... *1,000,000 
Moniton Realty Investment Co... 1,800,000 
Montezuma Costa Rica Co........ 3,000,000 
National Adjustment Co......... 1,000,000 
National Cooperative Society..... 5,000,000 
National Finance Co. of Vancou- 

Se Eee reece 1,000,000 
National Mercantile Co.......... 8,500,000 
National Trust Co..........+..+. 500,000 
Newfoundland Syndicate ........ 3,000,000 
New Era Development Co........ 1,000,000 
New South Farms & Home Co.... 2,000,000 
New York-Philadelphia Co....... *1,000,000 
New York & Chicago Air Line... 200,000,000 
New York Touring Car Co....... 1,000,000 
New York Zinc CoO... .nccccccceses 1,000,000 
North American Investment Co... 2,500,000 
North American Wireless Co.... 10,000,000 


i Se ae ere 3,000,000 


Northwestern Trust Co.......... 500,000 
Oatman Securities Co.........++. *1,000,000 
Ostrancer, Wm. M., INC.......06. 2,000,000 
Pacific Wireless Telegraph Co.... 10,000,000 


* 1,000,000 
* 1,000,000 
50,000,000 

5,000,000 


Panama Development Co........ 
Panama Land Development Co... 
Patuxent Harbor Improvement Co. 
Pay-As-You-Enter Car Corp...... 


Peruvian Exploration Co......... 200,000 
Philippine Plantation Co......... 10,000,000 
Pine Lawn Cemetery Association. 3,000,000 


Pioneer Car Signal Co........... 2,000,000 
Pittsburgh Life & Trust Co.. 24,000,000 
Pittsburgh Wholesale Grocery Co. 1,000,000 
Post True Principle Co wee++ 1,000,000 
Premier Film Exchange......... 5,000,000 


Profit Sharing Groceries Corp.... 2 000,000 


Oe ee ee ee 20,000,000 
Radio Telephone Co............. 2 000,000 
Railroads Unimproved Land Asso- 

AGA Aer rarer eo * 1,000,000 


Realty Realization Co. 5,000,000 


Realty Los Angeles Investmé ‘nt Co. 2,000,000 
Republic Life Ins. Co.........--- 1,250,000 
Samuel M. Adams & Company.... *1,000,000 


Scientific American Compiling 

' Dept. Sa visi iS 1,200,000 

Seaboard Securities Co.........-. *1,000,000 

Security Bond & Investment Co. 500,000 
heridan-Adams’- Royalty Syndi- 

. pom OL SRAM Oa? wwe RE a Cee ee *1 000,000 

W. M. Sheridan & Co., Inc........ 500,000 


1,000,000 
2,000,000 


Smith Valley Land Co...... ; 
South American Land & Cattle Co 
Spanish-American Transportation 


*1,000,000 
2,250,000 


Co. 
Standard Finance Co....... 











GENERAL MOTORS 


Soon after its annual report appeared, with a 
deficit of $65,000,000 in 1921 after dividends, 


the price of the stock advanced. WHY? What 
are the prospects for these securities? Should 
the investor hold ita securities, buy more, or ex- 
change into something else—and if so, into what? 
Our current Monthly Review contains an impartial 
discussion of this company by G. C. Selden, pre- 
pared for our clients, and some additional copies 
are available. As it is our desire to supply 
only genuinely interested, we ask that 
you send 10 two-cent stamps. 


Write Today for Folder G M-4 


Graphic Record Corporation 
29 Broadway New York City 


those 











Name of Company 

Standard Grain & Stock Co 
State Line Telephone Co 
Texas Gulf Realty Co 
Oo ee Ee 
Tippecanoe Securities Co......... 
Toledo, Wabash & St. Louis R. R. 


Capitalization 
*1,000,000 
10,000,000 
*1,000,000 
*1,000,000 
3,000,000 
6,000,000 


yp ee ee 5,000 000 
Trenton & New Brunswick Trolley 
ee Or eee 2,000,000 
Trmmte DNs Cees 6. ice cee 9,000,000 
United States Cashier Co........ 1,200,000 
United Market Produce Co....... 1,000,000 
United States Promotion House 1,200,000 
Unit Transportation System...... 1,000,000 
Underwriters Syndicate Pool..... *1,000,000 
United Motorgraph Theatre...... * 1,000,000 
Weir PROTO COs. 2 cec cece cacsws 300,000 
Wollingston Reality Co... ......0.. 500,000 
Whole Grain Wheat Co.......... 5,000,000 
Total Capitalization Miscel- 
laneous Companies ....... $834 ,727 ,000 


Grand Total Capitalization. .$3,000,108,365 
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An Official Message 


(Concluded from page 11) 


sulldillt ANUUULAAAAUAONUSIUCUGALAUUUUTUAMULL QYUAUUAUAQ4AUQUUUUULESUULLLAUUAUTOOAUUNLOOUAGEAGOEUTOUUTUGAAEUTUUOADOOUASEUU UA PAAAUUUUUDUAAUA AULA AUG tL 


possible terms. Think what it 
means, that phrase “upon the best possible 


best 


terms,’ when applied to such a_ vast 
volume of property; think how vital it is 
that some institution should perform such 
and consider how serious the 
responsibility of the New York Stock Ex- 
change, as a private institution, to safe- 
guard this fundamental element of good 
faith. 

It is agreed by everyone that the Stock 
Exchange must provide an absolutely free 
market. 


a service; 


(hat is why it is so important 
that the Exchange continue as a voluntary 
unincorporated institution—any element of 
restraint our transactions 
means restriction upon the freedom with 
which the market itself may function. 
That the public has a right to place 
its trust in Stock 
change may be gathered from the follow- 
ing figures: In the 10-year period ending 
1919, the average business failures among 
Stock Exchange members was less than 
one-half of one per cent. per annum. One- 
half of these settled in full with their 
creditors, thus reducing the absolute fail- 
ures to one-quarter of one per cent. 
Practically all Stock Exchange houses 
have their books audited by independent 
accountants. This is a measure of great 
protection to the clients as well as to the 
firm themselves; but now the time has 
come when the members of the Stock Ex- 
change must collectively assure them- 
selves of the condition of one another’s 
affairs. I, for one, stand absolutely for 
such a regular examination of the condi- 
tion of Stock Exchange firms. There are 
certain facts which we must know about 
those firms who carry stocks on margin 
for the public; we must know the rela- 
tion between their free capital and their 
commitments; we must know the obliga- 
tions which they have entailed and which 
may be carried in the banks, and which 
might, due to the calling of loans, sud- 
denly bring them to a condition of in- 
solvency; we must know the character of 
numbered that the Stock 
Exchange can be assured that no mem- 
bers have sold for their own account the 
stocks that they should be carrying for 
customers. _Of course, these acts on the 
part of Stock Exchange members are of 
infrequent 


surrounding 


members of the Ex- 


accounts, so 


and are in direct 
violation of Stock Exchange laws, and dis- 


occurrence 


closure of such methods of doing business 
has always entailed the severest kind of 
punishment; but I shall never be satisfied 
until we our efforts for 
safety so far that insolvencies caused by 
improper dealing shall never occur among 
Stock Exchange firms. 

This brings me to the general question 
of the bucket-shop evil. The Stock Ex- 
continuous 


have carried 


change has waged a war 


against the  bucket- 
The bucket-shop of the old days 


throughout years 


shops. 
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wits 


with its “Clean Sheet” has been replaced 
by a new device. Recent experience has 
shown that ingenious minds have devel- 
oped methods of bucketing that seem to 
come within the law or at least in which it 
is difficult to invoke the law. Yet these 
methods of bucketing are abhorrent 
morally and directly in contravention of 
the spirit of fair trading. Against this 
new peril the Stock Exchange has set its 
face. The stocks of clients bought for 

must be carried for clients, not 
culy by the members of the Stock Ex- 
change, but by all brokers who have the 
remotest connection the Stock Ex- 
change. No Stock Exchange firm can 
evade responsibility for the names that it 
places on its books. How can the Stock 
Exchange successfully repudiate the 
bucket-shop on the outside when some 
Stock Exchange firms accept the accounts 
of houses doing this dishonest business? 
The excuse that they do not know will not 
hold. They should know, and I believe 
that any houses taking such accounts with 
proper diligence would know. 


clients 


with 


Within recent months more than one 
Stock Exchange house has appealed to our 
committees to protest against the removal 
of tickers from houses that were known 
to the authorities of the Exchange to be 
doing an improper business. I, for one, 
cannot be convinced that these appeals 
were made from disinterested motives. 


In order that the existing high standards 
shall be maintained by Stock Exchange 
firms in their relations with one another 
and in their relations with the public, it 
is essential that the Stock Exchange be in 
a position to detect any variation on the 
part of its members from these high 
standards to the end that every such ex- 
ception shall be eliminated at the earliest 
possible moment. Only while membership 
in the New York Stock Exchange gives 
assurance to the public of the absolute 
honesty and good faith of a broker, can 
we feel justified in asking that public for 
its business and its support. 


I should like to suggest strongly to 
officers of banks that they be extremely 
cautious in recommending some dealers in 
securities. It has sometimes seemed to be 
sufficient for a depositor to have a sub- 
stantial bank account to justify the officers 
of a bank in giving him letters of intro- 
duction which imply business integrity and 
responsibility. This failure on the part of 
banks to investigate character has at times 
been responsible for the distribution of 
doubtful value 
quent losses to the public. 


securities of and conse- 


The unit of trading on the New York 
Stock Exchange, as is well known, is in 
lots of 100 shares; and yet, in actual fact, 
approximately one-third of all purchases 
and sales now made are in quantities of 
less than 100 shares, or odd lots. With 








the development of the small investo 
there has, in recent years, been 
enormous growth in the amount of dea! 
ing in odd lots. This fact creates a new 
obligation for the Stock Exchange. It 
our profound duty to throw around tra: 
actions for small amounts, or on behalf . 
inexperienced investors, even greater pi 
tection, if possible, than around the large: 
transactions, where those concerne 
through skill or experience, are better ab! 
to take care of themselves. I believe th 
the Stock Exchange itself must share tl 
responsibility for establishing rules g 
erning transactions in odd lots, and wit 
this in view I would suggest that an a 
visory committee be instituted which sha 
at all times confer with those broke: 
doing an odd lot business as to the_ best 
way of giving prompt and efficient servi 
and the best possible prices to the public. 


Now, as to the specialist: The specialist 
as you well know, is a broker to whon 
orders are given by other brokers to bu 
or sell those particular securities in whic! 
the specialist has signified his willingness 
to take orders. The complaint is made thai 
the specialist, having these written order: 
on his book, and having knowledge as t 
orders either to sell or to buy, is in a 
position, by trading for himself, to mak: 
an unwarranted profit, and that the plan 
of dealing thus operates against the in- 
terests of those who have placed orders 
with him either to buy or sell. That there 
is a possibility here, no one can deny, and 
the very evidence of this possibility places 
a greater obligation upon the Exchange t 
devise rules to prevent this possibility de- 
veloping into an imposition and in injury. 


Without laboring the point, we cannot 
escape the conclusion that with reference 
to transactions in active securities, the 
Stock Exchange has a continuing obliga- 
tion, complicated though it is. This obli- 
gation must be discharged with never- 
relaxing vigilance and consideration. As 
we get new light, we must adopt new 
safeguards, always having in mind that 
our fundamental purpose is to provide an 
absolutely free market carried on in per- 
fect good faith as between the members 
themselves, and as between the members 
and the investing public. 


The experience of the Stock Exchang¢ 
shows that an absolutely free market can 
be most effectively provided in so far as 
there is the least possible interference by 
governmental authority. It is our duty to 
carry on our work in such manner that all 
governmental authorities will realize the 
importance of this principle precisely as we 
do. Our rules are made to assure good 
faith between honest men. When we find 
that transactions are not in good faith, we 
expel the offender from our midst. But 
has the time not come when we should go 
a step further, and if we expel a member 
for transactions we regard as essentially 
dishonest, should we not of our own 
volition lay all the facts in our possession 
before public authority and co-operate with 
public authority in prosecuting the of- 
fender? 


The Financial World 
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Low, Dixon & Company 


Members New York Stock Exchange 


37 Wall Street 
New York City 





An Analysis of 


Twenty Prominent 


RAILROADS 


with compact statistical 





chart, free upon request E offer sound bonds 


for circular FW-2 which we have pur- 
— chased for our own ac- 
We invite correspond- : 
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: . eas investment. 
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$18,000,000 


Missouri Pacific Railroad Company 


First and Refunding Mortgage 6% Gold Bonds, Series D 
Due February 1, 1949 


Interest payable semi-ann mm February 1 and August 1. Coupon bonds in denominations of $1,000 and $500 with privilege of registratio: 
as to principal and ise for bonds registered as to both principal and interest which in turn may be exchanged for coupon bonds 


Entire series redeemable as a whole only, at the option of the company, on any interest date, at 10714% and 
accrued interest upon ninety days’ notice. 





B. F. Bush, Esq., President of the Missouri Pacific Ratlroad Company, in a letter dated March 21, 1922, copies of which 
may be obtained from the undersigned, writes in part as follows: 


“The purpose of this issue is to provide the Company with the necessary funds for the retirement of the 
$13,641,000 First and Refunding Mortgage Bonds, Series ‘B,’ which mature on January 1, 1923, and to reimburse 
the Company for capital expenditures. 


“The First and Refunding Mortgage Bonds are secured by a direct lien on all the railroad properties of the Com- 
pany, including about 6,694 miles directly owned, valuable terminal properties, depots, bridges, and upon all the 
equipment owned by the Company, subject to $127,232,500 prior liens, for the retirement of which, at or before 
maturity, First and Refunding Mortgage Bonds are reserved. The prior liens may not be increased; they may 
be acquired and deposited under the First and Refunding Mortgage without impairment of lien, but unless and 
until they have been so deposited they may not be renewed or extended. Upon completion of the present financing, 
the First and Refunding Mortgage Bonds will be a first lien on 3,354 miles of railroad and a refunding lien on the 
remaining about 3,340 miles, subject to prior liens thereon as above stated. The bonds of this issue outstanding 
plus the amount of loans from the United States Government secured by such bonds, are at the rate of only 
$15,955 per mile on the mileage on which the bonds are a first lien. 


“Following the First and Refunding Mortgage Bonds the Company has outstanding $51,350,000, of General Mort- 
gage 4% Bonds due March 1, 1975, $71,800,100 of Preferred Stock and $82,839,500 of Common Stock, having a total 
present market value of approximately $90,000,000. 


“The income of the Company applicable to interest on the outstanding First and Refunding Mortgage Bonds 
after deducting interest on prior liens, rentals, taxes (other than income taxes), etc., for the year ended December 
31, 1921, amounted to approximately $7,852,000 (including approximately $1,500,000 overlap items account of Govern- 
ment Control and Government Guaranty periods) while the amount of interest on the First and Refunding Mortgage 


Bonds, after the issuance of the present bonds and the retirement of the $13,641,000 bonds due on January 1, 1923, 
amounts to $2,424,225 per annum. 


“The General Balance Sheet of the Company as of December 31, 1921, compared with June 1, 1917 (the date the 
Company took over the operation of the property), shows an increase in total assets of $62,782,466 against an increase 
in its liabilities of only $38 971,390, of which latter $19,570,360 represents Equipment Trust Certificates and amounts 
funded by the United Stat Sts, for new equipment purchased, additions, betterments, etc. On December 
31, 1921, the Companly’s cur issets, without including $11,221,087 materials and supplies, exceeded its current 
liabilities by $9,209%541. There’ as no floating debt and the Company held as part of its current assets Cash, 
United States Government Gontifeates and New York City Warrants aggregating $14,653,679. 


“The authorized total: éinount of the First and Refunding Mortgage Bonds is limited to an amount which, together 
with all prior debts, after @educting bonds reserved to retire prior debts, shall never at any time exceed three times 
the then outstanding capital s@§ck of the Company, with the additional proviso that, when the aggregate amount of 
the bonds issued and *the bonds reserved for refunding purposes shall equal the sum of $450,000,000. no additional 
bonds shall be issued without the consent of a majority in amount Of the stockholders, and then only to the extent 
»f 80% of the cost of work done or property acquired. , 


“Under the terms of the First and Refunding Mortgage, bonds issuable thereunder shall be issuable in series, 
shall bear interest at such rates (not exceeding six per cent. per annum) and mature at such time (but not earlier 
than June 2, 1948) as the Board of Directors shall, from time to time, determine. The amount of bonds secured by 
the First and Refunding Mortgage which will be outstanding in hands of the public after the present issue, and after 
deducting the $13,641,000 bonds due per ssoeit d 1, 1923, for the retirement of which the present issue is in greater part 
being made, aggregates $44,884,500, of which $26,884, 500 will be 5% bonds and $18,000,000 6% bonds. $11,507,000 addi- 
tional 6% bonds are pledged with the United States Government to secure loans aggregating $8,629,760, of which 
$4,509,760 mature on July 1, 1929, $3,000,000 on March 1, 1930, and the balance in instalments of $80,000 per annum 
from 1923 to 1936. Under the terms of the mortgage, bonds are reserved to retire the prior lien bonds and further 
bonds may be issued from time to time for additions, betterments, improvements, construction or purchase of addi- 


tional railroads, terminals, equipment and for other corporate purposes under the restrictions and limitations provided 
in the mortgage. 


“Both principal and interest ‘of the bonds will be payable in gold coin of the United States of America, without 
deduction for any tax, assessmerft or governmental charge (except any Federal Income Tax) which the Railroad 
Company or the Trustees shall b& required’ T pay, or to retain therefrom, under any present or future law of the 
United States of America or any, State, Cotinty or Municipality therein. 


“The issuance of these bogs and their sale to you are subject to the approval of the Interstate Commerce Com- 
mission and any othey public authorities that may be necessary, and all proceedings in connection with the creation 
and issuance thereof are subject to the approval of your counsel. 

“Pending the issuance of the definitive bonds, temporary certificates or receipts will be issued. Application will 
be made in due course to list the bonds on the New York Stock Exchange.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO 
ALLOTMENT, AT 98349% AND ACCRUED INTEREST PAYABLE AGAINST DELIVERY OF 
INTERIM RECEIPTS DELIVERABLE IF, WHEN AND AS ISSUED AND RECEIVED 
BY THEM. AT THIS PRICE THE BONDS WILL YIELD ABOUT 6.10% 

ON THE INVESTMENT IF HELD TO MATURITY. 


The right is reserved to close the subscription at any time without notice, to reject any application, to allot a 
r am than applied for, and to make allotments in our uncontrolled discretion. 


York, March 22, 1922. Kuhn, Loeb & Co. 


Subscriptions for the above bonds having been received in excess of the amount offered, the subscription list has 
been closed and this advertisement appears as a matter of record only. 














